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General 
Foreign Ministry Holds Weekly News Conference 


‘Deeply Concerned’ by Bihac Air Strikes 
HK2411092694 Hong Kong AFP in English 0835 GMT 
24 Nov 94 


[FBIS Transcribed Text] Beijing, Nov 24 (AFP)—China 
on Thursday said it was “deeply concerned” at NATO 
air strikes in the embattled Moslem enclave of Sihac, 
warning the western powers against abusing their man- 
date in former Yugoslavia. 


“We are deeply concerned and disturbed by the current 
situation,” foreign ministry spokesman Shen Guofang 
said, in response to a question about the use of air 
strikes. 


“The use of air force should be limited to self-defence... 
and the safety of civilians in safe havens, instead of being 
abused for punishment,” Shen told a weekly press 
briefing. 


North Atlantic Treaty Organisation (NATO) warplanes 
launched two raids Wednesday against Serb missile sites 
around the UN-declared “safe” area of Bihac, the second 
set of sorties in three days. 


Despite the raids, Serb forces punched into Bihac, 
moving in for the kill against outgunned Moslem 
defenders. 


Shen called on all parties involved in the Bosnian 
dispute to “properly and rationally” settle their prob- 
lems through peace talks, “mmstead of taking actions that 
would further complicate the situation.” 


China, a permanent member of the UN Security 
Council, has repeatedly opposed the use of force in 
Bosnia-Herzegovina. 


Comments Further on Air Strikes 


OW 2411101894 Beijing XINHUA in English 1007 
GMT 24 Nov 94 


[FBIS Transcribed Text] Beijing, November 24 (XIN- 
HUA)}—China is deeply concerned and disturbed by the 
current situation in Bosnia-Herzegovina and Croatia 
and hopes that conflict there would not be intensified, a 
spokesman for the Chinese Foreign Ministry said here 
today. 


At a weekly press conference here this afternoon, 
Spokesman Shen Guofang made the remark when asked 
to comment on the recent NATO’s air strikes on the 
Serbian objects. 


After the adoption of Resolution No. 958 by the UN 
Security Council, Shen said, “We have been following 
closely with the further development of the situation 
there.” 
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Meanwhile, he continued, “We also hold the view that 
the use of air force in former Yugoslavia shall only be 
limited to self-defense and for the purpose of protection 
of the safety of the personnel of UN peace keeping 
troops, or the safety of civilians in the safe haven, instead 
of being abused for punishment”, 


The war in this region has lasted for two years and has 
claimed more than 200,000 people, the spokesman 
noted. In addition, more than two million people there 
have been dislocated, he added. 


The war also created untold economic losses in this area, 
Shen said. “China has all along advocated and hoped 
that relevant partics would settle the existing problems 
properly and rationally through peaceful talks, instead of 
taking actions that would complicate the situation 
there,” Shen said. 


Inierviewed on Air Strikes 


OW 2411052194 Beijing Central People’s Raaio 
Network in Mandarin 0230 GMT 24 Nov 94 


[Interview with Foreign Ministry Spokesman Shen Guo- 
fang by program host Wen Bin; place and date not given; 
from the “A Look at the World” program—recorded] 


[FBIS Translated Text] [Wen] The United States 
recently decided to stop monitoring the arms embargo 
on Bosnian Muslims. What comment do you have on 
this decision? 


[Shen] We noticed that the U.S. decision aroused wide- 
spread concern and anxiety in the international conimu- 
nity. Many countries have responded to this decision. 
The Chinese Government believes that the only way to 
achieve peace in Bosnia-Herzegovina is 1 seek a proper 
solution through consultation and negotiation. The 
international community should persist in its peace 
efforts and should advance the process of negotiations 
aimed at seeking a political solution to the Bosnia- 
Herzegovina issue. We do not want to see any move that 
is unfavorable to the political settlement of the Bosnia- 
Herzegovina issue, and that aggravates the situation in 
Bosnia-Herzegovina. 


[Wen] The UN Security Council [UNSC] recently passed 
a resolution authorizing NATO to launch air strikes 
against Croatian Serbs in Bosnia-Herzegovina. What are 
your views on the situation in Bosnia-Herzegovina fol- 
lowing the UNSC’s passage of the resolution? 


[Shen] I am deeply concerned about and disturbed by the 
situation in Bosnia-Herzegovina and Croatia. Following 
the UNSC’s passage of Resolution No. 958, we are 
closely following further developments in the situation. 
We have always hoped that the parties concerned would 
solve existing problems fairly and reasonably through 
peace talks. We do not want to see the situation deteri- 
orate further. Since the outbreak of the Bosnia- 
Herzegovina war, the international community has 
devoted tremendous efforts to mediation, all to no avail. 


This report may contain copynghted material. Copying and dissemination 
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The war that has lasted more than two years has cost 
some 200,000 lives, spawned 2 million refugees, and 
inflicted inestimable economic losses. Therefore, we 
have always hoped that the situation in the region will be 
improved through peace talks. 


[Wen] NATO recently sent 50 aircraft to launch air 
strikes against a Croatian Serbian airport. Did the move 
exceed the (7NATO’s mandate)? What comments do you 
have on this? 


[Shen] We believe that the use of air power in the former 
Yugoslavia should be strictly limited to protecting UN 
protection forces and residents in the safe areas. (?7Except 
in special ciecurnstances), it should not be used randomly 
for punttive purposes. 


Supports Ban on Drug-Taking 
HK2511030294 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1359 GMT 24 Nov 94 


{[FBIS Translated Text] Bejing, 24 Nov (ZHONGGUO 
XINWEN SHE)—Chinese Foreign Ministry spokesman 
Shen Guofang said today that the Chinese Olympic 
Committee's Anti-Stimulant Committee has, since long 
ago, clearly stipulated the “three strictly” principles of 
“strictly banning,” “strictly examining,” and “strictly 
handling” stimulants and that the Chinese Olympic 
Committee is against the use of stimulants, to safeguard 
the purity of the Olympic Games. 


At today’s news conference, heid by the ministry of 
foreign affairs, a reporter asked the following question: 
The International Swimming Federation has recently 
banned Chinese swimmer Yang Aihua from competition 
for two years because she has been found to have taken 
banned drugs; what is China’s comment on this matter? 


Shen Guofang replied: Abuse of banned drugs is an 
individual activity which is on the rise in the interna- 
tional sports arena at this time. The fight against stimu- 
lants is a long, difficult, and complicated struggle in the 
global domain. The Chinese Olympic Committee and 
various sports organizations are coordinating efforts 
with the International Olympic Committee and various 
international sports organizations to launch a struggle 
against this unhealthy practice. In the struggle against 
stimulants, the law enforcement units are individual 
sports associations and, when such problems arise, they 
should be strictly dealt with according to the relevant 
regulations of the various associations. 


Views Hong Kong’s SRV Refugees 


11K2411155894 Beijing ZHONGGUO XINWEN SHE 
in English 1310 GMT 24 Nov 94 


[Problem of Vietnamese refugees should be solved 
before end of next year, says Chinese spokesman] 


[FBIS Transcribec’ Text] Beijing, November 24 (CNS)— 
Shen Guofang, spokesman of the Ministry of Foreign 
Affairs, said today that the Chinese Government held 
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that the problem of Vietnamese refugees retained in 
Hong Kong should be solved before the end of 1995 and 
there should be no trouble left for Hong Kong Special 
Administrative Region. 


The British Government should take the responsibility 
for the issue of the Vietnamese refugees who are detained 
in Hong Kong, said Mr. Shen. The Chinese Government 
hopes that the British Government adopts a prudent and 
responsible policy to speed up the handling of the 
problem in the interests of maintaining economic devel- 
opment and social stablity in Hong Kong. 


Hong Kong is not a proper settlement for Vietnamese 
refugees and it is the British government that takes Hong 
Kong as collecting port for Vietnamese boat people, said 
Mr. Shen. Therefore, the problem of Vietnamese refu- 
gees 1s a burden laid on Hong Kong people by the British 
government. 


When answering the question whether Qian Qichen, 
vice:premier and minister of foreign affairs, would visit 
British early next year, the spokesman said there is no 
such arrangement so far. He also said that China hopes 
relations between China and the British will be greatly 
improved through the hard work of both sides, but the 
key point is that the British Government should do 
something really good for the interests of Hong Kong 
people. 


Pakistan President To Visit 


OW2411102294 Beying XINHUA in English 1004 
GMT 24 Nov 94 


{FBIS Transcribed Text] Beijing, November 24 (XIN- 
HUA)}—President of the Islamic Republic of Pakistan 
Faroog Ahmad Khan Leghari will pay a state visit to 
China from December 2 to 8, at the invitation of Chinese 
President Jiang Zemin. 

This was announced by a spokesman for the Chinese 
Foreign Ministry here this afternoon. 


— on Wu Yi's Speech on Trade, GATT 

try 

HK2411054094 Beijing XINHUA Hong Kong Service in 
Chinese 1455 GMT 23 Nov 94 


[By Sun Chengbin (1327 2110 2430)} 


[FBIS Translated Text] Hong Kong, 23 Nov (XIN- 
HUA)—At the invitation of the Economic Affairs Group 
of the Preliminary Working Committee of the Prepara- 
tory Committee of the Hong Kong Special Economic 
Region, Wu Yi, minister of foreign trade and economic 
cooperation, gave a luncheon speech today to a seminar 
on post-1997 mainland-Hong Kong economic and trade 
relations at the Hong Kong Convention and Exhibition 
Center. There, she expounded on China's relationship 
with the world’s multilateral trading system and China's 
principles in participating in the multilateral trade 


system. 
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Wu Yi's speech was entitled “China and the Multilateral 
Trade System,” and was divided into three parts on the 
development trend of the multilateral trade system, 
China's need to join the multilateral trade system, and 
China's basic principles for participating in the multilat- 
eral trade system. 


Wu Yi said: In the last few years, two trends in the 
development of the multilateral trade system have been 
particularly noteworthy. First, the global multilateral 
trade system has been maintained and strengthened, and 
this was marked by the end of the Uruguay Round and 
the imminent establishment of the World Trade Organi- 
zation. Second, regional trade hes developed rapidly, 
with the European Union and the North American Free 
Trade Area appearing in Europe and North America and 
free trade being greatly promoted in the Asia- Pacific 
region within the framework of APEC [Asia Pacific 
Economic Cooperation]. 


Wu Yi said: When facing these trends, along with the 
in-depth development of China's economy, trade, and 
economic structural reform, we have gradually come to 
realize that in order to raise China's foreign economic 
relations and foreign trade to a new stage we must 
gradually make the Chinese economy converge with the 
world economy according to the principle of being 
omni-oriented, multi-tiered, and diversified in the pro- 
cess of opening up to the outside world. 


Wu Yi pointed out: China's participation in the mIti- 
lateral trade system signified by its efforts to return to 
GATT is a requirement of China's reform and opening. 
The process of the talks on China's re-entry to the GATT 
has been always linked with the historic process of 
economic restructuring in China. Only when China 
carries out the reform and opening policy can there be 
such an issue as China's return to GATT, and China's 
re-entry to GATT will in turn promote China’s opening 
up to the outside world and China’s economic structural 
reform. 


She then comprehensively analyzed the possible impact 
of China's return to GATT on the economy in three 
aspects, namely, economic structural reform, the sur- 
vival and development of Chinese enterprises, and the 
establishment of market-related laws and regulations in 
Ch, ia. 


Wu Yi said: Eight years ago, China began talks on 
returning to GATT, and this marked the decisive first 
step in the process of China's participation in the mul- 
tilateral trade system. Three years ago, before the con- 
clusion of the talks on GATT reentry, we joined APEC, 
an organization aimed at promoting regional free trade. 
Thus, we began to simultaneously handle the issue of 
China's participation in the multilateral trade system on 
the global and regional level. 

When talking about China's basic principles for partici- 


pating in the world’s multilateral trade system, Wu Yi 
said: When approaching the relationship between the 
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global trade system and the regional trade system, we 
stand for maintaining and strengthening the multilateral 
trade system based on GATT and hold that the opera- 
tion of the regional trade system must follow such 
general norms as fairness, openness, and nondiscrimina- 
tion in international trade. 


Wu Yi pointed out: In the process of returning to GATT 
and participating in APEC, we follow the principle of 
striving for a balance between our rights and obligations. 
The obligations we shall bear and the rights we shall 
enjoy must be conducive to China's reform and opening 
and to the development of China s economy and trade. 


She stressed: In the aspect of enjoying rights, we should 
certainly enjoy such basic rigiits as unconditional most- 
favored- nation trade status that all signatories to GATT 
enjoy. However, at present, we stress that developing 
country status is a more important guarantee of a bal- 
ance between mghts and obligations for China in the 
GATT. 


Wu Yi said: Only by keeping China's status as a devel- 
oping country can China's obligations in its participation 
in the multilateral trade system be suited to its social and 
economic development level so that its reentry to GATT 
will not cause major difficultves to China's domestic 
industries, China's reform will be able to continue 
according to our timetable in an orderly way, and 
China’s economy will continue to develop stably. 


Wu Yi said: In the talks on China's reentry to GATT, we 
have constantly hoped that all signatories would adopt a 
long-term point of view and recognize the basic fact that 
China is a developing country and 1s striving to establish 
a market economy, thus positively supporting the his- 
toric process of China's partscipation in the world’s 
multilateral trade system and making this process con- 
ducive to China's social stability and economic growth. 
This will provide the world with an open and gradually 
expanding market, therefore, it is in the fundamental 
interests of all GATT signatories. 


She said: After undergoing cight years of talks, we 
proposed that the substantive talks on China's reentry to 
the GATT should be concluded within this year so that 
China could become a founding member of the World 
Trade Organization, whose birth in 1995 will make it a 
more representative world trace organization, as its 
name shows, than the GATT. 


Wu Yi said: China supports the long-term objective of 
realizing free trade in the Asia-Pacific region. At the 
same time, China also stresses the need to give full 
consideration to the diverse conditions of APEC 
member countries, especially differences in their level of 
economic development. Only by giving consideration to 
such facts can the long-term objective of free trade in the 
region be realistic and feasible. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


4 INTERNATIONAL AFFAIRS 


Views ‘Developed Country’ Status 
HK2411064894 Hong Kong WEN WE] PO in Chinese 
24 Now 94 p A2 


[Report: “Wu Yi on China's Principle for GATT Re- 
entry”) 


[FBIS Translated Text] Yesterday, Wu Yi, Chinese min- 
ister of foreign trade and econormic cooperation, stressed 
the impossibility of accepting the argument that “China 
is not a developing country” by saying “this is aosolutely 
unacceptable” three times. She stressed: If China cannot 
return to GATT by the end of this year, China will cancel 
[qu xiao 0648 3194} all the promises it has made in the 
talks on its return to GATT over the past cight years. In 
the relevant talks to be held in Geneva later this month, 
China will not make further concessions, but will show 
certain flexibility on the basis of the original plan. 


Yesterday, Wu Yi gave a speech entitled “China and the 
Multilateral Trade System” at a seminar on post-!997 
mainland-Hong Kong econom.,. and trade relations held 
by the Economic Affairs Sub- Group of the Preliminary 
Working Committee of the Preparatory Committee of 
the Hong Kong Special Administrative Region. Wu Yi 
said: The Chinese Government hopes that the Geneva 
talks later this month will solve the issue of China's entry 
to the GATT, but it has prepared for the worse. That is, 
if China still cannot return to the GATT, the promises 
China has made over the past eight years will be com- 
pletely canceled but China's reform and opening up will 
continue and the talks on China’s reentry to the GATT 
may also continue. 


In her speech, Wu Yi said: After eight years of talks, we 
propose that the substantive talks on China's return to 
GATT should be concluded within this year so that 
China can be one of the founding members of the World 
Trade Organization. Wu Yi said that it was absolutely 
unacceptable to say that “China is not a developing 
country.” She said: We stressed that the status of a 
developing country is an important guarantee for a 
balance between rights and obligations for China in the 
GATT. Only by keeping China's status as a developing 
country can China's obligations in its participation in the 
multilateral trade system be swited to its social and 
cconomic development level so that its reentry to the 
GATT will not cause major difficulties to China's 
domestic industries, China’s reform will continue 
according to our timetable in an orderly way, and 
China's economy will continue to develop stably. If the 
results of China's return to the GATT harm China's 
reform and opening, this would run counter {0 the 
purpose of our efforts to return to the GATT and 
returning to the GATT would be of no positive signifi- 
cance. 


Wu Yi said: China is a developing country, and it will 
take at least 20 years for China to reach the level of a 
developed country. It is hoped that the United States will 
adopt the same principle toward the talks on China's 
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return to the GATT so that the talks can make progress 
and achieve results as soon as possible. 


NPC Vice Chairman Meets Foreign Visitors 


OW2411112394 Beijing XINHUA in English 1040 
GMT 24 Nov 94 


{FBIS Transcribed Text} Beijing, November 24 (XIN- 
HUA)—Wang Guangying, vice-chairman of China's 
National People’s Congress (NPC) Standing Committee, 
met here this afternoon with a delegation from the Kyoto 
office of the Association for the Promotion of Interna- 
tional Trade of Japan headed by its President Takao 
Tateishi. 

According to sources, the Kyoto office has been working 
for the promotion of China-Japan fnendly relations and 
bilateral trade since it was founded in 1954. The deiega- 
tion is here to seek opportunities for more Japanese 
enterprises te enter the Chinese market. 


Also this afternoon, Vice-Chairman Wang met with A. 
Taz, chairman of the Moroccan National Committee of 
the International Chamber of Commerce (ICC), and his 
party. 


The Moroccan visitors are here to strengthen bilateral 
economic and trade relations and to discuss cooperation 
issues of the two sides in the ICC. 


Zheng, Hongye, president of the China Council for the 
Promotion of International Trade (CCPIT), was present 
at the above mectings. 


Both the Japanese and Moroccan visitors are here as 
guests of the CCPIT. 


Delegate to UN Discusses Human Rights Isswes 


OW2411100494 Beijing XINHUA Domestic Service in 
Chinese 0827 GMT 2! Now 94 


{[FBIS Translated Text] United Nations, 2! Nov (XIN- 
HUA)—Li Baodong, the Chinese representative 
attending the meeting of the Third Committee of the 
49h United Nations General Assembly [{UNGA] said on 
2! November that following the rapid development of 
reform, opening to the outside world, and economic 
construction, China has tnade marked achievements in 
improving and promoting basic human rights. 


He said: Since 1980, China has signed, ratified, and 
participated as a member in a number of international 
documents on human rights, and has earnestly carried 
out its relevant obligations. The Chinese Government 
has always appreciated and supported the efforts made 
by the United Nations in universally promoting human 
rights and basic freedom in accordance with the pur- 
poses and principles of its charter, and has actively 
participated in the draftyng and formulating of interna- 
tional human .ights doct nents within its organizations. 


The UNGA Third Committee is responsible for han- 
diing social, humanitarian, and cultural issues. The topic 
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of today’s meeting 1s the protection of children’s rights and 
whether or not the death penalty should be abolished. 


Li Baodong said: Up to now, the “Convention on Children’s 
Rights” has been the most important international human 
rights document. The Chinese Government is preparing a 
report to give the world community a detailed briefing on 
the implementat: »n of the convention in China. 


On the question of whether the death penalty should be 
abolished, Li Baodong said: The emergence, existence, 
and abrogation of the death penalty are subject to 
restrictions by many factors in society, which include 
political, economic, cultural, and historical factors. This 
being the case, the death penalty ts still preserved in the 
majority of countries in the world. Whether the death 
penalty should be abolished 1s entirely the internal affair 
of a country. It 1s umpractical to demand that all coun- 
tries in the world abolish the penalty. 


Beijing To Open Up Communications, Financial 
Sectors 

OW 2311144194 Tokyo NHION KEIZAI SHIMBUN in 
Japanese 18 Nov 94 Morning Edition p ! 


[By Hiroyuki Akita] 


[FBIS Transiated Text] Jakarta, 17 Nov—China has 
decided to implement new market-opening policies in 
the communications and financial sectors when it joins 
the General Agreement on Tariffs and Trade (GATT). 
Among other things, the policies include plans «o: |) 
Oper up value-added networks (VAN) services to for- 
cign firms, 2) tentatively allow foreign bunks to reccive 
yuan deposits and to start yuan-based lending: and 3) 
allow foreign banks to open branch banks in additional 
10 citres within two years after China joins GATT. It will 
be the first attempt by China to fully open up its 
communications projects to foreign companies. Funda- 
mental communications projects such as telephone and 
mobile communications, in which foreign communica- 
tions companies have an interest, will not be included in 
the market-opening policies. Although there remain 
some tasks to be settled, further progress will be made in 
“liberalization of service-oriented markets” in Chinese. 


This was disclosed by a high-ranking Chinese Government 
official traveling with Jiang Zemin, who is currently visiting 
Indonesia. China plans to adopt a “contract method” in 
liberalizing VAN. Under this method, foreign companies 
will be expected to provide customers with services through 
networks owned by Chinese communications network 
owners, including the Ministry of Posts and Telecommuni- 
cations, after they sign contracts with the networks. China is 
saying that it will not allow foreign companies to make 
capital investments, including the establishment of joint 
venture companies. However, it seems that China will let 
foreign companies promote VAN projects by allowing them 
to establish business strongholds. 


VAN its a communicauons project which provides value- 
added services, including computer communications, by 
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using a personal communications circuit. Its use ts rapidly 
growing in developed countries. Although VAN services are 
not widely used in China, demand for them will increase as 
database companies and other information industnes grow 
bigger and the systemization of information on production 
and service-oriented companies progresses. 


Receiving yuan deposits and offering yuan-based loans 
are the areas foreign banks are interested in most. 
Although the Chinese Government is studying how to 
grant approvals, foreign banks will be authorized to 
conduct operations in such limited areas as special 
economic zones. China plans to expand their business 
areas while observing their impact on local financial 
institutions. 


Although foreign banks in China can offer loans in foreign 
currencies such as the U.S. dollar, they are not allowed to 
accept deposits in yuan or offer yuan-based loans to their 
customers. They are unable to directly respond to demands 
of foreign companies and state industries; demand for 
yuan is growing rapidly following the expansion of invest- 
ment in plant and equipment by companies. 


China is allowing foreign banks to open up branch banks 
in 13 coastal cities. A decision was already made to allow 
foreign banks to conduct business in 10 additional cities 
mainly in inland areas. However, schedules for this 
liberalization plan were not clarified in the past. 


Asia-Pacific Economic Seminar Closes in Haikou 


OW 2311170894 Beijing XINHUA in English 1637 
GMT 23 Nov 94 


[FBIS Transcribed Text] Haikou, November 23 (XIN- 
HUA)}—An international symposium on rapid economic 
growth and sustainable development in the Asia-Pacitic 
region closed in this capital of south China's Hainan 
Province today. 


Participants predicted that, there are »ictcations that 
China’s economy will achieve a sv¢-si.-d and stable 


growth. 


And it will continue its sustainable growth backed by a 
high rate of investment, bank deposits and foreign 
exchange reserves, they said, adding that this rapid 
development will also promote the economy in the 
Asia-Pacific region as a whole. 


The three-day meeting was jointly sponsored by the China 
(Hainan) Reform and Developmen: Institute, the Chinese 
Society for Research on the Restructuring of the Economic 
System, the United Nations Development Program and 
the German Technological Cooperation Company. 


It attracted more than 80 domestic and foreign scholars 
and experts from the Chinese Academy of Social Sci- 
ences, government agencies and 14 countries and regions 
around the world. 


Over 30 research papers were received. 
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According to the World Bank and the Asian Develop- 
ment Bank, the economic growth in the Asian region will 
maintain a rate of over seven percent over the coming 
four years. 


According to them, China's economy has experienced a 
sustainable development with an annual growth rate of 
gross domestic product (GDP) of over 9.3 percent, on 


average. 


The reports from these banks show ‘hat in 1992 and 
1993 China's gdp growth rate topped 12.8 percent and 
13.4 percent. respectively, ranking first in the world. 


Participants noted that, after 15 years of reform and 
opening-up, the soleiy public-owned economic structure 
has been broken down and a new multiple-sector 
economy has been built. 


They said they beleved that in such an economic system 
the market 1s playing an increasingly important role in 
resource distribution. A market economy has now taken 
initial shape and the opening up to the outside world has 
expanded from the coastal areas to the inland regions, 
they sand. 


In 1993 China's total foreign trade volume hit 195.8 
bilhon US. dollars-worth, ranking | 1th in the world. 
Some 70 percent of its trading activities were conducted 
with countries and regions in the Asia-Pacific region, the 
participants said 


Of the overseas investment of 46.77 billion U.S. dollars 
in China m 1993, some 85 percent came from this 
region. As a result, the participants said, a stable and 
sustainable economic growth in China will exert a great 
impact on economic development in the region. 


They sand that China has made great achievements in 
macro- economic control this year, causing no big fluc- 
tuations in its economic operations. 


China's GDP growth rate in the first half of this year was 
11.6 percent. Its investment growth rate in fixed assets 
dropped by nearly 36 percentage points, and the price of 
production materials also dropped. 


In the first nine months of this year China's savings 
deposits im the rural areas tonped 448 billion yuan. 
Foreign exchange reserves jumped to 36.1 billion U.S. 
dollars from 20 billion U.S. dollars in the same period. 


International Biology Symposium Opens in 
Kunming 


OW 2411171094 Beijing NINHUA in English 1647 
GMI 24 Now 94 


[FBIS Transcribed Text] Kunming, November 24 (XIN- 
HUA)—An international symposium on the protection 
of animals and plants on the eastern side of the Hima- 
layas opened today in this capital of southwest China's 
Yunnar Province. 
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The symposium, sponsored by the MacArthur Founda- 
tion of the United States, 1s aimed at offering an oppor- 
tunity for relevant government officials and others io 
discuss ways to protect wild animals and forest resources 
in the region. 

Sources at the symposium said that the region boasts 
abundant wild animal and plant diversity. However, 
along with development, the ecological environment 
confronts scvere challenges. 


It is learned that it is the first time that officials from 
China, India, Laos, Myanmar [Burma], Vietnam, Thai- 
land, Nepal ard Bhutan have got together to discuss 
animal and plant protection. 


The symposium was organized by the Kunming Institute 
of Zoology under the Chinese Academy of Sciences and 
the U.S. Wildlife Conservation Society. 


In recent years China has set up a number of nature 
reserves, with $9 reserves in Yunnan alonc. 


United States & Canada 


Beijing Mayor Meets With Visiting Canadian 
Mayor 

OW 2411165194 Beijing XINHUA in English 1624 
GMT 24 Now 94 


[FBIS Transcribed Text] Beijing, November 24 (XIN- 
HUA}—Beijing hopes to strengthen its economic and 
cultural ties with Canada, the capital's mayor Li Qiyan 
said here today. 


He was meeting this afternoon with Jacquelin Holzman, 
mayor of Ottawa, the capital of Canada. 


After the meeting, the two mayors signed a memo- 
randum of understanding concerning Beying-Ottawa 
friendiy relations. 


According to the memorandum, the two cities will con- 
duct further cooperation and exchanges in urban con- 
struction and planning, information management and 
land utility. 


Also included are items of cooperation in tclecommunt- 
cations, software development, biology and architecture 


Here at the invitation of the Beijing Municipal Govern- 
ment, Holzman and her party have already visited the 
Great Wall, palace museum and Beying’s new new 
technology and industry development zone. 


Article Discusses Sino-U.S. Relations 


OW2511105894 Beijing BEIJING REVIEW in English 
No 46, 14-20 Nov 94 pp 7-10 


[Article by Chu Shulong: “From Seattle to Jakarta: The 
Sino-U.S. Relations”] 
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{FBIS Transcribed Text] Since the end of the Cola ‘Var 
in 1989, Sino-U_S. relations have gone through a series 
of tribulations while managing to avoid major confron- 
tations and finally emerge into a period of stability in the 
past 12 months since the APEC summit in Seattle. 
Today, both China and the United States are trying to 
define the foundation, nature and direction of the long- 
tcrm relationship between the two countnes im the 
post-Cold War era 


Major Breakthrough 


The relationsh:p between China and the United States 
witnessed a mayor breakthrough last November and 
again in May, and there has been much improvement in 
many fields. 


The significance of the mecting in Seattle between Pres- 
idents Jiang Zemin and Bill Clinton is that it broke the 
deadlock om the relations since 1989, and ended a dan- 
gcrous period of possible confrontation of national inter- 
ests between the two countries. Some of the more sensi- 
tive issues include the Yinhe incident, alleged sales of 
M-11 mrssile by China to Pakistan and the opposition by 
number of US. congressmen to the Chinese bid to host 
the 2000 Olympics. 


Sino-US relations have made slow and modest improve- 
ment during the period from last November when 
Seattle summit was held to May of this year. We saw 
increased contacts and visits by high level officials from 
both countries, like Chinese Vice Premier Zou Jiahua 
and US. Secretary of State Warren Christopher, Chinese 
foreign trade and financial ministers, Amciican treasury 
and agriculture secretaries, and oth +s, However, 
because the US. side insisted on linking uve MFN trade 
status with human rights in China, there was the danger 
of ideological and political confrontation between the 
two countries, and improvement of relations and 
broader arees of cooperation were serious hampered. 


President Clinton's decision to delink human nghts from 
the annual extension of MFN trade status for China 
made in late May was another major breakthrough. It 
effectively removed the human rights issue which had 
been the centerpiece in Sino-U_S. relations since 1989, 
making it possible for the two countr.es to normalize and 
stabilize their relationshsp, to pursue broad economic, 
political, securt y and strategic interests for both nations, 
and to engage in international and regional cooperation. 


New Foundation 


Sino-US. relations in the post-Cold War era are funda- 
mentally different from those of the Cold War era, anu 
the bacis of the relationship is and should be different. 
The two countries had difficulties building a new foun- 
dation for this relationship during the first years of the 
post-Cold War era, and recently, the two sides seem to 
have come along the road to build a new basis for their 
relation . A consensus between the two countries and 
within cach nation began to emerge. Still, the new 
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foundation and structure of the new relationship 
between China and the United States is friable, because 
of a lacking of proper understanding and trust between 
the two nations. There are still too many probiems and 
differences, if not disputes, between them. 


The two sides still need to form a common ground on 
which to build a structure, strategic view, and outlook on 
the post-Cold War world. The U.S. leaders seem to enjoy 
the role of America as a leader and sole superpower, 
while the Chinese leaders see a strong trend toward a 
multipolar global structure. Even more serious, there 
have been increasing suspicions on both sides as to the 
real intentions that these two countries hold toward ¢ 
other. After down-playing the role China plays v 
internationa' arena in the post-Cola War era, p e 
have heard increasing cries of a “China threat.” * 

nese ambitions, and a “Chinese superpower™ that ort. 
inated in the United States. This is aimed not only at 
Causing suspicion between the United States and China, 
but also io aggravate the differences and disputes 
between China and some of her neighbors. 


On the economic-trade front, which is considered as the 
centerpiece for the new foundation by many people on 
the two sides, progress 1s not strong as many people 
perceive. The total value of bilateral trade was US$27.7 
billion in 1993 according to the Chinese statistics, and 
US$40 billion according to American statistics. It 
accounted for 13.5 percent of the total value of Chinese 
foreign trade in 1993 according to Chinese sources, 20 
percent according to American data. When emphasizing 
the significance of the U.S. market for Chinese exports, 
it accounted for 12.5 percent (US$12.3 billion) of total 
Chinese exports (US$96 billion) in 1993, according to 
Chinese data, and 32 percent (US$3!.5 billion) 
according to American data. Although there might be 
reasons for the differences between these two groups of 
Statistics, it 1s clear that the U.S. data overplays the 
significance of the U.S. market in Chinese foreign trade 
and economic development. The fact is that the United 
States is not China's number one trade partner, nor the 
number one source of foreign investment in China and 
foreign aid to China. 


U.S. interference’ into China's internal affairs restricts 
regionul and global cooperation between the two nations. 
China and the United States are big countries im the 
Asia-Pacific region and the world. Both are permanent 
mesavers of the United Nations Security Council. There 
are certainly a lot cf areas in which the two countries can 
and should cooperate in maintaining peace and stability 
in the Asia-Pacific region and the world. One of the 
major interests the United States has in Sino- US. 
relations is to seek Chinese cooperation in the United 
Nations to work on such issues as the Middle "ast, Harti, 
the prevention of the proliferation of weapons of mas- 
sive destruction, global population growth, envivon- 
mental protection, drug control, immigration, and main- 
taining peace and stability on the Korean "soinsula, in 
Indochina as well as other various global and regional 
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issues. China feels it ha. the responsibility to make 
progress in these areas, and China has contributed 
greatly to resolving these problems. However, the Chi- 
nese people just can not accept the logic behind the 
American side’s demanding that China do more and 
more to cooperate with the United States in these areas 
that serve U.S. national interests, while at same time 
feeling free to ignore China's fundamental interests of 
the national sovereignty and integration. 


In the three communiques reached between the United 
States and China, the U.S. side declared that it recog- 
nizes that there is only one China, Taiwan ts part of 
China, the government of the People’s Republic of 
China ts the sole representative of the whole of China, 
the United States will maintain only non-official com- 
mercial and cultural relations with Taiwan, and commit 
itself to reducing the quantity and quality of arms sales 
to Taiwan. Yet the United States plays a “doubletrack” 
policy. On one hand, it states the above agreed princi- 
ples, and on the other, it continues and increases the sale 
of arms to Taiwan in both quality and quantity. The 
United States demands that China cooperate on the 
restriction of arms sales in various parts of the world, 
and China did and continues to fulfill the international 
obligation to which it is committed, but the United 
States continues to break its agreement with China, 
selling various weapons to this part of China. This 
illogical, imperialisi-style attitude and policy restricts the 
incentives and enthusiasm of the Chinese people on 
various areas in which China can cooperate with the 
United States. 


Human rights issue is another trouble area in the rela- 
tionship between China and the The United States which 
weakens the new foundation of this relationship. The 
Chinese people understand that Americans have their 
own values, traditions and ideals. We do not challenge 
these ideas though we disagree on some issues. The 
Chinese, as well as other people, including Americans, 
know there are many and serious human rights problems 
in the United States, but the Chinese do noi make the 
improvement of the human rights situation inside the 
United States a condition in bilateral relations. The 
United States continues to link the development of 
bilateral relations with other country’s internal affairs 
and uses its leverage to force other countries to accept 
American standards in their domestic policies. This 
“linkage policy” has always been unacceptable to other 
countries, and is always a troublesome element in the 
relations between the United States and other nations. 


Jakarta Meeting 


The meeting between Presidents Jiang and Clinton will 
take place in a positive atmosphere in Jakarta this 
month, and is expected to further improve the Sino-U:S. 
relationship. People have reason to be optimistic about 
the future relations between the two countries. 


When the two highest leaders meet and talk. the two 
sides will have better understanding about each other, a 
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factor which is very important in rebuilding the trust 
between the two countries. The increasing contacts at 
various levels are also helpful. The recent visit by U.S. 
Secretary of Defense William Perry contributes to better 
understanding between the two militaries. Contacts and 
dialogues can not resolve all the problems, but it can 
reduce the misunderstanding and suspicion. That is why 
the Chinese are looking forward to President Clinton’s 
coming here for a visit. 


Some people argue that the United States and China 
cannot rebuild the strategic foundation of their relations 
without a common enemy. This is wrong. We cannot 
rebuild the strategic foundation with a common enemy. 
But we can and should build a new foundation for this 
relationship on even broader and deeper economic and 
security interests, on regional and international cooper- 
ation, and on ever-stronger social and cultural ties 
between the two nations and societies. 


Without the linkage between trade and human rights the 
economic ties between the two countries can grow 
stronger. The United States is the biggest developed 
country and China the largest developing one, and two 
economics are basically complementary. Trade and 
investment can be doubled within a few years if we work 
out the problems in the economic relations, such as trade 
imbalance, intellectual property rights protection, 
China’s entry in the GATT and U.S. sanctions against 
China. These problems can be resolved if Washington 
does not link them with non-economic issues. The 
United States still strictly restricts technological! transfer 
to China. If these limitations can be lifted, the value of 
American exports to China will increase significantly 
and a trade imbalance will not be such a big problem in 
the relationship. 


If the U.S. side can respect China’s national interests of 
sovereignty and integration, interfere less in Chinese 
internal affairs, then it will open greater fields where the 
two countries can and should cooperate in regional and 
global issues. Besides saying “‘a strong, prosperous, and 
modern China is American interests,” the United States 
can do something more to reduce the suspicions that the 
real intention of American actions on Taiwan, Tibet, and 
“human rights’ in China is to make troubles inside 
China, to make China unstable, and keep China divided 
and divided further. 


The fundamental national interests of the United States 
and China do not conflict. They do not pose a security 
threat to each other and the ideological differences 
should not play a major role in post-Cold War Sino-U.S. 
relations. Cultural differences do not constitute a “clash 
of civilization.” Therefore, we have reason to hope and 
believe that the new foundations of Sino-U.S. relations 
can be built, the two countries can develop a stable, 
cooperative and equal friendly relationship in the post- 
Cold War era. 
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Clinton’s Challenge in Expanded NAFTA Viewed 


OW'2411024894 Beijing XINHUA in English 0158 
GMT 24 Nov 94 


[“Roundup”: “An Expanded NAFTA, Challenge for 
Clinton” 


[FBIS Transcribed Text] Mexico City, November 23 
(XINHUA)—U:S. President Bill Clinton and all his 
Latin American colleagues except Cuban President Fidel 
Castro will get together in Miami on December 9-11 to 
plan the next stage of the economic integration of the 
American continent. 


The wide range of possibilities of the North American 
Free Trade Agreement (NAFTA) between Canada, the 
U.S. and Mexico, in force since January 1, gave presi- 
dent Clinton the idea of opening the agreement to the 
rest of the American continent and of convoking a 
hemispheric summit to discuss the matter. 


The Latin American and Caribbean countries welcomed 
the announcement as a signal that the U.S. was willing to 
go further with NAFTA. 


However, the U.S. Congress has denied the White House 
the authority to negotiate a “fast track” procedure, 
essential for setting up transition agreements with the 
central American and Caribbean countries. 


The poor showing of the democratic party in Novem- 
ber’s congressional elections has added to the uncer- 
tainty about the Clinton administration’s ability to 
deliver on its promises. 


Now it is crucial for Clinton to fulfill his commitment to 
working with the Latin American governments to build a 
continental free trade system. 


The Clinton administration must now, together with 
Mexico and Canada, set forth concrete conditions and 
procedures to open NAFTA to other countries. The 
United States must propose a deadline and a mechanism 
for hemispheric economic integration. 


Many of the Latin American countries have stated their 
fear that Clinton will back away from his previously 
stated position on hemispheric integration and that 
focus of the Miami summit will be shifted from such 
concrete matters of general interest as free trade to more 
abstract issues, such as democracy and human rights. 


In an effort to guarantee the success of the summit, 
Mexico, Chile and the Central American countries have 
pressed the United States to present a consistent conti- 
nental strategy. 


Responding to this pressure, the Clinton administration 
agreed to put free trade at the top of the agenda for the 
Americas summit, and announced that as soon as the 
new U.S. Congress is installed in January, President 
Clinton will once again request congress to grant the 
White House “fast track”’ negotiating authority. 
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Last week, speaking at the Washington, D.C., headquar- 
ters of the Organization of American States (OAS), on 
the first anniversary of the ratification of NAFTA, 
Vice-President Albert Gore said Clinton will ask hemi- 
spheric leaders “to back the objective of continental free 
trade and to adopt concrete measures for its implemen- 
tation.” 


Northeast Asia 
Sepeet Says Japanese Forced Prostitution During 
ar 


OW24 11043994 Beijing XINHUA in English 0430 
GMT 24 Nov 94 


{[FBIS Transcribed Text] Geneva, November 23 (XIN- 
HUA)}—The Japanese Army was found responsible for 
forcing hundreds and thousands of Asian women into 
prostitution before and during World War II, said a 
recent report of the International Commission of Jurists 
(ICJ). 


Between 100,000 and 200,000 Filipino, Indonesian, 
Korean, Malaysian, Chinese and Dutch women and girls 
were forced to provide sexual service to the Japanese 
soldiers, the report said. 


The Geneva-based commission urged the Japanese Gov- 
ernment to take immediate steps to provide full rehabil- 
itation and restitution to the victims, as “it is clear that 
it bears a moral and legal obligation towards them.” 


The report is the result of an ICJ mission to the Philip- 
pines, the Republic of Korea, the Democratic People’s 
Republic of Korea and Japan in 1993. 


The mission interviewed over 40 victims, euphemisti- 
cally called “comfort women,” and three Japanese ex- 
soldiers. It also talked with government officials, non- 
government organizations and lawyers in all the above 
countries. 


It holds the Japanese Imperial Army responsible for 
initiating the setting up of a vast network of “comfort 
stations” before and during World War II. 


The women interviewed had been either kidnapped or 
deceived into believing that they would be given jobs in 
China, Southeast Asia or Japan. 


They had been taken to “comfort stations,” confined in 
cubicles of 1.5 square meters, where long queves of 
soldiers violated them day and night. Many of the 
women were beaten and tortured. 


The report shows that the suffering of the victims did not 
end after the war, with some of them returning home 
only to live in isolation and lifelong pains. 


a Japan’s Toyota To Cooperate in Auto 
arts 


SK2511115194 Tianjin TIANJIN RIBAO in Chinese 
16 Nov 94 pl] 


[FBIS Translated Text] When meeting with Toshiyoshi 
Onishi, vice president of Japan’s Toyota Motor Corpo- 
ration, and his party at the Lishunde Hotel on 15 
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November, Gao Dezhan, secretary of the municipal 
party committee, said that Tianjin gave strategic priority 
to the development of auto industry and that Tianjin, in 
compliance with the state’s industrial policy, would 
further strengthen cooperation with foreign countries to 
truly turn the auto industry into Tianjin’s pillar industry. 


During the meeting, Gao Dezhan extende’ a warm 
welcome to Mr. Toshiyoshi Onishi and other japanese 
guests for visiting Tianjin once again. He said: Tianjin 
attaches great importance and gives strategic priority to 
the development of the auto industry. The state also 
shows great concern and support for Tianjin’s auto 
industry and lists Tianjin as one of China's bases for the 
auto industry. In the process to greatly develop the auto 
industry, Tianjin should give play to its own forces and 
advantages under the state’s unified plan and great 
support and, based on the current foundation, should 
work hard to pioneer new undertakings and attach 
importance to the cooperation with foreign countries. 
Toyota Corporation is a very influential and strong large 
corporation well-known in the world. Tianjin is dis- 
cussing with Toyota cooperation in the area of spare 
parts. Our cooperation projects should meet the require- 
ments of the state’s industrial policy on auto industry, 
should be based on the actual conditions of Tianjin’s 
auto industry, and should make the best use of the 
current foundation, characteristics, and advantages of 
the auto industry. Meanwhile, our cooperation should 
aim at long-term interests and should be phased in 
immediately. At present, the discussions on the cooper- 
ation in the area of spare parts and on the establishment 
of a spare parts development and cooperation center in 
Tianjin should be accelerated. Tianjin’s auto industry is 
in a development period and is faced with intense 
competition. The prospects for Tianjin’s cooperation 
with Toyota Corporation is determined, to a large 
extent, by advanced technology. Therefore, the two sides 
should rely on advanced level of products and attach 
importance to long- term technological development in 
their cooperation. As the corporation has a high techno- 
logical level and both sides have the desire to cooperate, 
the prospects for our cooperation will be broad, and our 
cooperation will be successful. 


Mr. Toshiyoshi Onishi said: We have identical views on 
cooperation. We should make active efforts and speed up 
implementation of the cooperation projects in the area 
of spare parts, including establishing a spare parts center 
in Tianjin. Tianjin’s investment climate and other 
aspects are very appealing. The prospects for our coop- 
eration are bright. 


Wang Shuzu, director of the municipal foreign economic 
relations and trade commission; Zhao Yannan, deputy 
director of the municipal foreign affairs office; and 
responsible persons of the General Auto Industry Cor- 
poration were present at the meeting. 
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Embassy Statement Says DPRK Retains 
Socialism 

OW2511015694 Beijing XINHUA in English 0136 
GMT 25 Nov 94 


[FBIS Transcribed Text] Lagos, November 24 (XIN- 
HUA) —The new leader of the Democratic People’s 
Republic of Korea (DPRK), Kim Chong-il, has stressed 
that his country would not change its people-oriented 
socialism, says a statement by the DPRK embassy here. 


The statement made available to the news agency of 
Nigeria today quoted Kim Chong-il, who succeeded his 
father Kim Il-song, as saying, “although socialism has 
suffered a setback in some countries, it still remains in 
the hearts of the people as science.” 


The statement said the setback of socialism in some 
countries was due to the opportunism of the leaders of 
those countries, adding that “socialism was the idea, 
revolution and banner of the popular masses in their 
struggle for independence”. 


DPRK Party Delegation Visits Tianjin 


SK2511112694 Tianjin TIANJIN RIBAO in Chinese 
16 Nov 94 p 3 


[FBIS Translated Text] The goodwill delegation from the 
Workers Party of Korea [WPK] led by Yi Yong-su, 
deputy director of a department of the WPK Central 
Committee, came to Tianjin for a friendly visit. Fang 
Fengyou, standing committee member of the municipal 
party committee, cordially met with the Korean guests at 
the Shuijing Hotel on the evening of 15 November. The 
WPK goodwill delegation came to China at the invita- 
tion of the International Liaison Department of the 
party Central Committee. It arrived in Tianjin on 14 
November. During its stay in Tianjin, the delegation 
visited the development zone, the Tianjin port, some 
state-owned and township enterprises, and the Tianjin 
television tower. Entrusted by Gao Dezhan, sec *tary of 
the municipal party committee, Fang Fengyou . «tended 
a warm welcome to the WPK goodwill delegat n during 
the meeting on behalf of the Tianjin Muni ipal CPC 
Committee. He introduced to the delegaticn Tianjin’s 
basic conditions and tremendous achievements won 
after the initiation of reform and opening up. 


Li Langing Meets ROK Delegation 24 Nov 


OW2411115494 Beijing XINHUA in English 1120 
GMT 24 Nov 94 


[FBIS Transcribed Text] Beijing, November 24 (XIN- 
HUA)—Chinese Vice-Premier Li Langing met with a 
delegation of celebrities from the Republic of Korea 
(ROK) here this evening. 


The delegation is led by Kim Myung Yoon [name as 
received], senior vice-president of the Advisory Council 
on Democratic and Peaceful Reunification of the ROK. 
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Li and Kim exchanged views on Sino-ROK economic 
cooperation and trade ties and other issues of common 
interest. 


The Advisory C »uncil on Democratic and Peaceful 
Reunification is a consultative body to President Kim 
Yong-sam, who is also chairman of the council. 


Kim and his party arrived here Tuesday [22 November] 
as guests of the Chinese People’s Institute of Foreign 
Affairs. They are also scheduled to visit Xian and 
Shanghai. 


NPC Vice Chairwoman Chen Muhua Meets ROK 
Visitors 

OW2411032294 Beijing XINHUA in English 0240 

GMT 24 Nov 94 


{[FBIS Transcribed Text] Beijing, November 24 (XIN- 
HUA)}—Chen Muhua, vice-chairwoman of the Standing 
Committee of the National People’s Congress (NPC), 
China’s parliament, met with a delegation of celebrities 
from the Republic of Korea (ROK) here today. 


The delegation is led by Kim Myong-yun, senior vice- 
president of the Advisory Council on Democratic and 
Peaceful Reunification of the ROK. 


Chen had a cordial conversation with the visitors on 
Sino-ROK friendly relations and cooperation. She also 
briefed the visitors on China’s work on women. 


Kim and his party arrived here Tuesday. 


Southeast Asia & Pacific 


. -aasnaead Praises Jiang Zemin’s Southeast Asian 
Pp 


HK2311140394 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1031 GMT 21 Nov 94 


[““Comment” by staff reporter Chen Jian (7115 1696): 
“Peace, Friendship, and Cooperation—A Comment on 
Jiang Zemin’s Trip to Southeast Asia’’] 


[FBIS Translated Text] Hanoi, 21 Nov (ZLHONGGUO 
XINWEN SHE)—Jiang Zemin’s 14-day visit to South- 
east Asia is coming to an end. He will fly from Hanoi to 
Beijing tomorrow afternoon and fulfill his mission of 
visiting four nations in the region in his capacity as state 
president. 


A review of the 13-day itinerary shows that, wherever he 
went, Jiang Zemin would stress the original intention of 
seeking peace, friendship, and cooperation. 


While meeting with reporters in Singapore, Jiang Zemin 
said unequivocally: “China will never seek hegemony,” 
“even after China has further developed its economy, it 
will not change its diplomatic policy which is based on 
independence and peace.” 
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While delivering an important speech in Malaysia, Jiang 
cited a motto by Confucius, China’s great thinker of 
2,500 years ago: “We should treasure peace and friend- 
ship” and “never do that which you would not want to 
have done to you,” which explains the truth that coun- 
tries should get along on equal footing, respect one 
another, keep from meddling in the internal affairs of the 
other, and never seek hegemony. 


In Indonesia, Jiang told more than 500 figures from local 
industrial and commercial circles: “The Chinese Gov- 
ernment will always abide by the principle of not med- 
dling in the internal affairs of other countries. We will 
never make use of Chinese nationals residing abroad to 
seek any political or economic interests.” His remarks 
elicited thunderous applause. 


In his dual capacity as CPC general secretary and state 
president, Jiang reached a common understanding with 
Vietnamese Communist Party Secretary Do Muoi and 
President Le Duc Anh: The problems existing between 
the two countries should be appropriately settled 
through patient consultation in light of the already 
reached principled agreements based on the overall 
situation of Sino- Vietnamese friendship and peace and 
stability in the region. 


The purpose of peace and friendship is to seek common 
development and prosperity. As Jiang Zemin said with 
emotion at the Bogor Conference, “Of the thousands of 
tasks before each country, the most important one is 
economic development.” In light of the principle of 
equality and mutual benefit, all countries should learn 
from one another’s strong points on a larger scale to 
offset their weaknesses. This is the only way to promote 
economic development and attain common prosperity. 
It is also the solid foundation for maintaining world 


peace. 


On 9 November, Jiang Zemin told Singaporean Prime 
Minister Goh Chok Tong that China hopes to strengthen 
cooperation with Singapore in fields other than economy 
and trade. Take the sphere of science and technology for 
example—China has a large contingent of scientists and 
technical personnel and has attained a number of 
achievements in basic research. Singapore has the expe- 
rience and conditions for commercializing scientific 
research achievements. Cooperation between the two 
countries in this field will benefit both sides. 


During his talks with the Malaysian Prime Minister 
Mahathir on |! November, Jiang Zemin pointed out 
that economic cooperation is the foundation of Sino- 
Malaysian ties. Over the past six years, the volume of 
bilateral trade has continued its two-digit growth, the 
fastest growth in China’s trade with ASEAN nations. He 
wished that the two countries would make concerted 
efforts, expand the sphere of their cooperation, and push 
their respective economies to a higher level. 


During his talks with Indonesian President Suharto on 
18 November, Jiang Zemin said that China is willing to 
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strengthen bilateral and multilateral economic coopera- 
tion with Indonesia and would particularly welcome an 
opportunity to increase exchanges in agriculture, 
medium and small size enterprises, human resources 
development, and technology transfer. 


While meeting with Vietnamese leaders on 20 
November, Jiang Zemin said that the main role of the 
large companies in bilateral economic and trade ties has 
become increasingly prominent. While strengthening 
normal trade, border trade between the two countries 
has continued to develop. The order of border trade also 
improved. Tomorrow the Chinese and Vietnamese Gov- 
ernments will sign the “Agreement on Establishing a 
Sino-Vietnamese Committee on Economic and Trade 
Cooperation,” the “Agreement on Coopration in Guar- 
anteeing the Quality of Import and Export Commodities 
and in Mutual Certification” and the “Agreement on 
Automobile Transportation.” All this will be conducive 
to the further development of both sides’ economies and 
bilateral trade. 


Asia-Pacific economic cooperation advocated by China 
is: Mutual respect and seeking consensus through con- 
sultation, maintaining steady development in an orderly 
way, opening the market to each other and never 
excluding the other, benefiting one another through 
extensive cooperation, and narrowing differences and 
seeking common prosperity. 


With the mission of peace, friendship, and cooperation, 
President Jiang Zemin will successfully conclude his 
visit to the four Southeast Asian nations. 


NPC Vice Chairman Wang Hanbin Visits 
Philippines 


Arrives for Six-Day Visit 
OW 1811161894 Beijing XINHUA in English 1557 
GMT 18 Nov 94 


{[FBIS Transcribed Text] Manila, November 18 (XIN- 
HUA)}—Vice Chairman Wang Hanbin of the Standing 
Committee of the National People’s Congress of China 
arrived here tonight for a six-day official good-will visit 
to the Philippines. 


Upon his arrival at the Ninoy Aquino International 
Airport, Wang Hanbin said, “China and the Philippines 
are close neighbors separated by the sea. There is long- 
standing friendship between our two peoples.” 


“Since the establishment of diplomatic relations 19 years 
ago, the bilateral friendly relations and cooperation have 
developed smoothly in al’ fields,” he said. 


He indicated he hoped his visit will contribute to better 
understanding, deeper friendship and further develop- 
ment of the friendly relations and cooperation between 
the two countries and two parliaments. 
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Wang Visits Cebu 
OW2211111494 Beijing XINHUA Domestic Service in 
Chinese 1503 GMT 19 Nov 94 


[By reporter Wang Jiansheng (3769 1696 3932)] 


[FBIS Translated Text] Cebu (Philippines), 19 Nov 
(XINHUA}—On 19 November, Wang Hanbin, vice 
chairman of the National People’s Congress Standing 
Committee of China, left Manila and arrived in Cebu on 
a goodwill visit to this second largest city of the Philip- 
pines. 


In the morning, Wang Hanbin visited the (Maikezhou) 
Export Processing Zone in Cebu, which is one of the four 
major export processing zones in the Philippines. He 
also visited the Philippines’ National Semi-Conductor 
Company's Cebu plant. All the automobile, communica- 
tions equipment, and electric appliance parts and ele- 
ments produced by the plant are for export, and its 1993 
export volume was $80 million. 


Wang Hanbin then met with Mayor Weger [name as 
transliterated] of Lapulapu City of the greater Cebu area. 
The two had a cordial and friendly conversation. Weger 
spoke highly of the contributions made by overseas 
Chinese there to Cebu’s economic development. 


In the evening, the Cebu Chinese Federation, composed 
of more than 60 organizations of people of Chinese 
descent and overseas Chinese gave a banquet to warmly 
welcome Wang Hanbin and his party. During the ban- 
quet, Wang Hanb:~ made a report on the great achieve- 
ments made by Cha... since the start of reform and 
opening up. He praised the people of Chinese descent 
and the overseas Chinese in Cebu for making positive 
efforts to promote Sino-Philippino friendship. 


Wang Hanbin arrived in Manila on 18 November 
evening to begin his official goodwill visit to the Philip- 
pines. 


Philippines’ Ramos Welcomes Sino-Vietnamese 
Agreement 


OW2311132094 Beijing XINHUA in English 1257 
GMT 23 Nov 94 


[FBIS Transcribed Text] Manila, November 23 (XIN- 
HUA)—Philippine President Fidel Ramos today 
expressed welcome to the agreement reached Tuesday 
[22 November] by China and Vietnam on peaceful 
resolution to territoria! conflicts in South China Sea. 


“This will improve the atmosphere of stability, friend- 
ship and harmony among the claimants,” the president 
said at his weekly press conference. 


The president noted that member countries of the Asso- 
ciation of Southeast Asian Nations (ASEAN) as well as 
ASEAN dialogue partners including China and Vietnam 
have agreed to peaceful resolution of the conflicts in the 
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South China Sea and the joint and peaceful exploration 
and development of the islands in the region. 


“This has been a policy respectively agreed to by 
everyone concerned since July 1992 after the Manila 
summit (of ASEAN members) or the so-called *Manila 
Declaration,“ he said. 


“So we welcome that development,” he stressed. 


Feature Hails Jiang Zemin’s SRV Visit as 
‘Milestone’ 


HK2311144594 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1227 GMT 22 Nov 94 


[“Special feature”: “Jiang Zemin’s Visit to Vietnam Is a 
New Milestone in the Development of Sino- Vietnamese 
Relations”’] 


{[FBIS Translated Text] Hong Kong, 22 Nov (ZHONG- 
GUO TONGXUN SHE)—CPC General Secretary and 
state President Jiang Zemin made an official friendly 
visit to Vietnam from 19 to 22 November and has 
concluded the visit with great success. Observers believe 
that the two countries, which had once cemented rela- 
tions of “comrades plus brothers” but later met on the 
battlefield, have restored friendly and cooperative rela- 
tions of good neighborliness. Without a doubt, this will 
play a positive role in maintaining peace, stability, and 
development in Southeast Asia. 


Fruitful results have been achieved in Jiang Zemin’s visit 
to Vietnam. The Chinese and Vietnamese leaders have 
reached consensuses on some principles regarding the 
handling of some existing issues between the two coun- 
tries. Specifically, that, valuing the general interests of 
the Sino-Vietnamese friendship as well as peace and 
stability in the region above everything else, the two 
sides should persistently seek appropriate ways to settle 
the existing issues through patient negotiations in accor- 
dance with the principled agreements already reached 
between the two countries; they should deepen con- 
sensus, seek common ground, and reserve differences so 
that the friendly and good-neighborly relations will not 
be damaged. In addition, the two sides also signed three 
agreements in Hanoi to further the development of 
economic and trade relations. They are: the Agreement 
on Establishing a Sino-Vietnamese Committee on Eco- 
nomic and Trade Cooperation, the Agreement on Coop- 
eration in Guaranteeing the Quality of Import and 
Export Commodities and in Mutual Certification, and 
the Agreement on Automobile Transportation. 


In comparison, the guiding principles on the develop- 
ment of relations between the two countries defined by 
the Chinese and Vietnamese leaders are of more pro- 
found significance than the signing of some concrete 
agreements. Do Muoi, general secretary of the Viet- 
namese Communist Party, feels that Jiang Zemin’s visit 
to Vietnam will be a “new milestone in the continuing 
advancement of Sino-Vietnamese relations.” 
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As everybody knows, the relations of “comrades plus 
brothers” between China and Vietnam have been dis- 
rupted since 1978. Several hundred thousand overseas 
Chinese residing in Vietnam were compelled to return to 
China, and the Vietnamese troops repeatedly stirred up 
provocation in China’s border areas, so that China was 
forced to launch a counterattack in self-defense in Feb- 
ruary 1979. Since then, armed conflicts between the two 
countries have occurred along the border areas unceas- 
ingly. Around this time, Vietnam proposed to delimit the 
border line on land and divide the Beibu Gulf once 
again, sent troops to occupy some islets of the Nansha 
[Spratly] Islands, and exploited petroleum in disputed 
sea areas with Western companies. The naval forces of 
the two sides clashed in the Nansha Islands. Although 
the two countries normalized their ties in 1991, “some 
issues existing between the two countries” have yet to be 
resolved. 


The bilateral relations began to thaw in 1990, when 
Nguyen Van Linh, the then-general secretary of the 
Vietnamese Communist Party, paid an unofficial visit to 
Chengdu, the capital of Sichuan, and met Jiang Zemin, 
thereby reaching an initial consensus of normalizing ties 
between China and Vietnam. Later, in November 1991, 
the newly elected General Secretary Do Muoi and 
Council of Ministers Chairman Vo Van Kiet led a 
high-level delegation to visit Beijing and held historic 
talks with Jiang Zemin and Li Peng to “close the past 
and open up the future.” Afterward, it was officially 
declared that relations between China and Vietnam had 
been normalized and those between the CPC and the 
Vietnamese Communist Party had been restored. 


In line with the principles of the 1991 Joint Commu- 
nique, the two countries have resumed economic and 
trade cooperation and have been exploring ways to 
resolve the issues between the two countries ever since. 
For example, the two sides have set up a specialist group 
to discuss the issue of land borders and have reached 
agreement on basic principles in resolving the issue of 
the two countries’ border territory. Hence, a thorough 
solution of disputes is not far off. In the meantime, the 
two countries have repaired bridges across the borders 
and have resumed transnational railway transportation, 
thus giving impetus to the restoration of trade and 
bilateral trade development. Between January and 
August this year, the volume of trade reached $290 
million, which was twice the figure of last year. In 
addition, border trade has developed vigorously, and its 
total volume, though difficult to be calculated, is gener- 
ally believed to be no less than the official trade volume. 
Owing to the chaotic order of border trade, however, 
some disputes between the two countries have also 
occurred. 


During Jiang Zemin’s current visit to Vietnam, the 
dispute over the Nansha Islands, which the outside 
world has followed with interest, has not been men- 
tioned in the public speeches of officials from the two 
sides. However, a few signs can be discerned, specifi- 
cally, the disclosure in the joint communique that the 
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two sides have agreed to set up a specialist group on 
maritime issues, and that, in line with the basic princi- 
ples of resolving the border issue, the two sides will strive 
to resolve the problem of dividing the Beibu Gulf at an 
early date and will hold talks on the “maritime prob- 
lem.” It is generally t.clieved that the “maritime prob- 
lem” refers to the dispute over the Nansha Islands. 


The most prominent point in the Sino-Vietnamese Joint 
Communique is that the two countries “will seek 
methods acceptable to both sides to resolve the existing 
issues. Prior to solution, the two sides should not take 
action that will complicate or magnify the dispute, nor 
should they resort to force or threaten one another with 
force. When disagreements arise, they should be dis- 
cussed in good time and should be properly handled with 
a calm and constructive attitude. The normal develop- 
ment of relations between the two countries should not 
be affected by such differences.” 


Now that the principles of overcoming differences have 
been defined by the leaders of the two countries, out- 
standing issues can be settled gradually. In this way, the 
two countries can concentrate their efforts on economic 
and trade cooperation and on exchanging experiences in 
reform and opening up. As a matter of fact, a large 
number of Chinese entrepreneurs among the 150 mem- 
bers of the delegation led by Jiang Zemin have discussed 
issues of cooperation with their counterparts in Ho Chi 
Minh City and Hanoi one after another. It is anticipated 
that, after the differences between China and Vietnam 
are overcome, economic and trade cooperation between 
the two sides will enter a period of great progress. 


Li Tieying Meets Australian Bank Guests 


OW 2211044594 Beijing XINHUA in English 0415 
GMT 22 Nov 94 


{[FBIS Transcribed Text] Beijing, November 22 (XIN- 
HUA)}—Chinese State Councillor Li Tieying met here 
this morning with Tim Besley, chairman of the Com- 
monwealth Bank of Australia, and his party. 


The Australian guests arrived here yesterday at the 
invitation of the Bank of China. 


Near East & South Asia 


Rong Yiren, Israeli Minister Attend Orchestral 
Performance 


OW2311162694 Beijing XINHUA in English 1600 
GMT 23 Nov 94 


[FBIS Transcribed Text] Beijing, November 23 (XIN- 
HUA)—The visiting Israeli Philharmonic Orchestra 
made its debut here tonight at the Great Hall of the 
People, winning ovations from a jubilant audience of 
about 10,000. 


Millions more, through live TV and radio broadcasts 
nationwide, enjoyed the extraordinary performances, 
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which were conducted by maestro Zubin Mehta, one of 
the world’s most famous conductors. 


Starting with the national anthems of the two countries, 
the orchestra, with Itzhak Perlman as its violinist, played 
“Psalm” by Paul Ben Haim, masterpieces from Tchaik- 
ovsky’s Symphony No. | and Beethoven's Symphony 
No. 7, among others. 


Chinese Vice-President Rong Yiren, Vice-Chairman 
Chen Muhua of the Stancing Committee of the National 
People’s Congress, as well as visiting Israeli Minister of 
Communications, Science and Arts Shulamit Aloni and 
Israeli Ambassador to China Moshe Ben Ya’aqov were 
among the audience. 


Wu Zugiang, vice-president of the Chinese Musician’s 
Association, spoke highly of the performance, noting 
that the event “brought fits of excitement” to Chinese 
music circles. 


“Your visit will promote the cultural interchanges 
between the two countries, and will help to deepen 
mutual understanding between the two peoples,” Vice- 
President Rong told Mehta and his collesigues before the 
concert started. 


‘News Analysis’ Views Political Situation in 
Nepal 

OW2411103294 Beijing XINHUA in English 0954 
GMT 24 Nov 94 


[“News Analysis” by Lu Xiangming: “Thorny Path 
Waiting for Minority Government in Nepal] 


[FBIS Transcribed Text] Kathmandu, November 24 
(XINHUA)}—What will happen to a minority govern- 
ment formed by the Communist Party of Nepal (UML) 
who claimed on Wednesday [23 November] to go-ahead 
with such a government by seeking support from the 
Nepali Congress (NC), Rastriya Prajatantra Party (RPP) 
and those elected independents? 


Not to mention what measure will be taken by the Nepali 
Congress at today’s Central Working Committee 
meeting on the formation of a new government, a thorny 
path is waiting for the Communist Party of Nepal 
(UML) supposing it formed a minority government. 


The Communist Party of Nepal (UML) has consulted 
with the Nepali Congress and Rastriya Prajatantra Party 
on forming a coalition government before it announced 
its decision of a minority government at its Central 
Working Committee meeting on Wednesday afternoon. 


But the leaders of both parties just expressed that they 
would support a UML minority government when it 
seeks vote of confidence in the House of Represeniia- 
tives. 


The non-cooperation by NC and RPP in & wii. } wvali- 
tion efforts can be interpreted as a start to a hard journey 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-227 
25 November 1994 


for CPN-UML in running a government since a coalition 
is stronger and stabler than a minority government in the 
foreseeable future. 


In the other way, it means that the opposition in the 
House of Representatives will be much stronger thai the 
ruling which will naturally be in a passive position to 
express its voice. 


The minority government will meet obstacles and come 
under pressure continuously in the parliament when it 
wants legislation and carries out its policies. 


The Communist Party of Nepal (UML) itself acknowl- 
edged the grave political situation it will face. 


UML General Secretary Madhav Kumar Nepal said that 
a minority government would be a government on the 
edge of a sword. 


It means that reconciliation, compromise and even 
abrupt change of mind are always necessary to make 
such a government through, or it will break its journey. 


Now turning to the other side of the problem, the Nepali 
Congress has to support a government no matter what 
form it is and who lead it since it demanded the 
November mid-term polls because another election, 
which will be a great burden to the nation and the people, 
would be a much worse disaster than the one it suffered 
this time. 


So the Nepali Congress deals with the situation smartly. 
With a non-congress government there, NC get a chance 
to catch its breath and it can take the time to solve the 
intra-party problem to boost the morale in the party and 
regain the next momentum. 


This is a potential crisis facing the minority government 
and a threat for it to go through its full term. 


Pakistan President Interviewed on Upcoming Visit 


OW2411234494 Beijing XINHUA in English 1728 
GMT 24 Nov 94 


{[FBIS Transcribed Text] Islamabad, November 24 
(XINHUA)—Pakistan President Farooq Leghari said 
here today that he considers his forthcoming visit to 
China of great importance, especially because Pakistan 
and China have very close relationship. 


“We consider China as great friend and great neighbor of 
Pakistan. We have had excellent diplomatic, cultural and 
political as well as defense relationship with China,” he 
said in a joint interview with Chinese correspondents 
based here prior to his visit to China. 


President Farooq Leghari is expected to undertake his 
first visit to China from December 2 to 8 at the invita- 
tion of Chinese President Jiang Zemin to keep the 
tradition. of exchange of visits at the highest level. 
describing China as Pakistan's “most trusted friend and 
ally”, he said it is important that the leaders of the two 
countries should exchange visits. 
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With the changing world scenario, it is important that 
the two countries enbance their bilateral relationship 
even further, he added. 


He stressed the need to promote economic cooperation 
and increase trade between Pakistan and China, espe- 
cially the opening of land trade route to central Asia. 


He said China and Pakistan have already agreed on a 
quadrilateral arrangement between China, Kazakhstan, 
Kyrghyzstan and Pakistan for opening the land route 
and making it an all-weather trade route. 


There is great complementarity between China, Pakistan 
and Central Asian states, which is not fully utilized, he 
said, adding that the benefits of exploitation of the 
complementarity would be enormous for these coun- 
tries. 

In opening the new rouie, financial help should be sought 
from international development bank and other institu- 
tions, he said. 


He said the present Pakistan Government's economic 
policies have browg!: about macro-economic stability in 
the country in « very short penod and attracted more 
foreign investment in the last six months than in its 47 
years’ existence. 


With political stability, rich natural resources and clear- 
cut economic policies, he said, Pakistan has a great 
potential of economic development. 


Elaborating on the features of Pakistan's economic 
reforms, he said the most important factor which has led 
to new hope for economic growth is good macro- 
economic management and government's decisions to 
maintain budget deficit at low level. 


With the government's determination to control deficit 
and expenditure and have a tight monetary policy, it 
would be possible to have a more rational distribution of 
credit and resources between the public and private 
sectors, he said. 


The other factor is large-scale privatization of big gov- 
ernment corporations like Pakistan Telecommunica- 
tions Corp., commercial banks, cement and chemical 
industries. 


Another area of reforms is reduction of tariffs, he said, 
“we are also moving towards convertibility of rupees, 
and embark on reprivatization of the public sector 


spending.” 


He said the government also carried out major economic 
reforms in taxation system, especially in agricultural 
sector which contributed to 25 percent of the GDP. 


Stressing the importance of political stability, he said the 
government and opposition should achieve a harmo- 
nious working relationship. 


Despite the seeming polarization between different 
political groups, he said, there is a remarkable degree of 
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consensus On major issues, inciuding security and 
peaceful nuclear program, Kashmir and major economic 
policies. 

On Pakistan's diplomatic policy, he said the funda- 
mental strength of policy is peace and security. 


Pakistan seeks reduction of tension, stability in the 
region as well as all over the world, he said. 


Located at a juncture of four civilizations—China, Indo- 
Pakistan, Middle East and Central Asian, and geo- 
strategically important, Pakistan can play an important 
role in the global and regional affairs, he noted. 


As for the Afghan issue, he said, Pakistan is advising all 
factions in Afghanistan that peace and stability can only 
be brought about with interests of all ethnic groups being 
taken into account. 


Pakistan is strictly neutral on Afghan issue and will 
continue to support the UN peace proposal, he said. 


Expressing his concern on the human rights situation in 
Jammu and Kashmir and India’s missile program, he 
called upon the world community to put pressure on 
India to stop “victimization and brutalism™ and called 
for a peaceful settlement of the Kashmir problem under 
relevant UN Resolutions. 


Reiterating Pakistan's position on nuclear issue, he said 
the Nuclear Nonproliferation Treaty must be signed 
simultaneously by Pakistan and India. 


“Pakistan does not want to get involved in a missile race 
with India. But if India persists, Pakistan will be obliged 
to do whatever it can to protect its vital security inter- 
ests,” he warned. 


Sub-Saharan Africa 


Spokesman Views Lusaka Peace Treaty in Angola 


OW2111120394 Beijing XINHUA in English 1121 
GMT 21 Now 94 


[FBIS Transcribed Text] Beijing, November 21 (XIN- 
HUA)}—China has welcomed the signing of the peace 
treaty by the Angolan Government and UNITA in 
Lusaka Sunday [20 November] and extended its congrat- 
ulations to the Ar golan people and the two parties to the 
treaty. 


The signing of the peace treaty, thanks to the impetus 
lent by the international community and the joint efforts 
made by the parties concerned in Angola, has brought 
about new hopes to an end of the civil war and the 
realization of peace and national reconciliation in 
Angola, the Chinese Foreign Ministry spokesman said 
here today. 


The signing of the peace treaty is thus in conformity with 
the fundamental interests of the Angolan people as well 
as the common desire of the international community, 
Shen Guofang said. 
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“It is our hope that the Lusaka Treaty will be imple- 
mented in earnest, in order to achieve peace and national 
reconciliation in the country at an earlier date,” Shen 
noted. 


China has all along concerned itself with the situation in 
Angola and supported the Angolan peace process. “It 
will continue to make its efforts for the promotion of 
peace and development in Angoia,” Shen added. 


Chen Junsheng Meets With Angolan Minister 


OW1911122094 Beijing XINHUA in English 1101 
GMT 19 Now 94 


[FBIS Transcribed Text] Beijing, November 19 (XIN- 
HUA)}—Chinese State Councillor Chen Junsheng met 
with Maria de Fatima Jardim, Angolan minister of 
fisheries, and her party here today. 


The Angolan visitors arrived here on November 14 as 
guests of the Chinese Ministry of Agriculture. During 
their stay in Beijing, the Angolan officials and the 
Chinese host ministry signed a letter of intent on fishery 
cooperation. 

Chen expressed the hope that mutually beneficial collab- 
ora::on between China and Angola will be further 
siurengthened. 


Chinese Vice-Minister of Agriculture Zhang Yanxi was 
present at the meeting. 


Angolan Prime Minister Receives CPC Delegation 


OW 1111134994 Beijing XINHUA in English 1336 
GMT 11 Nov 94 


[FBIS Transcribed Text] Luanda, November 11 (XIN- 
HUA)—Angolan Prime Minister Marcolino Moco today 
met with a delegation of the Chinese Communist Party 
(CPC) here. 


During their meeting, Moco hailed China's great 
achievements in the recent years, adding that he hopes 
the friendship between the two countries will be 
strengthened. 


Head of the delegatie- _i Chengren, deputy chief of the 
International Liason Department of the Central Com- 
mittee of the CPC, passed the dest regards from Chinese 
Premier Li Peng to Moco. 


The Chinese delegation arrived here on Monday [7 
November] for an official visit to the country. 


During its stay in Angola, the Chinese delegation held 
talks with a delegation of the people's liberation move- 
ment of Angola on promoting the cooperation between 
the two parties. 


The Chinese delegation is scheduled to leave here for 
Harare, Zimbabwe, on November 1 2. 
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tet a Meets Cote d'Ivoire Democratic Party 


OW'1911092394 Beijing XINHUA in English 0858 
GMT 19 Nov 94 


{[FBIS Transcribed Text] Beying, November 19 (XIN- 
HU A}—Chinese Premier Li Peng met with a delegation 
from the Democratic Party of Cote d'Ivoire, headed by 
its General Secretary Laurent Dona Fologo, here this 
morning. 


Li extended a warm welcome to Fologo and his party on 
behalf of the Central Committee of the Communist 
Party of China (CPC) and CPC General Secretary Jiang 
Zemin and in his own name. 


He said that he was deeply impressed by his visit to Cote 
d'Ivoire in 1986, adding, “we are satisfied with the 
constant growth of bilateral friendly ties and cooperation 
since our establishment of diplomatic relations.” 


Li said that the people of Cote d'Ivoire, under the 
leadership of the late President Felix Houphouet-Boigny, 
President Henri Konan Bedie and the Democratic Party, 
have maintained rapid economic growth for 20 consec- 
utive years and changed the face of their country. The 
Chinese people appreciate this, he said. 


“I believe that in the coming years the people of Cote 
d'Ivoire will score new achievements in safeguarding 
their national independence, strergthening national 
unity and developing their economy,” he said. 


Fologo noted that the CPC has not only achieved bril- 
lant successes in national liberation, but has also made 
tremendous achievements in building the country and 
developing its economy. These have set an example for 
all developing countries, he noted. 


He said that he wished to help further promote the 
relations between the two parties and the two countries, 
mutually beneficial cooperation in economy and trade in 
particular. 


The delegation arrived here November 11 at the invita- 
tion of the CPC Central Committee, and then toured 
Shanghai and Xiamen. 


When they arrived in Beijing, Wei Jianxing, member of 
the Political Bureau of the CPC Central Committee, met 
and gave a dinner in honor of the delegation. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, held working talks 
with the delegation. 


Li Tieying Meets Cote d'Ivoire Youth Delegation 


OW 2411104794 Beijing XINHUA in English 1020 
GMT 24 Nov 94 


[FBIS Transcribed Text] Beijing, November 24 (XIN- 
HUA} —Chinese State Councillor Li Tieying met here 
today with a youth delegation from Cote d'Ivoire. 
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The delegation, headed by Komenan Zakpa, minister of 
youth and sports of Cote d ivoire, arrived here at the 
invitation of the Central Committee cf the Chinese 
Youth League. 


Ethiopia, China Sign Technical Cooperation 
Agreement 

OW 1911001294 Beijing XINHUA in English 1821 
GMT 18 Now 94 


[FBIS Transcribed Text] Addis Ababa, November 18 
(XINHUA)}—An agreement on technical cooperation 
worth over 23 million U.S. dollars between Ethiopia and 
China was signed here today. 


The agreement was signed by Brook Debebe, Ethiopian 
deputy minn ter for external economic cooperation, and 
Jin Sen, Chiaese ambassador to Ethiopia, on behalf of 
their respective governments. 


According to the agreement, Chinese expert groups will 
carry out feasibility studies on small irrigation and 
hydro-power projects in Ethiopia along with the estab- 
lishment of a technical training center for the projects. 


Under the agreement, the Chinese Government will help 
Ethiopia train technicians in China who will be engaged 
in such projects. It wiil also undertake a feasibility study 
to promote a Chinese enterprise to jointly establish an 
assembly plant for the production of small tractors in 
Ethiopia. 


First Export Trade Fair in South Africa Opens 


OW 2011171194 Beijing XINHUA in English 1681 
GMT 20 Now 94 


[By Teng Wenq:] 


[FBIS Transcribed Text] Johannesburg, November 20 
(XINHUA)—The China Export Commodities Fair, 
sponsored by the Chinese Ministry of Foreign Trade and 
Economic Cooperation and organized by the Great Wall 
Group Ltd, opened here today. 


This is the first official export trade fair ever held in 
South Africa by the People’s Republic of China. Some 
150 companies from 13 provinces and municipalities are 
taking part in the fair. 


Chen Xinhua, assistant minister of foreign trade and 
economic cooperation and head of the Chinese trade fair 
delegation, said at the opening ceremony that the Sino- 
South African economic and trade cooperation is devel- 
oping at a comparatively fast speed. 


According to statistics, bilateral trade volume reached 
nearly 700 million U.S. dollars in 1993, and the contact 
between business people from the two countries has been 
intensified. 


The exhibits include industrial machinery, household 
electrical appliances, light industrial products, garments 
and textiles. cereals, oils and foodstuffs, and medical 
apparatus and instruments. 
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The export commodities fair is scheduled to end on 
Novemver 24. 


West Europe 


France To ‘Give Support’ in Military Aviation 


HK2411060694 Beijing CHINA DAILY in English 
24 Nov 94 p 2 


[By Li Zhuoyan: “France to Co-operate in Aerospace 
Sector’) 


[FBIS Transcribed Text] Guangzhou—France is ready to 
renew its co-operation with China in aerospace industry. 


Henri Martre, vice-chairman of General Council for 
Armament of France, said yesterday that France had a 
strong will to strengthen links in this sector, which have 
suffered in recent years because of French fighters being 
supplied to Taiwan. 


France will nuw give support to China in both the civil 
and military a viatior fields. 


Martre said France, unlike other countries which are 
reluctant to enter into technological co-operation, was 
willing to transfer its advanced aerospace technology to 
China. 


Also the honorary chairman of French Aerospace Indus- 
tries Association (GIFAS) and the company Aerospa- 
tiale, Marire is heading a delegation of 11 French firms 
which are participating in the on-going South China & 
Hong Kong Airport & Aviation Expo "94 in Guangzhou. 
These firms are at the core of the French aerospace 
industry. 


“Taking into account the general agreement to give new 
impetus to trade between our two countries by the two 
governments recently, more co-operation in the aero- 
space industry is possible and necessary,” said Martre. 


Helicopters, commercial aircraft, satellites and various 
military products were all included in the French plan 
for further co- operation and technology transfer. 


Civil aircraft, especially the Airbus, a medium-sized 
airplane produced by a European consortium headed by 
France, will be at the forefront of the marketing strategy 
of the French in China. 


Thirty-five Airbuses have already been ordered by 
China. “And the number 18 sure to increase dramati- 
cally in the years to come,” said Phillippe Gueguen, 
director for Aerospatiale, North East Asia. 


France entered China's aerospace market over 20 years 
ago. 
But due to strong competition from the United States 


and political problems, its market share in China hi 
never matched its share of the world market. 
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However, France is now Chiaa’s biggest supplier of 
helicopters among the Western countries. 


eee Sees Ss 5) ee Nuclear 


OW25 11085194 Beijing XINHUA in English 0833 
GMT 25 Naw 94 


{[FBIS Transcribed Text] Beijing, November 25 (XIN- 
HUA)—France is willing to strengthen its cooperation 
with China in nuclear power with muiual benefits, the 
chief of the French Atomic Energy Commission (CEA) 
said here. 


CEA General Administrator Philippe Rouvillois [name 
as received], who 1s visiting China, made the point 
during an interview with XINHUA. 


CEA and the China National Nuclear Corporation 
(CNNC) signed a new cooperation protocol on peaceful 
application of nuclear energy Wednesday [25 
November]. It is the fifth of such agreements to have 
been reached so far. 


Rowvillois said that in the coming two years, the two 
organizations would continue their cooperation in 
nuclear safety and nuclear reactor technology, and more 
specifically, to improve the safety and technology of the 
pressed water nuclear reactor power plant through 
shared research. 


He said that, based on the principle of equality and 
mutual- benefit, they will carry out more joint research 
projects involving the fast neutron reactor and the dis- 
posal and preservation of nuclear wastes. 


In spite of tough competition, French-Sino cooperation 
in the field of nuclear power would continue since 
France enjoys a favorable position in transferring tech- 


nology to China. 


According to CNNC officials, they have enjoyed good 
cooperation with CEA since they signed their first coop- 
eration protocol on the peaceful utilization of nuclear 
energy in 1982 and the first plan on the peaceful use of 
nuclear energy in 1984. 


Effective cooperation has been conducted in various 
aspects including the research and development of 
middle- and small-size pressed water reactors, the safety 
and technology of reactors, and the exchange of nuclear 
technology and information, they said. 


Many of those in charge of safety in the Guangdong 
Daya Bay Nuclear Power Plant, a joint construction 
project among China, France and other partners, have 
received professional training in France. 


Chinese Vice-Premier Zou Jiahua recently expressed his 
appreciation for Sino-French nuclear cooperation, 
saying that China welcomes the participation of foreign 
countries including France to its construction of facili- 
ties for nuclear power. 
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Ministry To Buy German Railway Coaches 


OW2311143294 Beijing XINHUA in English 1404 
GMT 23 Now 94 


[FBIS Transcribed Text] Beijing, November 23 (XIN- 
HUA)}—China is to purchase long-distance railway 
coaches from Germany, at a total cost of 126 million 
Deutsche marks for international journeys across the 
Asian-European continent. 


According to an agreement signed by the Chinese Min- 
istry of Railways, China National Machinery Import and 
Export Corporation and the Deutsche Waggonbau 
Aktiengesellshaft (DWA) here this evening, the DWA 
will provide China with passenger coaches, among which 
20 will come with all components and relevant tech- 
niques, and be produced by China’s Qingdao rolling 
stock plant. 


Sources said that the funds for this project will come 
from loans from the German Government, and that the 
imported coaches will be put into operation in 1996. 


A Chinese official attending the signing ceremony said 
that the success of the project will promote China's 
capacity in passenger transport, its design and produc- 
tion of passenger coaches, and Sino- German economic 
and trade co-operation. 


The DWA is the biggest locomotive producer in Ger- 
many, with a history of more than 100 years. 


A DWA executive told reporters that the DWA has sold 
China around 500 passenger coaches and nearly 2,400 
refrigerator cars during the last 40 years. 


He said that his company wants to continue such co- 
operation with China and hold discussions with depart- 
ments concerned to solve the fund question either by 
way of loans or on a barter trade basis. 


More on Coach Contract 


1K2411060894 Beijing CHINA DAILY in English 
24 Nov 94 p 2 


[By Wu Yunhe: “Coach Deal With Germany Signed”] 


[FBIS Transcribed Text] China and Germany yesterday 
clinched a 126 million Deutsche mark ($81 million) 
contract to import long- distance railway passenger 
coaches. 


The deal will provide advanced coaches to reinforce the 
passenger handling capacity of China's railway system. 
The cost will be covered by mixed loans from Germany's 
Deutsche Waggeonbau Aktiengesellschaft (DWA) and 
Waggonbau Ammendorf Gmbh (WBA). 


According to the contract, 20 coaches will be supplied in 
parts and manufacturing technology for a loca! factory in 
Qingdao, Shandong Province, to assembie. 
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The German government rll grant mixed loans io cover 
all costs of implementing the contract, which was out- 
lined in an earlier agreement on Sino-German co- 
operation for coaches supply, design aind production for 
use by China’s railway. 


The agreement was signed between the Ministry of 
Railwavs, China National Machinery Import and Export 
Corporation (CMC), DWA ana WBA earlier this month. 


The Ministry of Railway and CMC will be responsible 
for importing coaches, parts and manufacturing tech- 
nology from the two German companies. 


Qingdao Sifang Rolling Stock Plant in Qingdao, Shan- 
dong Province, will be responsible for assembly work. 


Chinese officials said the long-distance passenger coach 
project is a high priority of the Chinese and German 
governments. 


The project is a substantial portion of the two nations’ 
CO- Operative programmes agreed to by Chinese Premier 
Li Peng and his German counterpart, Helmut Kohl. 


Since Kohl paid an official visit to China in November 
last year and Li spent several days in Germany in July 
this year, the railway sector has become the spotlight of 
the two nations economic co- operation. 


It is believed the new contract will help improve Ger- 
many’s economy, as DWA and WBA are located in the 
former East Germany. 


This was the second major contract of this kind signed 
between the two nations within a month. The two 
nations signed a 700 million Deutsche mark ($467 
million) contract last week. 


The Guangzhou metro railway projeci will be supported 
with German-made products and technology, and also 
will be covered by German govern:nent soft loans. 


Economic co-operation between China and Germany 
has entered a prosperous stage, with the largest German 
investor in Chin” still being Volkswagen AG. 


German Firm BASF Invests in Chemical Industry 


OW2411024794 Beijing XINHUA in English 0211 
GMT 24 Nov 94 


[FBIS Transcribed Text] Nanjing, November 24 (XIN- 
HUA)}—The German BASF Company, a leading tran- 
snational company, has invested a total of 650 million 
Deutsche marks in China's chemical industry over the 
past few years, becoming the biggest foreign investor in 
the sector. 


The company has again shown its confidence in China's 
sustainable economic and political development and will 
continue to expand its investment in China's chemical 
industry, according to the president of the company’s 
southeast Asia and Australia headquarters. 
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As early as over a century ago, the German company set 
up business relations with China, and was one of the 
earliest partners of China in the chemical industry. 


The 12%-year-old company built three offices in Beijing 
and Shanghai in 1986 and 1990. It also built, jointly with 
the Shanghai Gaogiao Petrochemical Corporation, a 
Butadiene Styrene Rubber Factory with an annual 
output of 6.000 tons and a 20,000-ton styrene plant in 
this periovi. 

The Jinlin-Bask Resin Co. Lid, funded by the Germar 
firm, which was built in 1992, has now gone into 
operzi0n, with an annual production output of 10,000 
101s. 


Started in early 1994, a large dyestuffs project built by 
BASF and the Shanghai Dyestuffs Company is expected 
to be operational in the Pudong New Area in 1995. 


In addition, the construction of China's largest styrene 
project, jointly built by the German company and the 
Chang Jiang Petrochemicals Company, started in 
November this year. 


The project, with a total investment of 1.598 billion 
yuan, includes 130,000-ton ethylbenzene, 120,000-ton 
styrene and 100,000- ton polystyrene production facili- 
ties. It is expected to be completed in early 1997. 


ep SS SS Cen SD OO SES Se 
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OW'25 11073894 Beijing XINHUA in English 0706 
GMT 25 Nov 94 


[FSIS Transcribed Text] Beijing, November 25 (XIN- 
HUA)}—Chinese Vice-Premier Zou Jiahua met here 
todey with a delegation from the Pensicn Fund Insur- 
ance Group of the Netherlands. 


The delegation, headed by J.M.G. Frijins, vice-president 
of the group, arrived here at the invitation of the Chinese 
People’s Association for Fnendship With Foreign Coun- 
tries. 


Rotterdam To Strengthen Shipping, Port 
Cooperation 

OW 2411135594 Beijing XINHUA in English 1337 
GMT 24 Nov 94 


[FBIS Transcribed Text] Beijing, November 24 (XIN- 
HUA)}—Rotterdam city in Holland, the largest port in 
the world, is to strengthen its co-operation with China in 
port construction and ocean transportation, deputy 
mayor of Rotterdam Rene M. Smit told a press confer- 
ence here this afternoon. 


Smit said that he had exchanged views with China's 
Ministry of Communications and the China Occan Ship- 
ping Corporation, and both sides believed that the 
growing economy of China calls for highly efficient 
ports. 
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He said that Rotterdam and Shanghai, its sister-city and 
China's largest business center, enjoy good co-operation 
in port staff training and relevant consultation services. 


He added that bilateral co-operation in ocean transpor- 
tation will help China's export goods enter the European 
market. 


East Europe 


Albanian President Meets NPC Delegation 


OW 1911034394 Beying XINHUA in English 0327 
GMT 19 Now 94 


[FBIS Transcribed Text] Tirana, November 18 (XIN- 
HUA) —Albanian President Sali Berisha met with a 
Chinese National People’s Congress (NPC) delegation 
headed by Vice-Chairman Buhe here this afternoon. 


Berisha said he was satisfied with the bilateral relations 
and hoped that Albania and China will further 
strengthen their cooperation in all fields. 


Buhe, leader of the Chinese delegation. said China 
respects the choice of Albanian people and wishes to 
develop relations with Albania on the basis of the five 
principles of peaceful co- existence. 


The Chinese delegation arrived here on Wednesday at 
the invitation of the Albanian People’s Assembly. 


Delegation Ends Visit 
OW2111032494 Beijing XINHUA in English 0252 
GMT 21 Nov 94 


{[FBIS Transcribed Text] Tirana, November 20 (XIN- 
HUA)-~A delegation of the National People's Congress 
of China, led by its Vice Chairman Buhe, left here today 
after a five-day friendly visit to Albania. 


Albanian President Sali Berisha and Albanian Parlia- 
mentary Speaker Pjeter Arbrior met with the delegation 
members during their stay here. The delegates also met 
with their Albanian counterparts to exchange views on 
how each other's parliamentary system works. 


Buhe said before leaving here today that the traditional 
friendly relations between China and Albania have been 
restored and now, after going through a difficult period, 
are improving. 

Albania’s deputy parliamentary speaker, Tomorr Malasi, 
said the visit by the Chinese parliamentary delegation 
will promote the friendship between the two countries 
and push forward the relations of the two countries’ 
parliaments. 


Romanian Party Delegation Meets Leaders 


Huang Ju Meets Visitors 
OW 2111141194 Beijing XINHUA in English 1348 


[FBIS Transcribed Text] Shanghai, November 2! (XIN- 
HUA)—Huang Ju, member of the Political Bureau of the 
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Central Committee of the Communist Party of China 
(CPC), met with Adnan Paunescu [name as ceived), 
first vice-chairmar. of the ‘National Coramittee of the 
Romanian Socia’sst Labor Party (SLP), and his entou- 
rane here today. 


Huang, also secretary of the CPC Shanghai Munic pal 
Committee, noted that since the CPC and SLP forged 
ties in 1992. the relations between the two parties have 
made much headway. 


Paunescu said Romania could draw useful lescons from 
the ongoing successful economic reforms in China. 


He also voiced the belief that the friendly relavions and 
co- operation between the two parties wiil be further 
consolidated and developed. 


The SLP visitors have toured Shanghai's Pudong New 
Area and Baoshan steel works. 


Tian Jiyun Meets Delegation 


OW 2211092794 Beijing XINHUA in English 0815 
GMT 22 Now 94 


[FBIS Transcribed Text] Beijing, November 22 (XIN- 
HUA)}—Tian Jiyun, vice-chairman of China's Nationa! 
People’s Congress (NPC) Standing Committee, met here 
this afternoon with a delegation from the Foreign Policy 
Commitice of the Chamber of Deputies of Romania led 
by its chairm,  Ivanciunicolac Valeanu [name as 
received]. 


The delegation’s current visit to China is reciprocal to 
the Romama visit by a delegation from the Foreign 
Affairs Commission of the NPC in May this year and it 
is designed to discuss the possibilities for expanding 
bilateral ties, economic cooperation in particular. 


The delegation arrived here yesterday for a goodwill visit 
to China as guests of the NPC Foreign Affairs Commis- 
sion. Zhu Liang, director of the NPC Foreign Affairs 
Commission, held working talks with the Romanian 
delegation. 


Romanian Embassy in Beijing Celebrates 
National Day 

OW 2211115394 Beijing XINHUA in Engiish 0758 
GMT 22 Nov 94 


{[FBIS Transcribed Text] Beijing, November 22 (XIN- 
HUA)—A reception was held here today by Romanian 
Ambassador to China Romulus loan Budura to mark the 
Romanian national day which falls on December |. 


Referring to Sino-Romanian relations, Romulus noted 
that Romania always considers the friendly relationship 
between the two countries as of “strategic importance”. 


He said that as a permanent membex of the UN Security 
Council, China ts acquiring an ever growing importance 
in the world arena. He hoped that further cooperation 
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between the two countries would be achieved and the 
Sino-Romarian ties would enter into a blooming era. 


CPPCC Vice Chairman Meets Serbian Delegation 
in Beijing 

OW2511092194 Beijing XINHUA in English 0903 

GMT 25 Now 94 


[FBIS Transcribed Text] Beijing, November 25 (XIN- 
HUA)}—Wu Xueqgian, vice-chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC), met here this morning with a 
delegation from the Socialist Party of Serbia (SPS) 
headed by its vice-chairman Borisav Jovic. 


Both sides exchanged views on issues of common con- 
cern. 


The three-member SPS delegation arrived here 
November 19 for a visit to China at the invitation of the 
Chinese Association for International Understanding. 


Latin America & Caribbean 
Politburo Member Qiao Shi Visits Argentina 


Menem Reaffirms ‘One-China Policy’ 


OW 1811012894 Reijing XINHUA in English 0035 
GMT 18 Now 94 


[FBIS Transcribed Text] Buenos Aires, November 17 
(XiNHUA)}—Argentine President Carlos Menem reaf- 
firmed here today that his country will follow the one- 
China policy. 

“Argentina's policy toward China is very clear and for us 
there exists only one China in the world and that is the 
People’s Republic of China,” Menem told Qiao Shi, 
chairman of the Standing Committee of the National 
People’s Congress of China. 


Meeting with Qiao, who is on a four-day visit here, the 
Argentine president noted that it is on the basis of this 
policy that his country has been maintaining good rela- 
tions with China. 


Qiao expressed China's appreciation of the Argentine 
China policy, saying this also represents extremely 
importart support for the People’s Republic of China 
and the Chinese people. 


He noted that the authorities in Taiwan are making quite 
a few moves at present, with the aim of creating “two 
Chinas,” and they are mainly trying to realize their 
political objectives through economic means. 


On Sino-Argentine relations, Qiao said botk China and 
Argentina are developing countries and they have been 
facing the common task of building their countries both 
in the past and at present. 


He pointed out that in the 22 years since their establish- 
ment of diplomatic ties, China and Argentina have 
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registered couiinuous development in their relations and 
economic cooperation and trade between the two sides 
have been increasing. 


“Although we have our own characteristics and prob- 
lems, we can support each other and increase exchanges 
and cooperation between us and usher in the 2Ist 
century together,” he said. 


The chairman stressed that Argentina’s economy has 
been growing, its political situation is stable and the 
country follows an independent foreign policy. As a 
result, it is becoming more and more influential in the 
world. 


“To maintain world peace and stability, the two coun- 
tries should further boost their relations,” he said. 


Qiao also thanked Menem for his support for the resto- 
ration of China’s signatory status in the General Agree- 
ment on Tariffs and Trade. 


Qiao Shi Departs Argentina 


OW’1811153694 Beijing XINHUA in English 1524 
GMT 18 Nov 94 


[FBIS Transcribed Text] Buenos Aires, November 18 
(XINHUA)—Qiao Shi, chairman of the Standing Com- 
mittee of the People’s National Congress (NPC) of 
China, left here this morning at the end of a four-day 
official good-will visit to Argentina. 


Among those who bid farewell at the airport were 
President Lanari of the Interior Justice Committee of the 
Argentine Senate and President Acenolaza of the For- 
eign Affairs Committee of the Argentine Chamber of 
Deputies and other officials. 


During his stay here, Chairman Qiao met with President 
Carlos Menem, provisional President Eduardo Menem 
of the Argentine Senate, President Alberto Pierri of the 
Argentine Chamber of Deputies, and President of the 
Supreme Court Ricardo Levene. They discussed rela- 
tions between their two countries and the international 
situation. 


Argentina was the third leg of the chairman’s five-nation 
South Pacific and South America tour and he is heading 
for Brazil where he 1s to stay for seven days before flying 
to Fiji. 


Qiao Shi Starts Official Visit to Brazil 


OW 1911001494 Beijing XINHUA in English 2018 
GMT 18 Nov 94 


[FBIS Transcribed Text] Rio de Janeiro, November 18 
(XINHUA)—Qiao Shi, chairman of the Standing Com- 
mittee of the National People’s Congress (NPC) of 
China, arrived here today to start a seven-day official 
good-will visit to Brazil. 


Qiao, who flew in here from Buenos Aires, Argentina, 
said in a written statement upon his arrival at the Galeao 
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International Airport that although China and Brazil are 
separated by mountains and oceans, the friendship 
between their two peoples has a long history. 


He noted that this year marks the 20th anniversary of the 
establishment of diplomatic ties between the two coun- 
tries. “We are pleased to see that with the joint efforts of 
the two sides, friendly relations and cooperation between 
China and Brazil have been developing smoothly in the 
political, economic, trade, scientific and technological 
and cultural fields and achieved satisfactory results.” 


This is the first time since the two countries set up 
diplomatic relations in 1974 that an NPC Standing 
Committee chairman has ever visited Brazil, which is 
the fourth leg of Chairman Qiao’s current five-nation 
south Pacific and South America tour. The chairman 
had earlier toured New Zealand, Australia and Argen- 
tina. 


While in Brazil, Qiao is to meet with President Itamar 
Franco, President-Elect Fernando Enrique Cardoso, 
President of the Federal Senate Humberto Lucena, Pres- 
ident of the Chamber of Deputies Inocer.cio de Oliveira, 
Foreign Minister Celso Amorim and other Brazilian 
officials. 


They will exchange views on the further growth of 
Sino-Brazilian relations and international issues of 
mutual concern. 


In addition to Rio de Janeiro, Qiao will also go to 
Brazilian capital Brasilia, Sao Paolo and Iguazu to meet 
with local officials and people of the business circles. 


Brazil-China Ties ‘Strategic’ 


OW2211024894 Beijing XINHUA in English 0206 
GMT 22 Nov 94 


{[FBIS Transcribed Text] Brasilia, November 21 (XIN- 
HUA)—Brazil’s Acting Foreign Minister Roberto 
Abdenur said here today that Brazil and China have 
many things in common and share common interests on 
many questions although they are separated by a long 
geographical distance. 


Speaking at a luncheon he hosted on behalf of the 
Brazilian Government for Qiao Shi, chairman of the 
Standing Committee of the National People’s Congress 
of China, Abdenur declared that his country is happy to 
see Brazilian-Chinese ties developing daily since the two 
countries set up diplomatic relations 20 years ago. 


“Our relationship is one of strategic partnership,” he 
said. “Brazil and China support each other in world 
affairs, especially in the United Nations and the UN 
Security Council.” 


He pointed out that there exists great potential for the 
further development of such relations. 


The acting foreign minister praised China for handling 
its relations with Brazil from an overall point of view 
without focusing on Brazil's temporary difficulties. 
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He said that in the past few years, Brazil had encoun- 
tered economic hardships, however, this did not hinder 
the growth of Brazilian-Chinese relations and coopera- 
tion. “This indicates China’s wisdom.” 


Chairman Qiao in his speech pointed out that Brazil is a 
country with huge economic resources, great develop- 
ment potential and tremendous political influence in 
Latin America and it is playing a more and more 
important role in international and regional affairs. 


He added that through protracted efforts, the Brazilian 
people have made eye-catching achievements in building 
their cou.ry and thus won widespread praise from the 
international community. 


Qiao said that since they established diplomatic rela- 
tions in 1974, China and Brazil have seen smooth 
development of their ties and the visit to Brazil by 
President Jiang Zemin last year pushed such ties to a new 
high. 


He expressed the hope that the two countries will further 
boost their cooperation as this “is not only in the 
fundamental interests of the two peoples, but will also 
contribute to South-South cooperation, world peace and 
human progress.” 


Franco Urges Closer Ties 


OW 2211024994 Beijing XINHUA in English 0212 
GMT 22 Nov 94 


[FBIS Transcribed Text] Brasilia, November 21 (XIN- 
HUA)}—Brazilian President Itamar Franco said here 
today that his government attaches importance to devel- 
oping relations with China. 


Meeting with Qiao Shi, chairman of the Standing Com- 
mittee of the National People’s Congress (NPC) of 
China, the president noted that both Brazil and China 
boast expansive territories and they have identical views 
On major international questions and many similarities 
in their foreign policies. Therefore, friendly relations and 
cooperation between them is conducive to world peace 
and security. 


Expressing his welcome to Chairman Qiao, President 
Franco said Qiao’s visit, the first ever by an NPC 
chairman to the country, will strengthen mutual under- 
standing and friendship between the two countries and 
their peoples. 


He pointed out that the door of cooperation between the 
two sides is wide open, their political dialogue is more 
mature and their relationship of strategic partnership is 
better defined. 


The president added that political dialogue between the 
two countries has reached a high level and in the future, 
Brazil and China should increase cooperation in specific 
projects so as to enrich their bilateral ties. 
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He stressed that there exists great potential for the 
development of the two countries” ties, which should be 
expanded both in quantity and quality. 


Chairman Qiao expressed the hope that his first visit to 
Brazil will further boost mutual understanding and 
friendship between the two peoples. 


He said the two countries have made tremendous 
achievements in their cooperation and are now carrying 
out extensive cooperation in various fields. “Such coop- 
eration is a contribution to world peace,” he said. “The 
cooperation in the high-tech area will particularly have a 
positive impact on developing countries.” 


Qiao noted that Sino-Brazilian ties have deve????d very 
well in the past 20 years and hoped that in the next 20 
years they will egister even faster growth and Sino- 
Brazilian cooperation will be carried out in more fields. 


Official Praises Reforms 


OW2211025694 Beijing XINHUA in English 0215 
GMT 22 Nov 94 


[FBIS Transcribed Text] Brasilia, November 21 (XIN- 
HUA)}—Inocencio de Oliveira, president of the Brazilian 
Chamber of Deputies, today praised Chi:..’s reform and 
opening policy as an example for the world. 


“The whole world is paying attention to the reform and 
opening in China,” the president said this afternoon 
when he and president of the Brazilian Senate Humberto 
Lucena met with Qiao Shi, chairman of the Standing 
Committee of the National People’s Congress of China. 


Oliveira stressed that it is beneficial to both sides to 
continuously increase cooperation in the political, eco- 
nomic and cultural fields, noting that cooperation 
between the two countries enjoys broad prospects. 


Chairman Qiao Shi said that both China and Brazil are 
developing countries and through their joint efforts their 
friendly relations and cooperation have made satisfac- 
tory results in the past 20 years. 


He expressed the belief that such ties will continue in the 
future. 


Qiao described the exchanges between the two legisla- 
tures as “a successful example” and hoped that the two 
sides will further increase their cooperation and thus 
create excellent conditions for long-term and stable ties 
in the remaining years of this century and in the next 
century. 


Brazil's President-Elect on Ties 


OW2211170094 Beijing XINHUA in English 1639 
GMT 22 Nov 94 


{[FBIS Transcribed Text] Brasilia, November 22 (XIN- 
HUA)}—Brazilian President-Elect Fernando Henrique 
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Cardoso today pledged to further promote the ties 
between his country and China when he takes office next 
year. 


“The friendly relations and cooperation between Brazil 
and China enjoy a firm foundation and the next (Brazil- 
ian) Government will continue to develop such ties with 
China,” Cardoso said when meeting with Qiao Shi, 
chairman of the Standing Committee of the National 
People’s Congress of China. 


He added that his government, which will take office on 
January | next year, will continue to follow the current 
government’s policy toward China. 


Cardoso, who was elected president in the national 
elections in October, served as the country’s foreign 
minister and finance minister and was responsible for a 
plan which has helped check runaway inflation in the 
country. 


The president-elect noted that both Brazil and China 
have been working hard to promote bilateral relations 
and the two sides have already begun to cooperate in the 
energy, power and other fields. 


He believed that with the development of the Brazilian 
economy, economic cooperation between the two coun- 
tries will further advance and that no doubt, the two 
countries’ relations have entered a new phase of growth. 


Chairman Qiao Shi said at the meeting that the Chinese 
Government attaches importance to developing friend- 
ship and cooperation with Brazil. 


“As mankind is to enter the 21st century,” he said, “Both 
China and Brazil face the opportunity and challenge of 
how to develop their respective economies and build 
themselves into world powers.” 


He expressed China’s readiness to promote Sino- 
Brazilian relations to a new high on the basis of the Five 
Principles of Peaceful Coexistence. 


Qiao pointed out that as the largest developing countries 
in the Eastern and Western hemispheres, China and 
Brazil should make their due contributions to world 
peace and stability and human prosperity. 


“There is every reason that the two countries should 
strengthen and expand their friendly relations and coop- 
eration,” he declared. 


The two sides also briefed each other on their respective 
countries’ situations during the meeting which lasted for 
almost one hour. 


Qiao Shi Welcomes More Investment 


OW2511095094 Beijing XINHUA in English 0914 
GMT 25 Nov 94 


[FBIS Transcribed Text] Sao Paulo, November 24 (XIN- 
HUA)—Qiao Shi, chairman of the Standing Committee 
of the Chinese National People’s Congress, urged today 
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Brazilian businessmen to invest in China and expand 
trade cooperation with their Chinese partners. 


Qiao, who is on a visit here, made the call in an address 
to the Industrial Federation of Sao Paulo State. 


Qiao said China is a developing country with vast 
potentials for economic development, which will create 
new opportunities for international business and eco- 
nomic and technological cooperation. 


“So, we warmly welcome Brazilian businessmen to come 
to negotiate business and investment in China, intro- 
ducing Brazil’s products and technology, and to help 
explore new ways and new areas of economic and trade 
cooperation between the two countries,” Qiao said. 


He said that China has attached great importance to 
developing long-term and steady friendly cooperation 
with Latin American countries, including Brazil, and 
that China and Brazil have shared interests and chal- 
lenges in face of the two present-day major themes of 
mankind—peace and development. 


““We are pleased to see that since their establishment of 
diplomatic relations (in August 1974), satisfactory 
achievements have been made in the friendly coopera- 
tion between the two countries in various fields,” he 
said. 


“Brazil is China’s iagest trading partner in Latin 
America, with two-way wade turnover reaching 1.05 
billion U.S. dollars last year,” he said, and predicted that 
the volume can be even larger this year. 


Qiao arrived in Brazil on November 18 on a seven-day 
official good-will visit to the country, the fourth leg of his 
current five- nation South Pacific and South American 
tour. He has already visited New Zealand, Australia and 
Argentina. 


Brazilian Journalist Seeks Refuge in Beijing 
Embassy 


HK2211044094 Hong Kong EASTERN EXPRESS in 
English 22 Nov 94 p 1 


[By Bruce Gilley] 


[FBIS Transcribed Text] A Brazilian journalist in Beijing 
who took sanctuary in his country’s embassy last month, 
because of alleged threats to his safety made by Chinese 
authorities, is likely to be flown to Hong Kong within 
days, according to embassy officials. 


The 40-day refuge of Renan Antunes de Oliveira has be 
come a diplomatic embarrassment for Sao Paulo, long 
considered Beijing’s strongest ally in Latin America. 


Brazilian Foreign Ministry officials are worried that the 
incident may cause China to tighten up screening of its 
nationals who apply for tourist visas from Hong Kong 
and other countries. 
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Oliveira has been sleeping on a sofa in the Brazilian em 
bassy since October 14. A former staff member of the 
Portuguese-language service at China’s international 
radio station, Beijing Radio, the journalist, 45, was fired 
in June and expelled because of articles he wrote for 
Brazilian publications. 


The articles, written using the names of his children, 
covered such sensitive topics as labour reform camps, 
censorship and political murders in China. 


“He was a foreigner who the Chinese did not want in the 
country, obviously,” Romalda Dunlop of the Brazilian 
embassy said yesterday. 


“If you write those kinds of things as an accredited 
foreign correspondent they may not be pleased but they 
must accept it. As someone working for Beijing Radio, 
his case was diffeicnt,” he said. 


After being expelled to Hong Kong in June, Oliveira 
re-entered China on tourist visas in August and Sep- 
tember. He claims he was arrested and interrogated four 
times in October. China denies he was arrested, saying 
that he was simply summoned and told that his tourist 
visa was revoked. 


Oliveira has refused to leave the embassy unless the 
Chinese government guarantees his safe departure and 
provides an official explanation for his expulsion. 


His girlfriend, a Mexican woman who previously worked 
for the Spanish service of Beijing Radio, is also refusing 
to leave the country until his demands are met. China 
has complied with the request for safe passage, while the 
Brazilian Foreign Ministry, desperate to end the affair, 
has promised a guarded diplomatic vehicle to Beijing’s 
International Airport and a free air ticket to anywhere. 


A director of the Brazilian National Journalists Federa- 
tion, Jaime Martins, was flown to Beijing by the Bra- 
zilian Foreign Ministry last week to try to persuade 
Oliveira to give up his sit- in. 


The ministry also asked Oliveira’s mother to try to 
persuade him to leave the embassy. Oliveira has 
expressed a reluctance to return to Brazil, where he was 
previously active in trade union efforts against Brazilian 
media magnates. 


“Hong Kong would be the best place to send him until he 
can get a visa for another country. Moscow is where he 
wants to go,” Dunlop said. 


“I think he may agree to leave now that his colleague is 
here and we will be able to put him on a plane to Hong 
Kong in a few days’ time.” 


Dunlop maintained diplomatic relations between Bei- 
jing and Sao Paulo would not be affected by the incident, 
despite the disruption it has caused to normal embassy 
activities. 
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The Sao Paulo-based Agencia Estado news agency 
reported last week that Brazil’s Science and Technology 
Minister stayed completely clear of the Beijing embassy 
during a visit to China last month as a result of the 
matter. 


“The Chinese have been very patient so far and told us 
that it is our problem. What they did was a matter of 
national sovereignty. It’s a simple question of interna- 
tional law,” Dunlop said. 


Despite China’s apparently understanding attitude, 
Dunlop expressed concern that the incident would affect 
Brazilian nationals seeking tourist visas for China. 


“Up to now, Brazilians have been seen as friendly people 
by the Chinese and there have been no problems to get 
visas,” he said. “We hope the Chinese will see this as an 
exceptional case.” 


Journalist Assured of Safe Passage 


HK2311063294 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Nov 94 p 11 


[By Ted Plafker in Beijing] 


{[FBIS Transcribed Text] A Brazilian journalist who 
claims Chinese authorities threatened him with torture 
has been guaranteed safe passage out of China and is 
scheduled to arrive in Hong Kong today, six weeks after 
he took refuge in Brazil’s Beijing Embassy. 


Renan Antunes de Oliveira, a former editor with China’s 
state-run BEIJING RADIO, was expelled in June after 
publishing articles in the Brazilian press about Chinese 
labour camps, censorship, and political murders. He 
returned to Beijing in September to retrieve cameras and 
computer equipment. 


According to a Beijing-based Brazilian diplomat, Luiz 
Gasser, Antunes sought sanctuary at the embassy on 
October 14, saying he feared for his safety because 
Chinese authorities threatened to torture him. 


The embassy could confirm neither those threats nor 
Antunes’ claim that he was arrested and interrogated 
four times. 


The Chinese Foreign Ministry has informed the embassy 
that no charges have been pressed against Antunes but 
that he was summoned by police last month and told to 
leave China because his tourist visa had expired. “The 
Chinese have said all along that they would guarantee 
him safe passage to the airport and the embassy has 
guaranteed that he would be accompanied by a Brazilian 
diplomat,’ said Mr Gasser. 


Unconvinced, Antunes refused to leave the embassy 
until the arrival in Beijing last week of a deputy director 
of Brazil’s National Journalists’ Federation, Jaime Mar- 
tins, who was assigned by the Brazilian Government to 
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mediate in the case. Brazil's Foreign Ministry, appar- 
ently eager to end the awkward impasse, also offered to 
pay for his air ticket out of China. 


The journalist declined the offer. 


A Brazilian news agency reported earlier this month that 
Brazil’s Science and Technology Minister deliberately 
stayed away from the embassy during his recent official 
visit to Beijing to avoid involvement. Embassy officials 
denied this, saying he had no business to conduct there. 


Mr Gasser said the case had caused no repercussions in 
Sino-Brazilian relations. 


FBIS-CHI-94-227 
25 November 1994 


Spokesman on Government Delegation To Visit 
Mexico 


OW2311093094 Beijing XINHUA in English 0907 
GMT 23 Nov 94 


{[FBIS Transcribed Text] Beijing, November 23 (XIN- 
HUA)—At the invitation of the Government of the United 
States of Mexico, Sun Jiazheng, minister of radio, film and 
television, will lead a Chinese Government delegation to 
attend the ceremony for the transfer of the presidential 
power in Mexico to be held on December 1. 


A Chinese Foreign Ministry spokesman made this 
announcement here today. 


This report may contain copyrighted material. Copying and dissemination 
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Political & Social 


Li Guixian Attends Forum on Malpractice in 
Guangzhou 


HK2511100494 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 23 Nov 94 


{[FBIS Translated Text] A four-day forum on rectifying 
malpractice in trades and undertakings began at Guang- 
zhou’s Sidao Hotel today. This forum is sponsored by 
the State Council Office on Rectifying Malpractices in 
Trades and Undertakings. Present at the forum were 
State Councilor Li Guixian; Li Shizhong, deputy secre- 
tary general of the State Council; relevant State Council 
leading comrades, including Jia Guoyu, Xia Xiaojiu, 
and Xu Qing; leaders of the Central Discipline Inspec- 
tion Commission; secretar’es of the discipline inspection 
commissions of 14 provinces. municipalities, and auton- 
omous regions; and the directors of their offices on 
rectifying malpractice in trades and understandings, a 
total of more than 60 people. 


Xu Qing, deputy secretary of the Central Discipline 
Commission and director of the State Council Office on 
Rectifying Malpractice in Trades and Undertakings, 
presided over today’s meeting. 


Xu Qing said that the purpose of holding this meeting is 
to analyze the situation of rectifying malpractice in 
trades and undertakings throughout the country, to sum 
up experience over the last five years, to discuss ways for 
rectification in the next step, and to raise proposals for 
the party Central Committee and the State Council to 
arrange next year’s rectification. 


Governor Zhu Senlin briefed the participants on Guang- 
dong’s economic situation and the results of rectifying 
malpractice in trades and undertakings. 


Wei Jianxing Commends Investigators at Meeting 


OW2511012594 Beijing XINHUA Domestic Service in 
Chinese 0936 GMT 21 Nov 94 


[By reporter Wang Jinfu (3076 6855 4395)] 


{[FBIS Translated Text] Beijing, 21 Nov (XINHUA)— 
The Central Discipline Inspection Commission and 
Supervision Ministry held a meeting in Beijing today to 
commend collectives and an individual affiliated with 
organs under central commissions and ministries who 
have achieved excellent results in and made remarkable 
contributions to investigating and handling cases. Wei 
Jianxing, member of the CPC Central Committee Polit- 
ical Bureau and Secretariat, and secretary of the Central 
Discipline Inspection Commission, attended the com- 
mendation meeting. 


The meritorious collectives being commended were the 
investigative teams of the ninth and fifth discipline 
inspection and supervision offices under the joint 
administration of the Central Discipline Inspection 
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Commission and Supervision Ministry, which investi- 
gated the “graft and embezzlement case involving Yan 
Jianhong in Guizhou” and the “Dandong automobile- 
smuggling case.” The meritorious individual was Qi 
Peiwen, head of the eighth discipline inspection and 
supervision office, who investigated and handled the 
“‘major case of false accusation and bribery involving Li 
Shanyou.” 


The commendation decision issued by the Central Dis- 
cipline Inspection Commission and Supervision Min- 
istry notes: Discipline inspection and supervision cadres 
should follow the lead of the advanced collectives and 
individual being commended and emulate their revolu- 
tionary dedication, which reflects a deep sense of respon- 
sibility toward the party and people; their work attitude 
in maintaining their principles and enforcing discipline 
fairly; their upright, selfless, and fearless noble character; 
and their devotion to work as reflected in their hard 
work and readiness to dedicate themselves. 


Hou Zongbin, deputy secretary of the Central Discipline 
Inspection Commission, spoke at the meeting. He said: 
The purpose of commending collectives and individuals 
who render meritorious services in handling cases is to 
learn from the advanced, boost morale, bolster the ranks 
of cadres in discipline inspection and supervision 
departments, and deepen the fight against corruption. 


Hou Zongbin emphasized: Discipline inspection and 
supervision organs should perform their functions fully 
and resolutely combat corrupt practices. In investigating 
and dealing with various cases involving violations of 
the law and discipline, discipline inspection and super- 
vision organs and cadres should firmly take the sides of 
the party and people, conscientiously safeguard the 
interests of the party and people, dare to confront 
difficulties, show strong faith in the ultimate victory of 
justice over wickedness, always maintain their gump- 
tion, adapt to the new situation and new tasks, acquire 
new knowledge, master new techniques, and constantly 
improve their ability to handle cases. 


Hou Zongbin noted: We should protect the legitimate 
rights of people who enforce discipline and law in 
handling cases. We should firmly stop retaliatory actions 
against such people. Discipline inspection and supervi- 
sion organs at all levels should unequivocally support 
people who handle cases in accordance with the law and 
discipline, giving them assistance and instilling them 
with courage. They should take practical and effective 
measures to better protect people who handle cases and 
prevent retaliation against such people for showing 
indiscretion in their work. They should strictly and 
expeditiously investigate and deal with cases of retalia- 
tion in accordance with the law and discipline, and mete 
out stern punishment to avengers. 


Wang Guang, member of the Central Discipline Inspec- 
tion Commission Standing Committee and secretary 
general of the commission, chaired today’s commenda- 
tion meeting. 
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State Councillor Chen Junsheng on Water 
Conservancy 


OW2511014094 Beijing XINHUA Domestic Service in 
Chinese 1036 GMT 16 Nov 94 


[By reporter Lu Yongjian (7773 3057 1696)] 


[FBIS Translated Text] Beijing, 16 Nov (XINHUA)— 
The big floods and serious droughts in some parts of the 
country have incurred direct losses exceeding 100 billion 
yuan this year, but the losses would have been much 
greater had it not been for the great efforts exerted by 
party members, government workers, servicemen, and 
people in society as a whole in battling the natural 
onslaughts. Addressing the State Flood Control and 
Drought Relief Headquarters’ third plenary meeting 
today, Chen Junsheng, state councillor ard the head- 
quarters’ chief, stressed the need to sum up the experi- 
ences and lessons learned from this year’s fight against 
flooding and droughts. He said that all water conser- 
vancy projects for this winter and next spring must be 
completed, all cities and trades must be better prepared 
for future flooding, and all local flood control and 
drought relief headquarters must be reinforced. 


Niu Maosheng, minister of water resources and deputy 
head of the State Flood Control and Drought Relief 
Headquarters, gave a report at the meeting about this 
year’s flood contre! and drought relief. He said: This 
year, southern, easte.n, and northwest China as well the 
northern part of northern China were stricken by serious 
flooding and waterlogging, and droughts were also wide- 
spread. Statistics compiled at the end of October show 
that floods struck 294 million mu of cropland in yarious 
parts of the country and caused disasters in 181 million 
mu of them. The floods also affected 223 million people 
and destroyed 3.52 million houses. Of the 440 million 
mu of drought-stricken land, 36 million mu were ren- 
dered totally unproductive. During the driest periods, 27 
million people and 34 million head of livestock had 
drinking water problems. Since the natural disasters 
struck cities and the economically developed areas along 
the coast, the losses they incurred were greater than those 
of last year even though the degree of severity was not as 
serious. 


In his speech, Chen Junsheng underscored the out- 
standing contributions of the People’s Liberation Army 
and the Armed Police Corps. He said: Statistics shows 
that military units stationed in various localities mobi- 
lized 750,000 officers and men, 41,800 vehicles, 200 
planes, and nearly 1,000 boats to support the fight 
against natural disasters and relocate over 1.2 million 
people; and armed police units in various localities 
dispatched more than 118,000 officers and men and 
some 900 vehicles to rescue and relocate 26,500 people. 


He pointed out: This year’s fight against flooding and 
droughts revealed many problems. The most notable are: 
Sluggishness in controlling water and soil erosion, which 
aggravated flooding and droughts in some river basins; 
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insufficient efforts in removing silt and debris from 
rivers; insufficient manpower in cities for fighting 
flooding; lack of preparedness against flooding; serious 
damage of water conservancy facilities; insufficient 
investment in water conservation projects; insufficient 
efforts in drought fighting; and ineffective nonengi- 
neering measures. 


In view of these problems, Chen Junsheng said that 
preparations for battling next year’s flooding should 
begin immediately after this year’s high-water season, 
post-flooding investigation should be conducted, and 
whenever a problem has been discovered, assignments to 
be completed within a specific period of time should be 
given out. With respect to cities’ flood control, their 
mavors should have specific responsibilities to fulfill. 
Flood-control plans must be drawn up as quickly as 
possib’e and the money needed should be raised from all 
quarters. Anyone who neglects his duty and causes 
serious losses shall have his or her responsibilities inves- 
tigated. 


Cher Junsheng stressed that, since the grass-roots units 
of various trades and professions were quite unprepared 
for flood control and many accidents occurred during 
this year’s high-water season, all trades and professions 
must examine their situations and take the necessary 
measures for guarding against flooding. To guard against 
serious accidents, they should also attend to spots that 
have been ignored. From now on, no key construction 
projects will be approved unless their flood control 
facilities have been assessed and approved. 


Chen Junsheng said: The experiences gained (his year 
show that the faster the economy develops, the more 
importance we should attach to flood control. To sub- 
stantially expand China’s capacity for fighting flooding 
and droughts in a few years, the amount of money that 
various localities invest in controlling flooding and 
droughts should be in line with their economic growth. 
All flood control and drought relief headquarters must 
build themselves into more efficient organizations. 


Official Urges More Natural Environment 
‘Protection 


HK2511101594 Beijing RENMIN RIBAO in Chinese 
12 Nov 94 p 5 


[By State Environmental Protection Bureau Nature Pro- 
tection Section: “Everyone Should Shew Concern for 
Nature Protection Zones’’] 


[FBIS Translated Text] With a vast territory and a 
complicated natural environment, our country has the 
most diversified range of living species in the world. The 
number of China’s animal and plant species accounts for 
about 10 percent of all the animal and plant species in 
the world. In addition, because this country has been less 
affected by glacier movements in the fourth period, a 
large number of rare and unique species have survived in 
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China, such as the giant panda, golden monkey, white- 
fin dolphin, golden-blossom tea, dawn redwood, and the 
gingko. Therefore, we in China are undertaking a very 
heavy workload regarding nature protection. At the same 
time, ours is a developing country and we are facing a 
very arduous task with regard to social and economic 
development. In particular, China’s large population has 
added to the dual pressure arising from economic devel- 
opment and nature protection. 


The Chinese Government has always set great store by 
nature protection. Before the founding of New China, 
there was no natural reservation zone in this country. 
Since the establishment of the first natural reservation 
zone in Dinghu Shan, Guangdong Province, in 1956, 
China has been making substantial progress in the estab- 
lishment and expansion of natural reservation zones. 
The reform and opening up in particular, marked the 
opening of a period of rapid development of natural 
reservation, in the wake of sustained and rapid economic 
growth. From 1978 to 1993, the number of natural 
reservation zones increased from 34 to 763 (of which 90 
are national reservation zones), covering a total area of 
66.18 million hectares and accounting for 6.8 percent of 
the country’s total area. A nationwide natural reserva- 
tion network has initially taken shape, formed by various 
types of reservation zones distributed in a more reason- 
able manner at different levels across the country, effec- 
tively protecting typical natural ecological systems, 
major national and local wildlife species, as well as 
important natural historical remains. This is playing an 
important role in preserving and improving the quality 
of the natural environment, ensuring the permanent 
recycling process of natural resources, and contributing 
to the protection of the global ecological environment. 


Meanwhile, the development of China’s legal system 
regarding natural reservation zones has also been inten- 
sified and the system of laws and ordinances regulating 
natural reservation zones have initially taken shape, 
both at the central and local levels. Such laws as the 
“PRC Constitution” and the “PRC Environmental Pro- 
tection Law” contain provisions concerning natural res- 
ervation zones. In particular, the “PRC Regulations 
Governing Natural Reservation Zones,” recently pro- 
mulgated by the State Council, have given clear provi- 
sions concerning the development and management of 
natural reservation zones, as well as related legal duties 
and responsibilities. These have further improved the 
legal system governing natural reservation zones and 
helped establish an administrative structure character- 
ized by the int gration of comprehensive management 
by the environmental protection sector and the sharing 
of responsibilities among the departments concerned. By 
stressing that “the state is to adopt economic and tech- 
nical policies and measures conducive to the develop- 
ment of natural reservation zones, and place: the plan for 
development of natural reservation zones under the 
national economic and social development plan,” these 
regulations are of essential significance to the overall 
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coordination and constant development of the construc- 
tion of natural reservation zones in China. However, we 
should also be aware that some negative phenomena are 
still affecting our work to a varying extent. For instance, 
people are not sufficiently aware of the importance of 
natural reservation zones and the scientific implications 
of this task. Species of rare plants have been arbitrarily 
exploited, breeds of rare animals have been wantonly 
hunted and slaughtered, and large tracts of land in 
natural reservation zones have been reclaimed. There- 
fore, it remains a serious challenge before us to handle 
correctly and adjust the relationship between economic 
construction and nature protection. 


Environmental protection is one of our country's basic 
national policies and a major task which has a bearing on 
the interests of the future generations. It must be brought 
to the great attention of the broad masses of Chinese 
citizens and the governments at all levels. 


Deng Urges Developing Chang Jiang Valley 
HK2511122194 Hong Kong HSIN PAO in Chinese 
25 Nov 94 p 33 


(“Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429) in Beijing: “Deng Xiaoping Calls for 
Playing Well the ‘Chang Jiang Card””} 


[FBIS Translated Text] In this very column on 11 
November I reported that Deng Xiaoping, hoping to 
promote the implementation of the second-step develop- 
ment strategy to develop Shanghai’s Pudong to enable 
the economy along the Chang Jiang and even the whole 
country to scale new heights—a strategy he personaily 
formulated and adopted, had spoken again on expediting 
Pudong’s development, which resulted in a new craze for 
increasing investment in Pudong, with Shenzhen taking 
the lead in response. 


According to information, after doing this, Deng Xiaop- 
ing, who has become addicted to focussing on economic 
development, made another move to give instructions 
on expediting the development of the Chang Jiang 
Valley. After Deng’s latest instructions reached ranking 
cadres in the central authorities, provinces, municipali- 
ties, and autonomous regions, Shenzhen again was the 
first to respond, and people there generally held that 
Deng’s “Chang Jiang card” is undoubtedly a stimulant to 
allow the economies of the provinces and cities along the 
Chang Jiang to scale new heights. 


According to informed sources in Beijing, after issuing 
these latest instruction on expediting Pudong’s develop- 
ment, Deng Xiaoping wanted very much to know about 
the foreign investment situation in Pudong and asked 
Shanghai to report on the situation to him every week if 
possible. Deng is keen on Pudong and has not forgotten 
the Chang Jiang Valley. Deng said: “When we develop 
Pudong, we must also develop the Chang Jiang Valley 
and turn it (including the provinces of Jiangsu, Anhui, 
Hubei, Hunan, and Jiangxi, which are along the Chang 
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Jiang) into an international commercial and trade cor- 
ridor. Development of the Zhu Jiang Delta can only 
stimulate the economy of South China, and only by 
developing the Chang Jiang Delta and the areas along the 
Chang Jiang can we give impetus to the economy of the 
whole country. Therefore, the second-step development 
strategy must be earnestly implemented.” 


Based on Deng Xiaoping’s instructions, the State 
Council will soon hold an on-the-spot meeting on devel- 
oping the Chang Jiang Valley in Hunan’s Yueyang, the 
heart of the Chang Jiang Valley, and will then issue an 
official document on measures to build the Chang Jiang 
Valley into an international commercial and trade cor- 
ridor, while striving to turn the ports along the Chang 
Jiang into something resembling special zones in the 
near future. 


Since the transmission of Deng’s two instructions (the 
one on developing Pudong and the one on developing 
the Chang Jiang Valley) and the State Council's decision, 
people have been really touched, and they say “he looks 
like a leader this way!” 


Someone compared Deng Xiaoping with Mao Zedong. 
Mao Zedong never forgot the class struggle until he died; 
Deng Xiaoping has never forgotten economic construc- 
tion, and this is the basic difference between Mao and 
Deng. Mao was fond of the class struggle to the extent of 
being utterly discredited, while Deng is fond of economic 
construction to the extent that people’s living standards 
have continuously improved, the comprehensive 
national strength has ceaselessly increased, and his life 
during his later years has been embellished with lots of 
fun. In following the road laid out by Deng, one finds 
that the further one goes down it, the broader it gets. 


The Whole Dragon of Chang Jisng Must Move 


Informed sources say that Deng Xiaoping issued the 
instructions on developing the Chang Jiang Valley in the 
hope that when the “head of the dragon (Shanghai) 
moves, the tail of the dragon (Sichuan) will follow suit 
and move, and the whole dragon will move.” He said: “If 
this dragon can really move, it will change in 10 years; by 
then Shanghai and the entire Chang Jiang valley Will 
have acquired a new look.” 


In early 1992, Deng Xiaoping toured South China and 
said that Jiangsu and the other areas along the Chang 
Jiang that “have better developed should go faster than 
the average speed of the whole country,” and this time 
Deng also mentioned Jiangsu. He said: “Jiangsu’s eco- 
nomic development has been second to none but Guang- 
dong in recent years, and township and town enterprises 
in southern Jiangsu are particularly developed. In fact, 
Jiangsu has other strong points which have not been 
developed, and it can dig into its potential in tertiary 
industry. When the boundless reel marshes are devel- 
oped, the benefits will be extremely great; Taihu is the 
third largest freshwater lake in China, a resource that can 


FBIS-CHI-94-227 
25 November 1994 


also be fully utilized.” He was clearly implying that he 
hoped Jiangsu could contribute to the development of 
the Chang Jiang Valley. 


Perhaps out of its wish to implement Deng’s instruction, 
Jiangsu took the lead in announcing new measures to 
encourage foreign-funded enterprises to expand and 
upgrade standards with the approval of the State Admin- 
istration of Industry and Commerce, that is, allowing 
foreign businessmen to organize enterprise groups in 
Jiangsu. This new measure was clearly written down in 
the recently announced and implemented “Jiangsu Prov- 
ince Opinion on Registration of Foreign-Funded Enter- 
prise Groups.” The “opinion” stipulated that when the 
same foreign businessman has invested in five or more 
enterprises in Jiangsu, or when the same foreign busi- 
nessman invests in five or more enterprises in China 
where three or more are in Jiangsu, involving promises 
to contribute funds totalling $10 million or more, the 
foreign businessman may apply for the establishment of 
a foreign-funded enterprise group. This new measure 
will be very conducive to the attraction of foreign funds 
and will expedite Jiangsu’* development. 


Beijing economists have spoken highly of Deng Xiaop- 
ing’s decision to develop the Chang Jiang Valley. They 
believe that if Deng Xiaoping’s “Chang Jiang card” is 
played well, it will narrow economic differences and the 
gap in living standards between the coastal and inland 
regions; thus, it is conducive to the country’s stability. 
Therefore, there should a zeal in which the whole 
country supports the Chang Jiang, the Chang Jiang 
serves the whole country, and the two supplement each 
other's needs and become prosperous together. 


Shenzhen Supports Chang Jiang With Intellectual 
Investment 


The informed sources also said that after Deng’s instruc- 
tions on developing the Chang Jiang were transmitted, 
Shenzhen again was the first to respond. After making 
the decision to invest in Pudong financially, Shenzhen 
this time has decided to invest intellectually in the Chang 
Jiang Valley, that is, organize technological strength to 
contribute to the development of the Chang Jiang Valley. 
The fact that Shenzhen has twice responded and made 
two decisions shows the foresight of its leading stratum 
and allows people to see that the Shenzhen Special 
Economic Zone has already changed from relying on 
blood transfusions from the state to playing a role to help 
the economic development of the inland [areas]. 


The informed sources added that the State Council's 
Special Economic Zone Office pointed out recently: 
When the special economic zones in the southeastern 
coast reach a certain degree in playing their functions in 
the country, several more new special economic zones 
should be established in the central parts of the country. 
The trend in establishing special economic zones should 
gradually move toward the north, and, when the time is 
right, select several places with better conditions in the 
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central parts of the country, such as Hunan, Hubei, 
Anhui, and Henan to establish new special zones. In 
other words, when flowers blossom in central China, a 
vast area of rivers and lakes will be given impetus, the 
whole country’s economy will develop to new heights, 
and achievements which are more splendid than those in 
the coastal region will be made. The new special zones do 
not have to play a special role in being experimental 
zones and establishing contacts with the outside wor'd, 
but should center on a role of being the origin of 
radiation. This concept accords with Deng Xiaoping’s 
decision on developing the Chang Jiang Valley and is 
great encouragement for the provinces along the Chang 
Jiang. The problem now is how to turn the idea of 
“flowers blossom in central China” into reality. 


However, just as Beijing economists have pointed out, 
this task cannot be accomplished swiftly, and the path 
ahead is full of brambles waiting to be cleared by those 
who have the will. 


CPCCC Circular on Rural Grass-Roots 
Organizations 


OW2411160594 Beijing XINHUA in English 1544 
GMT 24 Nov 94 


{[FBIS Transcribed Text] Beijing, November 24 (XIN- 
HUA)}—To boost reform, development, stability and 
social progress in the rural areas the central authorities 
have issued a circular urging efforts to enhance the 
building of rural grass-roots organizations. 


The circular, issued by the Central Committee of the 
Communist Party of China [CPCCC], says that currently 
it is necessary to strengthen the building of grass-roots 
organizations in China’s rural areas in order to fulfill the 
party’s tasks in the rural areas in the new historical 
period. 


According to the circular, China aims to promote its 
agricultural development to a new stage, make greater 
achievements in the rural reform and enable people in 
most of the country’s rural areas to become well-off in 
the coming few years. 


It will require painstaking efforts to achieve this goal, the 
circular says, but the most important thing is 10 
strengthen the building of the rural grass-roots organiza- 
tions with the Communist Party organizations as the 
core. 


There are more than 800,000 such organizations in 
China, according to the circular. 


it says the rural grass-roots organizations iaclude the 
numerous townships and villages. The first and the most 
important work in enhancing the building of grass-roots 
organizations is to select a leading group with fine 
quality and to foster a contingent of qualified rural 
cadres. 


In addition, to find a good way of stepping up the 
development of the local economy and bring local 
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advantages into full play is of great significance to 
helping farmers become well-off together, it says. 


According to the circular, it is the party’s central task and 
the wish of the broad masses to ensure a sufficient supply 
of farm produce and to increase farmers’ incomes. 
Thevefore, the work of building the grass-roots organiza- 
tions should center on this, it says. 


Tie circular also calls for redoubled efforts to strengthen 
the building of party branches in the rural areas and 
improve the quality of rural party members. 


Beijing Church Members Say Police Step Up 
Harassment 


HK2511054494 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Nov 94 p 9 


[By Daniel Kwan] 


[FBIS Transcribed Text] Beijing police have stepped up 
harassment of Christians affiliated with the Gangwashi 
Church who refuse to accept a pastor appointed by the 
authorities, according to members of the church. The 
tension coincided with a visit to China by the UN 
Special Rapporteur on Religious Intolerance Abdelfattah 
Amor. The delegation is to visit cities such as Beijing, 
Shanghai, Chengdu in Sichuan and Lhasa in Tibet and 
will seek discussions with private religious groups. 


Liu Fenggang, a Christian who worshipped at the Gang- 
washi Church, told the SOUTH CHINA MORNING 
POST yesterday that he was beaten by plain-clothes 
policemen on Wednesday. “There was this guy who 
bumped me off my bicycle. He then shouted at me and 
soon other policemen came up from behind and hit me 
on my face and head. My eyes are badly wounded now. 
They threatened me and warned us (people at the 
church) to behave and not to come out anymore,” Mr 
Liu said. “I know these men are police because they have 
been following me since last Saturday. They always have 
their walkie-talkies under their jackets and follow me 
everywhere I go,” he added. According to Mr Liu, 
another Christian, Hua Huigi was almost grabbed by the 
police on Wednesday when he tried to make a phone call 
after he learned about Mr Liu's beating. 


The conflicts apparently arose over a dispute about the 
appointment of the senior pastor of the Gangwashi 
Church. Responsible for overseeing the official Protes- 
tant churches in Beijing, the Beijing Three-Self Patriotic 
Movement and the Beijing Religious Affairs Bureau last 
month officially announced the appointment of Rev- 
erend Yu Xinli as a replacement for Reverend Yang 
Yudong who, they said, should retire because of old age. 
The appointment was rejected by the congregation who 
supported Mr Yang. They had appealed to the China 
Christian Council (CCC) and the national Three-Self 
Patriotic Movement (TSPM) in Nanjing for assistance. 
But a letter written by CCC Executive Vice-president 
Han Wenzao made clear that CCC believed Mr Yang, 
73, should step down. “The replacement does not mean 
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the sacking of former senior pastors, it only signifies the 
strengthening of church leadership,” Mr Han wrote. The 
letter is to be published in the coming issue of the Amity 
News Service which is run by the Amity Foundation in 
Hong Kong. “As we kno pastors of the same seniority 
as Mr Yang... are very happy to see the younger pastors 
in leading positions because it reduces their work load.” 
“Unfortunately, Mr Yang... does not feel comfortable to 
resign. More unfortunately, correspondents from over- 
seas news agencies stationed in Beijing very often tend to 
look at things through coloured glasses and to give 
distorted or exaggerated stories, making the issue more 
complicated,” he added. 


However, Mr Han, who is tipped to fill the vacancy left 
by late Bishop Shen Yifan in an upcoming Christians 
conference in Beijing, called on the Beijing TSPM and 
the Beijing Christian Council to solve the problem 
through consultation and dialogue. 


Li Dequan, a member of the Gangwashi Church Com- 
mittee opposing the appointment of Mr Yu said they 
also wished to find a mutually acceptable solution 
through dialogue. “It is our wish that we can solve this 
problem within the church through dialogue,” Mr Li 
said. 


Suspect Caught in Foreign Language Course 
Fraud 


HK2411110494 Beijing GUANGMING RIBAO in 
Chinese 18 Nov 94 p 2 


[By staff correspondents Jiang Yi (1203 3015) and Ni 
Weidong (0242 5898 2639) and staff reporter Song 
Yanrong (1345 6056 2837): “Unmasking a Hoax”) 


[FBIS Translated Text] Letters bearing the letterhead of 
the World Linguistic and Cultural Exchange Association 
were mailed from No. 212 Kunming Street, Zhongshan 
District, Dalian City in August last year to people 
interested in foreign languages across the country. 
Opening the letters, recipients would find the offer of a 
rare “opportunity” in the form of a prospectus for the 
second BRC Foreign Language Self-Study Program Aid 
(lasting from 1993 to 1995) introducing the association 
as affiliated to UNESCO and headquartered in New 
York City, with branch associations and agents in 126 
countries and regions... The China Representative Office 
of the World Linguistic and Cultural Exchange Associa- 
tion was the only legal agent for the association, autho- 
rized to run the BRC [expansion unknown] Foreign 
Language Self-Study Program Aid... Two hundred of the 
first 30,000 Chinese members registered with the China 
agent achieved distinctions in elementary, intermediate, 
and advanced level foreign languages tests held in 
Dalian, Beijing, Shanghai, and Guangzhou. These 200 
were awarded the “BRC Foreign- Language Self-Study 
Program Aid” scholarships and were recently sent to the 
United States, Japan, Australia, Germany, France, and 
Russia on one-year study exchange scheme. The pro- 
spectus listed many tempting conditions. Of course, in it 
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there was the inevitable requirement that those desiring 
to join pay a 20-yuan registration fee and 30 yuan for 
benk purchases. To boost its credibility, at the end of the 
prospectus was the statement: Newspapers such as 
GUANGMING RIBAO in China have run reports on 
the association. Within a short time, money was wired to 
the association. Little did these senders know that they 
had fallen into a trap. 


The person responsible for the hoax was 26-year old Guo 
Tao, who graduated from the English Department of the 
Dalian Academy of Foreign Languages in 1990 and was 
sent to Anshan. The thought of a “fortune without toil” 
led him hopping from one job to another. In the last one 
he was working as a temporary salesman for a factory. In 
May last year, he met Cheng Fenfei, a street performer 
who sold medicines. The two hit it off right away and 
together went off to Dalian on a fortune-hunting trip. 
Very quickly, a “Representative Office of the World 
Linguistic and Cultural Exchange Association” was 
“established.” To make it look real, Guo Tao directed 
Zhang Bao, a handyman at Dalian Academy of Foreign 
Languages, whom he knew when he was a student, to 
steal a list of students on correspondence courses. Based 
on this list, the two mailed close to 10,000 letters offering 
courses. Beginning 10 August, their labor began to “pay 
off.” By the end of August, they had collected close to 
40,000 yuan. But by then people had smelt something 
was wrong. Guo gave Zhang Bao 2,000 yuan and told 
him to return to his village in Hebei. Guo and Cheng 
pocketed the rest of the money and broke up. Mean- 
while, Zou Minghui, a friend of Guo from his student 
years, had learnt about the scam. 


Zou Minghui was living in Xingshu Town, Jinzhou 
District. He once studied using his own money at the 
foreign language academy and was a friend of Guo. At 
the end of last year, when Guo had returned to Dalian, 
Zou Minghui discussed with Gao the possibility of 
undertaking such a “lucrative” project once again. After 
this year’s Spring Festival, through the connection of a 
former classmate, the two rented a room in Xinjian 
Alley, Kuiying Street. The modus operandi was the 
same, except that the fee was raised from 50 to 85 yuan. 
The two obtained by deception, from a certain foreign 
language academy in Beijing, a list of 4,000 correspon- 
dence-course students. They went to many undergrad- 
uate parties to look for a “fall guy,” whose identity card 
would be used in their scam. In April, they successfully 
“won the heart” of a female bank clerk. Zou claimed to 
be promoting foreign language material for a technology 
marketing firm and started dating the girl. Gao and Zou 
mailed to the 4,000 students the second course offers by 
the Chinese Foreign Language Self-Study Program Aid, 
using the bank clerk's name as the contact person. She 
was kept in the dark about the whole thing. One day, Zou 
called her saying: “I need to draw some moncy and | 
need your identity card for that.” The girl, trusting Zou 
completely, gave him her identity card and name chop at 
a post office, no questions asked. Zou and Gao withdrew 
some 1,600 yuan in her presence. Later they made two 
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withdrawals using her identity card. By the fourth time, 
drawals. On 16 May, the two had collected 37,000 yuan. 
They checked out of the room and ran away. 


In mid-June this year, got. a Hy 
Kuiying Police Unit in Dalian City. Police 
ee ee eee ee ee ee 
and learnt about her background from the city 
security bureau ups. Tay 
fear of alerting the suspects. The i 
nals had rented had passed pada hee food wr 
and police had to work hard before they could locate 
latest tenant, who turned out to be a classmate of 
Meanwhile, from the mountains of remittance receipts, 
the police were able to establish that the suspects had 
cashed 1,138 of them amounting to 70,000 yuan; 


bank clerk was invited to the police unit and 

She knew nothing but, with the assistance of those who 
knew the case, Guo Tao was arrested the same evening 
and Zou the following day. 


learners. Aah npn fbn bey fe 
was too gullible for their fancy talk. ., = 
Organization is bigger than the United N 
prospectuses, the cheats concocted a my 

GUANGMING RIBAO commenting on the organi IZa- 


could not tell which was which in their excitement. 
Second, the cheats knew the 


days after the case was solved, there were people 
requesting “exemption from admission requirements.” 
Third, the cheats knew the general level of spending 
power. Guo said after being arrested that they knew 
those who found they had been cheated would resign 
themselves to it and would not lodge a complaint in 
Less than one-tenth of the 1,000 or more victims lodged 
more 


BETH 
HE 
- 
i 
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a complai : 
doubts but then I found it was credible. Is it the 
trouble to und: take a scam for a few dozen yuan?” The 
cheats and the victims were almost in some kind of 

psychological agreement. No wonder the two were so 
successful in their scam. 


RENMIN RIBAO Column on ‘Traditional 
Culture’ 

HK2511055294 Beijing RENMIN RIBAO in Chinese 
9 Nov 94 p4 


[“People’s Forum” column by Yu Ning (0060 1337): 
“Modern Enterprises and Traditional Culture”) 
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{[FBIS Translated Text] When we run modern enter- 
prises, it is logical that we develop modern culture. Is it 
then incompatible with present needs to suddenly raise 
the issue of modern enterprises and traditional culture? 


I have recently come across a report about the Qingdao 
Iron and Steel Corporation and | think it is a good 
reference when we try to answer this question. 


Qingdao Iron and Stee! Corporation is an old enterprise 
which was established in 1958. Since November 1984, 
following the decisior on economic restructuring made 
by the Third Plenary Session of the 12th CPC Central 
Committee, it has practiced the system whereby the 
factory manager takes responsibility. Comrade Yang Jili 
has served as the factory manager and, over the past 10 
years, the corporation has expedited technological trans- 
formation, deepened enterprise reform, and risen rap- 
idly to become a famous advanced enterprise in Shan- 
dong. Yang Jili has adhered to the management idea of 
“centering on human resources.” In ideological and 
political work, he not only took a clear-cut stand in 
implementing the party's basic theory and basic line but 
also skillfully gave play to the positive role of our 
country’s fine traditional culture. There is much in the 
country’s traditional culture of which we can make use 
and which has a positive impact on running state enter- 
prises well, he said. He gave new interpretations to 
benevolence, justice, courtesy, resourcefulness, and faith 
in Confucian theory: “ ‘Benevolence’ means running a 
benevolent administration and winning people's hearts 
and minds and, in an enterprise, this means caring for 
and loving the staff and workers and wholeheartedly 
serving the people; ‘justice’ means knowing the grand 
principle of righteousness, being in conformity with the 
CPC Central Committee, and acting on the premise of 
safeguarding the overall situation; ‘courtesy’ means civ- 
ilized behavior and politeness, training staff and workers 
into becoming personnel with ‘four qualitice.,” and 
paying attention to morals and civilized ways within the 
market economy; ‘resourcefulness’ means pooling ideas 
and working together, attaching importance to opera- 
tional strategies, and skillfully grasping opportunities to 
explore the market; and ‘faith’ means keeping promises, 
safeguarding the enterprise's reputation, doing solid 
work, and winning the trust and support of the masses.” 
In Qingdao Iron and Steel Corporation, not only has 
there been a rapid development of production and high 
economic efficiency but there has also been healthy 
practices, consensus, unity between cadres and the 
masses, and a strong cohesive force. Someone asked 
Yang Jili about his method for success, and he said: “My 
strong point rests on culture.’ He indeed has an edge 
over others because he gives play to the cream of 
traditional culture in enterprise management and ideo- 
logical and political work. 


Every country and nation has its own traditional culture. 
We are a country whose civilization is as ancient as 5,000 
years ago and our traditional culture is even more 
profound and ranging. Traditional culture is a kind of 
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historic existence and *t has a powerful penetrating force. 
No matter if you seuse it or not, or like it or not, it will 
continuously unleash huge energy into the contemporary 
and future society. Fven people's daily conversations 
and sentiments are o ten stamped with the brand of the 
traditional culture of their nation. Frofessor Jin 
Kaicheng, a well-known scholar, once said that pine, 
bamboo, orchid, and plum can be found in many coun- 
tries but when the Chinese see pine, they will imagine 
that “it stands unremitting in cool winter,” when they 
see bamboo they will imagine that it is “upright and yet 
humble,” when they see the orchid they will imagine that 
“spring is imminent amid the snow,” and when they see 
a plum they will imagine that “it releases scent from a 
quiet valley.” This is the charm and penetrating power of 
traditional culture. Of course, within traditional culture 
there is dross as well as essences. We should not take 
them over and inherit all of them without analysis. Just 
as Comrade Jiang Zemin pointed out: “Our nation has 
experienced many vicissitudes, created a splendid Chi- 
nese culture in the history of human development, and 
formed a traditional culture which has strong vitality. 
We must absorb its essence, abandon the dross, and 
benefit dramatically from this valuable cultural heri- 


tage. 


As a cell of society, an enterprise is conditioned by the 
society and, on the other hand, also influences it. At the 
same time, when it grasps production and operation 
activities an enterprise should also grasp enterprise cul- 
ture building witi\ fostering the fine traditional culture as 
an important content. This is not only a duty it should 
perform for the society but is also required by the healthy 
development of the enterprise itself. Some people think 
that under the circumstances that the socialisi market 
economy is being built, everything is okay so long as it is 
done according to economic laws and it does not matter 
whether we grasp cultural building or not, especially 
inheriting from the fine traditional culture. This is, in 
fact, incorrect. American physicist Professor Yang Chen 
Ning once said that %o the society, development of the 
market economy will cause some repercussions. These 
will bring about some problems which can be solved with 
the help of the fine portion of the Confucian tradition. 
The United States is founded on the paramount founda- 
tion of individualism, therefore it goes to the extremes of 
market economy and, in the course of this, many social 
problems emerge. When developing in the direction of a 
market economy, China will also witness the emergence 
of some social problems but our fine traditional culture 
can tackle and settle them. This indeed is a fact. There 
are many reasons why the “four small dragons” in 
Asia—the countries and region that have been deeply 
influenced by traditional Chinese culture—can take off 
but undeniably one important reason is they attach 
importance to using the strength from traditional cul- 
ture. As the country of origin of traditional Chinese 
culture, when our country builds a socialist market 
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economy system and socialist modern enterprises, we 
certainly shouid 2ttach greater importance to this expe- 
nence and borrow from it. 


Our country’s traditional culture has explicit humanistic 
characteristics. One prominent manifestation is the 
sense of personality, the importance attached ‘o the issue 
of what kind of person one is and how one lives as a 
person and the pursuit of a lofty personality. Therefore, 
traditional culture has an important role in purifying 
people's souls, encouraging people to work hard for 
progress, regulating interpersonal relations, and fos- 
tering harmony in the society. What is particularly 
prominent is that within our country’s traditional cul- 
ture, the spirited theme of patriotism always penctrates, 
producing generations of patriotic people and national 
heroes who are as bright as stars and shine from the 
history books, forever encouraging successors to struggle 
hard to contribute to the country and invigorate the 
Chinese nation. This is a huge and extremely valuable 
spiritual treasure, which should be inherited and devel- 
oped properly in the generations to come. 


Science & Technology 


Government To Crack Down on Scientific ‘Fraud’ 


HK2511101994 Beijing CHINA DAILY in English 
25 Nov 94 pl 


[By He Jun: “Appraisal of Science Work to be Tight- 
ened”) 

[FBIS Transcribed Text] China's top science authorities 
will impose stricter control over the appraisal of scien- 
tific achievements next year, in a bid to crack down on 
the increasing number of scientific fraud cases. 


The drive will help the country adopt international 
practices in science administration, separating govern- 
ment undertakings from business activities, and ease the 
government's assessment workload, Vice-Minister of the 
State Science and Technology Commission (SSTC) Han 
Degian told a press conference yesterday. 


A new Measures for Evaluating Scientific and Techno- 
logical Achievements will replace the old 1987 version 
next year. 


Most research results in China, including those for some 
new products, have to pass exp rt appraisal organized by 
central or local governmer’s. There are about 33,000 
tuch cases annually. 


Han said it is unnecessary for the governments to assess 
all research results, and the governments are incapable of 
doing so. 


But because China's market economy is only in its initial 
stage and many market mechanisms are not fully devel- 
oped, such assessments are stil! useful, he said. 


Under the new measures, the governments will appraise 
only research on technv!ogical applications listed in 
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provincial or State science plans and a few other key 
research findings, cutting the number of appraisals by 
about 50 to 60 percent. 


Results of appraisals are currently linked to promotion, 
salary rises, further financial support and prizes for the 
researchers and are frequently quoted in advertisements 
for products. 


This has led to many cases of fraud and a decline in the 
quality of evaluations, Han said. 


The new regulation stipulates that evaluation will not be 
carried out on: basic, theoretical and soft science 
research results; technological application results subject 
to patent applications; common technical achievements 
developed by enterprises and institutions, and achieve- 
ments required by law to pass tests by designated insti- 
tutions. 


The rule is aimed at encouraging the development of 
other ways to examine technological achievements, such 
as market competition and academic exchanges. 


It will also prevent enterprises from using inaccurate 
assessments to cheat consumers, Han said. 


The new regulation sets more detailed requirements on 
the organization, process and management of evaluation 
activities, and includes a new chapter on legal responsi- 
bilities. 

Han said the SSTC and local science administrations will 
strengthen their management and supervision over 
ap, raisal activities. 


Other regulations and references will be published to 
assist implementation of the new measure. SSTC will 
also approve the setting up of some science appraisal 
institutions to gradually introduce market mechanisms 
into the sector. 


UN ESCAP Environmental Cooperation Meeting 
Opens 

OW2411093294 Beijing XINHUA in English 0824 
GMT 24 Now 94 


[FBIS Transcribed Text] Beijing, November 24 (XIN- 
HUA)}—The second expert meeting on environmental 
cooperatien in north-east Asia opens here today. 


The three-day meeting is sponsored by the Economic 
and Social Commission for Asia and the Pacific 
(ESCAP) of the United Nations. 


About 40 experts and officials from China, Russia, 
Mongolia, the Democratic People’s Republic of Korea, 
the Republic of Korea, Japa and relevant UN depart- 
ments attended the opening ceremony. 


The participants are expected to exchange views on the 
strategy and mechanism for environmental cooperation 
in north-east Asia, as well as to fix specific cooperation 
projects in energy and ecology-systems management. 
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Helicopter Science, Technology Project Viewed 
HK2411091394 Beijing XINHUA Domestic Service in 
Chinese 0812 GMT 8 Nov 94 


[“Newsletter” by Li Xiguang (2621 1585 0342): “A Visit 
to Helicopter Science and Technology City™] 


[FBIS Translated Text] Jingdezhen, 8 Nov (XINHUA)}— 
In a mountain valley near the world famous porcelain 
city of Jingdezhen is hidden an unusual establishment, 
the China helicopter science and technology city, which 
is known to only a few people. 


From a distance could be seen a cluster of time-honored 
small mounds of ceramic refuse; ceramic farmhouses 
were scattered all over the place; graves were on the 
barren slopes or in the grass fields; and vegetable plots. 
After driving along a rural path for a dozen minutes or 
more, the China Helicopter Design Research Institute 
came into view on level ground amid the hills and thick 


On level ground in the formerly deserted hills stands the 
milky white, brand new research institute, silhouetted 
against the mountain. In the jungle behind the institute 
are four helicor .er hangars, a helicopter parking area, 
and a number of two-story buildings which house a state 
helicopier laboratory, a comprehensive simulation test 
room, a major computer center, and an information 
center. 


The city, which has been hidden in the valley for 25 
years, has now opened to the outside world together with 
a series of its achievements which have stunned the 
world. 


In the multi-story building of the institute, director Zhao 
Binsheng, who graduated from the Harbin Institute of 
Military Engineering in 1965, told this reporter gleefully 
that this year should be called China Helicopter Year. 
The research institute as China's only base for helicopter 
research, design, experiment, and tesi flying nas 
designed large, medium, and small helicopters of dif- 
ferent tonnage and for different purposes. These helicop- 
ters will have their designs finalized, their components 
localized in part, and will make their maiden flights by 
the end of the vear. 


Zhao said that all of China's new helicopters were 
designed in this research institute. Since its founding the 
institute has developed Zhi-6, Zhi-7, and Zhi-8 helicop- 
ters. Currently, the Zhi- 8 helicopter is China's biggest 
universal transport helicopter with a take-off weight of 
13 tonne. After completing 160 take-off and landing 
operations and carrying out 174 flight experiments, the 
helicopter will have its design finalized, thus becoming 
China's first self-designed helicopter measuring up to the 
design specification. 

Zhao said that the Zhi-8 can carry over 30 passengers 
and can be used as a domestic passenger aircraft. On | 
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June this year, the Hainan Sanya-Xisha Islands [Para- 
cels] route was successfully put into operation and there 
are now scheduled helicopter services between the two 
places. In the meantime, the research on a helicopter 
especially for high ground has been established as an 
independent item and the work has made much progress. 
The helicopter will open up service prospects for Chinese 
helicopters, providing new possibilities for exploration 
in the South Pole and for flights over the Qingahi-Tibet 
Plateau. 


In addition, the research institute is developing light 
helicopters for lifesaving, aerial observation, aerial pho- 
tography, and prevention of forest fires and this work 
has also made major progress. 


In the institute, this reporter also interviewed the chief 
designer, Jiang Xintong. Jiang, 56, has been appointed 
chief designer for several types of helicopter. He is also 
one of the earliest staff memberss in this institute. He 
said: As a Chinese designer, my long-cherished desire is 
to see China-made helicopters flying in the sky. Over the 
last 10 years, China’s helicopter industry has embarked 
on an effort to standardize and serialize its products and 
make them applicable in more fields, indicating that the 
industry will enter a new stage. 


He added that China’s helicopter industry is full of 
promise and that China is in great need of helicopters. 
We are developing new helicopters of world level, we will 
try to cooperate with foreigr countries in every possible 
way, and we will strive to send helicopters of world level 
into the sky by the end of this century. 


Director Zhao said the research institute has, over the 
last few years, carried out technological cooperation in 
several projects with the United States, Germany, 
France, and Russia. Again, experts from Canada, 
Britain, and Pakistan have come to the institute in turn 
to give lectures, make inspections, and hold talks over 
joint venture projects. 


According to Zhao, the institute has made achievements 
at the advanced world level in technological cooperation 
with foreign countries—for instance, in the Sino- 
German experimental research on the features of the 
combined rotary wing and fuselage blower [xuan yu ji 
shen zu he chui feng 22467 5038 2623 6500 4809 0678} 
and engine and in the Sino-Russian research on the 
shape of the rotor blade [jiang ye ping mian xing zhuang 
2862 0673 1627 7240 1748 3692]. Professor Zhao said 
that these achievements have raised the starting point for 
technological research and the development of Chinese 
helicopters. 


In the helicopter science and technology city, which has 
been treated by the state as a unit which has made great 
contributions to China’s aviation industry, this reporter 
found that many designers worked with the assistance of 
computers and that the city was equipped with a com- 
plete helicopter simulation test platform [mo ni shi yan 
tai 2875 2362 6107 7526 0669]. It has been learned that 
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with these advanced means, the researchers have not 
only fulfilled the task of testing helicopters of predeter- 
mined types but also carried out experimental missions 
which will play a guiding role. 


Economic & Agricultural 


Li Peng, Jiang Chunyun on Rural Enterprises 


OW25 11033394 Beijing XINHUA Domestic Service in 
Chinese 1512 GMT 14 Nov 94 


[By reporters Wang Yanbin (3769 6056 1755) and Zhao 
Hua (6392 5478)] 


[FBIS Translated Text] Beijing, 14 Nov (XINHUA)— 
Awards were presented at the national commendation 
conference for village and town enterprises in Beijing 
this afternoon. Li Peng, premier and standing committee 
member of the CPC Central Committee Political 
Bureau, sent a congratulatory letter to the conference, 
while Jiang Chunyun, member of the CPC Central 
Committee Political Bureau and Secretariat, addressed 
the conference. 


This is the first time that a national commendation 
conference for village and town enterprises on such a 
large scale has been held. A total of 1,000 rural entrepre- 
neurs, 1,000 rural enterprises with the best economic 
efficiency, 190 advanced collectives from rural enter- 
prise-run supply and marketing sectors, and 661 out- 
standing supply and marketing employees and represen- 
tatives from Jiangsu Provincial Township Enterprises 
Management Bureau were commended and awarded by 
the Ministry of Agriculture. 


In his congratulatory letter, Premier Li Peng said: Village 
and town enterprises are a new force suddenly coming to 
the fore amid China’s reform and opening up. They have 
made significant contributions to developing the rural 
economy, absorbing surplus rural labor, increasing peas- 
ants’ incomes, increasing the social supply of essential 
goods, bringing about brisk markets in urban and rural 
areas, consolidating the worker-peasant alliance and 
political power at the grass-roots leve!, and maintaining 
stable development in villages and the entire society. 
Promoting the growth of village and town enterprises is 
a component part of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
the only way to bring a fairly comfortable life to peasants 
and achieve agricultural modernization. He demanded 
that party committees and governments at all levels as 
well as society attach great importance to, and vigorously 
support the development of village and town enterprises. 
In his letter, he also held ardent expectations for village 
and town enterprises across the country, and the units 
and individuals commended at the conference. 


In his speech, Jiang Chunyun said: Village and town 
enterprises are a product of reform and opening up. The 
economic structure in Chinese rural areas was more 
monotonous in the past. Since the Third Plenary Session 
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of the 11th CPC Central Committee however, hundreds 
of millions of peasants have emancipated their minds, 
renewed their concepts, and initiated village and town 
enterprises encompassing a variety of sectors, operating 
methods, and industries, with their own diligence and 
wisdom. They have mounted the great stage of devel- 
oping the Chinese economy and formed a new rural 
economic structure that takes agriculture as the founda- 
tion and brings about overall development in agricul- 
ture, forestry, animal husbandry, sideline production, 
fishery, industry, commerce, construction, transporta- 
tion, and services. This is an historical change and 
advance. 


He said: The thriving development of village and town 
enterprises has effectively promoted the growth of rural 
productive forces, pace of agricultural modernization, 
establishment of a socialist market economic structure, 
and the construction of spiritual civilization in rural 
areas. Practice has proven that the rise of village and 
town enterprises constitutes the great implementation of 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, and is a great beginning in 
the large number of Chinese peasants’ efforts to develop 
a rural economy in line with the actual domestic situa- 
tion. Village and town enterprises have not only found 
solutions to problems in Chinese agriculture, in villages, 
and among peasants, but have also made significant 
contributions to achieving national industrialization, 
enhancing overall national strength, and maintaining 
social progress and political stability. It is appropriate 
that Comrade Deng Xiaoping, the chief designer [zong 
she ji shi 4920 6080 6060 1597] of China’s reform and 
opening up, praised the development of village and town 
enterprises as “‘a new force suddenly coming to the fore” 
and “the greatest, completely unexpected reward of rural 
reform.” 


Jiang Chunyun noted: The development of village and 
town enterprises has created a large number of rural 
entrepreneurs, whose emergence has in turn promoted 
the development of village and town enterprises. 
Without group after group of such pioneering and hard- 
working rural entrepreneurs, it would have been impos- 
sible to develop village and town enterprises to such a 
scale today. To develop a socialist market economy in 
rural areas, China needs more outstanding rural entre- 
preneurs. He hoped that commended and awarded com- 
rades would remain modest and prudent, guard against 
arrogance and rashness, attribute their credits to the 
party and people, and always set strict demands on 
themselves in all respects to set a good example. He 
urged them to gain a clear understanding of their histor- 
ical mission, enhance their sense of responsibility and 
confidence, make persistent efforts, wage hard struggles, 
blaze new paths, and constantly forge ahead, so as to live 
up to the expectations of the state and people. He hoped 
that village and town enterprises around the country 
would orient themselves to the market, take reform as 
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their driving force, further perfect their operating mech- 
anisms, strive to improve their quality, increase eco- 
nomic returns, and gain new glory. 


Jiang Chunyun expressed the hope that party commit- 
tees and governments at all levels, relevant departments, 
and all quarters of society would create a favorable 
external environment for the development of village and 
town enterprises, and the growth of rural entrepreneurs. 
It is necessary for these sectors to further enhance their 
undersianding of the position and role of village and 
town enterprises, and to treat them as an important force 
having a bearing on the success or failure of China’s 
reform; and, as the guarantee for sustained, rapid, and 
healthy national economic development; the successful 
fulfillment of the second-step strategic objective; and 
acceleration in bringing about a fairly comfortable life to 
rural areas and ~chieving agricultural modernization. 
They should offer more concern and support for village 
and town enterprises in terms of capital, technology, 
personnel, energy resources, and raw and processed 
materials. They should conscientiously sum up and 
popularize the advanced experiences created by village 
and town enterprises. High standards and strict require- 
ments should be set upon rural entrepreneurs, who will 
be guided to earnestly study Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, the party’s line, principles, policies, and knowledge 
in various specialized fields, so as to become leading and 
managing experts with both ability and political integ- 
rity. 


Jiang Chunyun emphatically noted: Developing village 
and town enterprises is a strategic decision made by the 
CPC Central Committee and State Council after evalu- 
ating China’s conditions. We must make efforts and do a 
solid job to make sure that village and town enterprises 
develop in a sustained, rapid, and healthy way and in the 
correct direction, and make new and greater contribu- 
tions to political stability, economic development, 
national unity, and social progress under the leadership 
of the CPC Central Committee with Jiang Zemin as the 
core. 


State Councillor Chen Junsheng also addressed the con- 
ference today. 


Wu Yi: Reform Policy ‘Requires’ Reentering 
GATT 


HK2311144394 Beijing ZHONGGUO XINWEN SHE 
in English 1340 GMT 23 Nov 94 


[China adheres to principle of balance of rights and 
obligations in re-entry of GATT] 


[FBIS Transcribed Text] Hong Kong, November 23 
(CNS)—Chinese Minister of Foreign Trade and Eco- 
nomic Co-operation, Madam Wu Yi, stressed here today 
at the Investment Relations Between Inland Areas and 
Hong Kong and its Development Prospects that in either 
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case of resuming its GATT seat or joining APEC [Asia- 
Pacific Economic Cooperation], China must adhere to 
the basic principle of balance of rights and obligations. 


Madam Wu said that China’s reform and open policy 
requires the country to resume GATT seat and join the 
multilateral trading system. China is currently trying to 
establish a market economy fully consistent with the 
GATT objectives of rationally allocating resources 
through market force, expanding fuller utilization of the 
resources, and promoting economic growth and devel- 
opment. And in this sense, the conditions for China’s 
resumption of its GATT membership is completely ripe. 
in addition, faced with the imminent GATT resump- 
tion, more and more Chinese enterprises have developed 
a concept of quick reaction to the interplay of supply and 
demand in the international market and organize their 
production and distribution according to international 
market practices. The re-entry itself has exerted both 
pressure and motivation upon Chinese economic 
reforms, particularly given a timely strong push on the 
back of enterprises in regard to their internal restruc- 
turing. 


In dealing with relations between multilateral trading 
system and regional trading system, China advocates 
reinforcement and strengthening of multilateral trading 
system based on GATT, the operation of regional 
trading system should follow the accepted rules in the 
international trade such as equability, open regionalism 
and non-discrimination. Should the role of the multilat- 
eral trading system be weakened, the basic principle and 
disciplines be violated, its universality and representa- 
tive not reflected, the regional trading system is likely to 
drift toward trade protectionism against multilateral 
trading system. This is not to say that the multilateral 
trading system of GATT is perfect; on the contrary, in 
the major portion of the legal code of conduct of the 
GATT are basically in the interest of developed coun- 
tries, it has not adequately reflected the level of eco- 
nomic and trade development of developing countries. 
These legal norms should be perfected in its application. 


In either case of resuming GATT seat or joining APEC, 
China must adhere to the basic principle of balance of 
rights and obligations, Madam Wu stressed. 


Madam Wu said that due to the implementation of 
numerous reforms in China, the foreign trade system in 
the country is basically in conformity with international 
practices, therefore China is naturally entitled to all the 
basic rights provided for in the GATT such as uncondi- 
tional most-favoured-nation treatment just as other con- 
tracting parties. 


Official: Promises Only Apply With GATT 
Acceptance 

OW2511073294 Beijing XINHUA in English 0719 
GMT 25 Nov 94 


[FBIS Transcribed Text] Hong Kong, November 25 
(XINHUA)—A senior Chinese official said here today 
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that all promises that China has made for its re-entry 
into the General Agreement on Tariffs and Trade 
(GATT) will be revoked if China fails to regain its GATT 
membership by the end of this year. 


Yu Xiaosong, vice-chairman of the State Economic and 
Trade Commission of China, made the warning at a local 
function Thursday [24 November]. Yu arrived here 
earlier this week for a seminar on the economic ties 
between the mainland and Hong Kong after 1997. 


He said that conditions for China’s re-entry into GATT 
have now become completely ripe as China’s total for- 
eign trade volume is the | 1th largest in the world. 


According to Yu, China’s total foreign trade value 
reached 195.7 billion U.S. dollars in 1993, 8.5 times the 
amount of the nation’s foreign trade value in 1978. 


The annual growth rate of China’s foreign trade volume 
in the last 16 years averaged at about 16 percent, higher 
than the world trade growth rate during the corre- 
sponding period, said Yu. 


Besides, China had absorbed an actual foreign invest- 
ment of 84.4 billion U.S. dollars by the end of this 
September, he said, adding that this ranks China as the 
world’s second largest absorber of foreign investment, 
only after the United States. 


Yu pointed out that the implementation of the promises 
made by China for resuming its GATT membership is 
tied to the timetable for China’s re-entry into GATT and 
becoming a founding member of the World Trade Orga- 
nization. 


In other words, China is not bound to these promises if 
it fails to re-enter into GATT, he said. 


Chen Junsheng Views Grain Production in 
Guangdong 


OW2511022694 Beijing XINHUA Domestic Service in 
Chinese 0955 GMT 13 Nov 94 


[FBIS Translated Text] Beijing, 13 Nov (XINHUA)— 
How can the developed coastal regions increase the 
self-sufficiency rate of grain, balance grain supply and 
demand, and ensure coordinated development of the 
primary, secondary, and tertiary industries while 
achieving rapid economic growth? After conducting a 
special inspection of grain production in Guangdong’s 
Zhujiang delta area, State Councillor Chen Junsheng 
invited senior officials from Guangdong, Fujian, Zhe- 
jiang, Jiangsu, Shandong, and Liaoning to a forum, 
during which he emphasized the need to seize the 
opportunity to introduce an appropriate-scale manage- 
ment of grain fields under the premise of maintaining 
household contracted responsibility system, adding that 
this should be an important way of solving the above- 
mentioned question. 


Chen Junsheng said: Rural areas in the developed coastal 
regions have taken the lead in achieving initial pros- 
perity; and bringing about fundamental changes in the 
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production structure, pattern of labor forces, and rela- 
tionship between industry and agriculture and between 
rural and urban areas in the regions. Meanwhile, how- 
ever, they are facing the serious problem of sluggish grain 
production. Some provinces have even seen a decline in 
grain Output for several years in a row, which has further 
widened the disparity between grain supply and demand. 
He said: The developed coastal regions’ sustained, rapid, 
healthy economic growth depends largely on their ability 
to balance the supply and demand of grain; while a 
balanced supply and demand of grain as well as stable 
market prices of grain throughout the country hinges 
upon the developed coastal regions’ economy. Therefore, 
increasing the developed coastal regions’ self-sufficiency 
rate and striking a balance between their supply and 
demand of grain is of special significance to the sus- 
tained, rapid, healthy development of the national 
economy as a whole. 


Chen Junsheng said: The introduction of a responsibility 
system at different levels between the central and pro- 
vincial, autonomous regional, and municipal govern- 
ments is a good way to strike a balance between grain 
supply and demand. The central government should be 
responsible for balancing the overall supply and 
demand; while the developed coastal regions should 
proceed from local realities in fully tapping the potential 
of grain production and striving to maintain a fairly high 
self-sufficiency rate, or, at the least, to keep grain output 
at the current level or to slightly increase the output. On 
the basis of the responsibility system, localities can solve 
their grain shortages through purchasing grain periodi- 
cally from other major grain producing regions or 
importing grain from abroad as deemed necessary 
according to the relevant state regulations. All localities 
should proceed from the overall interests and should 
never rush to purchase grain at high prices in other 
provinces. 


He pointed out: In accelerating the development of the 
coastal regions’ grain production, for starters, it is nec- 
essary to introduce an appropriate-scale management of 
grain fields suited to local conditions, in addition to 
increasing input, stabilizing the sown area for grain, and 
applying scientific farming methods. By so doing we can 
harness peasants’ enthusiasm; and can increase per-unit 
output of farmland, labor productivity, and commodity 
rate of grain. 


He emphasized: The introduction of an appropriate- 
scale management of grain fields is a continuation and 
development of the household contracted responsibility 
system. It is neither “doing everything under centralized 
planning” nor a new form of “the big rice bowl.” In 
essence, it is aimed at stabilizing peasants’ ties with the 
land to establish and perfect the mechanism for trans- 
ferring land use right, or the ““mechanism of stabilization 
for flexible use of land” as referred to by people today. 
Currently, there are various methods of transferring land 
use right, such as transferred contracting, “inversed 
leasing,” contracting through bidding, and share-holding 
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of land use right; as well as various forms of scale 
management, such as major grair households, family 
farms, village-run farms, and stock cooperative farms. 
Judging from the majority of localities, major grain 
households are the most common form of scale manage- 
ment, which can be popularized in even more places. At 
any rate, peasants should be allowed to decide on their 
own the form of scale management and to explore ways 
to improve it so long as it can harness peasants’ produc- 
tion enthusiasm and increase grain output and quality. 
Particular attention must be paid to respecting peasants” 
wishes; under no circumstance should administrative 
orders be issued to deprive peasants of their contracting 
right. However, this is by no means tantamount tc letting 
peasants do as they like. Where conditions permit, 
localities should carry out meticulous and painstaking 
work related to scale management, summarizing experi- 
ences, actively offering guidance, and stepping up assis- 
tance in order to prudently develop methods of scale 
management. How appropriate a scale management 
should be is a matter to be decided according to the time, 
the place, and the people’s wishes. 


Emphasizing the relationships between an appropriate- 
scale management of grain fields on the one hand; and 
the efforts to promote high-yield, high-quality, high- 
efficiency agriculture, agricultural modernization, vil- 
lage and township enterprises, and small rural towns on 
the other, Chen Junsheng urged agriculture, supply and 
marketing, commerce, foreign trade, banking, and insur- 
ance departments to systematically step up assistance to 
major grain growing households and other entities 
engaged in scale management. 


Chen Junsheng Speaks on Opening Up 
Agriculture 


OW2511043394 Beijing XINHUA Domestic Service in 
Chinese 1139 GMT 15 Nov 94 


[By RENMIN RIBAO reporter Xia Jun (1115 0193) and 
XINHUA reporter Chao Wen (6872 2429)] 


[FBIS Translated Text] Beijing, 15 Nov (XINHUA)}— 
Speaking today at a national work conference on opening 
up the agricultural sector to the outside world, State 
Councilor Chen Junsheng said: Opening up the agricul- 
tural sector to the outside world is not purely a foreign- 
related matter or a matter of foreign economic relations 
but is closely related to the general goal of agriculture 
and rural economic development. We should consider 
opening up the agricultural sector and developing the 
rural economy within the broad context of the world’s 
agriculture and economy. We should correctly identify 
areas where we must overcome barriers in opening up 
the agricultural sector to the outside world. 


Chen Junsheng said: For the period from now until the 
turn of the century, we are confronted with two strategic 
tasks: The first is to achieve the goal of raising grain 
output to 100 billion jin and increase the supply of 
essential agricultural products. The second is to raise 
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peasants’ incomes and achieve a relatively comfortable 
living standard. To fulfill these two strategic tasks, we 
must make as much use of foreign resources as possible 
while devoting our main attention to harnessing our own 


strengths. 


On how to correctly identify areas where we must 
overcome barriers in opening up the agricultural sector, 
Chen Junsheng said: With China’s reality in mind, we 
should correctly identify key factors that hinder China’s 
agricultura) development, adopt a targeted approach, 
promote exports and imports, and improve our results in 
opening up the agricultural sector. First, we should 
import, assimilate, and absorb advanced agricultural 
scientific and technological findings from abroad; 
expand the diminishing rule of science and technology in 
incieasing agricultural output; and raise the standard of 
agricultural production. Second, we should pursue both 
“official” and “nongovernmental” means, bringing in 
foreign capital through various channels and improving 
the scale of utilizing foreign capital. Third, we should 
support leading enterprises; use them to bring along 
agricultural bases; link such bases with peasant house- 
holds; integrate trade, industry, and agriculture; and 
vigorously develop exchange-earning agriculture and an 
export-oriented rural economy. 


Chen Junsheng noted: The CPC Central Committee and 
State Council pay close attention to rural economic 
development in the hinterland, and implement special 
policies, as appropriate, for helping the hinterland bring 
in foreign capital and quicken the pace of developing 
agriculture, animal husbandry, and resources. In the 
future, we should continue to give special consideration 
to the hinterland and impoverished regions in chan- 
neling loans granted by the World Bank, foreign govern- 
ments, and international institutions. We should also 
utilize our resources when bringing in foreign capital to 
develop them. We cannot simply supply raw materials to 
foreign countries. We may begin by exporting primary 
processed goods and semifinished products, and move 
gradually toward exporting finished goods and finely 
processed products. We should conscientiously promote 
the gradual transfer of some labor-intensive projects to 
the hinterland. 


Minister Discusses Fight Against Cotton Boll 


OW2411075094 Beijing XINHUA in English 0734 
GMT 24 Nov 94 


[FBIS Transcribed Text] Beijing, November 24 (XIN- 
HUA)—China is determined to bring the cotton boll 
under control in three years, said Chinese Vice-Minister 
of Agriculture Liu Chengguo. 


The main enemy of China’s cotton industry in recent 
years, this insect pest has caused major losses for 
farmers. “If we do not make efforts at prevention and 
control of the boll, losses in national cotton production 
could be from thirty to fifty percent in some seriously 
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affected areas, or even as much as total loss of produc- 
tion in more seriously hit areas,” the vice-minister said 
in an article carried in FARMERS’ DAILY. 


Before 1990, there were only second and third genera- 
tion bolls causing harm to cotton production. 


By 1992, first generation bolls were found on wheat 
crops, and second, third, and fourth generation bolls 
were being found on cotton crops causing losses 
amounting to more than 3 billion yuan (about 370 
million U.S. dollars) for farmers. 


Again in 1993, a cotton boll disaster hit cotton produc- 
tion areas of China. Although the Chinese Ministry of 
Agriculture organized farmers to fight the scourge and to 
recover their losses, the losses still amounted to 1.6 
billion yuan (about 200 million U.S. dollars), said Liu. 


This year, the cotton boll disaster was even more serious, 
especially in Jiangsu, Hubei, and Anhui Provinces. 
Because of extremely high temperatures this summer. 
Fifth generation bolls were discovered for the first time 
on cotton crops. 


Liu said the damage and losses caused by the cotton boll 
may affect the textile industry and exports, as well as the 
national economy of China. 


The fight against the boll organized by the ministry and 
local governments proved effective between 1993 and 
1994, when nearly 100,000 kilograms of cotton were 
recovered in the struggle, helping farmers to increase 
their income by 10 billion yuan. 


The vice-minister said that causes of the disaster are 
varied, but can be attributed to better conditions of 
farmland as well as warm weather in winter and higher 
temperatures in summer, and to the boll’s strong resis- 
tance to pesticides. 


The Chinese State Council has attached great impor- 
tance to the fight and prevention of the boll and 
expressed determination to bring the boll under control 
in three years. 


To do so, the Ministry of Agriculture has drafted a 
1994-1995 nationwide plan. The insect pest monitoring 
network should also be improved, said Liu, adding that 
scientific means and technical guidance and training 
would be strengthened in cotton production areas. 


— Minister on Establishing Modern Enterprise 
ystem 

HK2511110294 Beijing ZHONGGUO ZHENGQUAN 
BAO in Chinese 5 Nov 94 p I 


[By Yan Yu (7346 1342): “Hong Hu Talks on Hot Topics 
in Modern Enterprise System”] 


{[FBIS Translated Text] A few days ago, Hong Hu, vice 
minister of the State Commission for Restructuring 
Economy, gave a briefing on the relevant contents of the 
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“Proposal on Choosing a Number of Large and Medium- 
Sized State-Owned Enterprises To Experiment With the 
Modern Enterprise System,” which is now under discus- 
sion, and explained several key points and difficulties in 
establishing a modern enterprise system. 


Hong Hu said that the biggest difficulty for state-owned 
enterprises in establishing a modern enterprise system is 
the question of how to define the subject of investment 
in state-owned assets, namely the organization which 
holds state-owned shares. A company is an organiza- 
tional form of enterprise in which different capital 
subscribers cooperate through the mode of stock rights. 
In order to organize a company, it is necessary to identify 
capital subscribers, and this is a precondition for state- 
owned enterprises to establish a modern enterprise 
system. The Company Law states that organizations 
authorized by the state to make investments or state- 
authorized departments are the subjects of investment in 
state-owned assets. The proposal has incorporated the 
above provision of the Company Law by concretely 
identifying organizations authorized by the state to make 
investments, mainly state investment companies, state 
holding companies, state-owned assets management 
companies, groups of companies in possession of the 
necessary conditions, and the like. At a time when the 
aforementioned organizations have yet to be set up or 
improved and when it is impossible to identify the 
subject of investment in pilot enterprises in accordance 
with the forms mentioned above, it should be provided 
that the state authorizes a certain department to act as 
the temporary subject of investment, while it should be 
clearly specified that those organizations which perform 
the function of a subscriber to state-owned assets do not 
perform any government administrative functions over 
the enterprises whose shares they hold. 


Speaking on the company organizational forms in the 
pilot enterprises, Hong Hu said: In line with the present 
situation of China's state-owned enterprises and the 
problems with the pilot joint-stock enterprises, the pro- 
posal proposes that the majority of pilot enterprises 
should become limited liability companies, and those 
that possess the conditions should change into limited 
liability stock companies of which only a small number 
can be listed companies. The major consideration is that 
the limited liability company should not only possess the 
strengths of a joint-stock company, but its management 
should be relatively easy, its reorganization costs low, 
and there should be no problem with the share issue and 
listing of the company itself. Moreover, the proposal also 
clearly proposes transforming state-owned enterprises 
into limited liability companies with two or more share- 
holders, and this is an important form of transformation 
into a corporate system so that enterprises can become 
more manageable. The proposal has in principle put 
forward several concrete ways of diversification of share- 
holders. In order to take further steps to change enter- 
prises’ management mechanisms, the small number of 
enterprises that have been transformed into joint-stock 
enterprises will be chosen for further standardization on 
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a trial basis in accordance with the Company Law. A 
small number of enterprises in the circulation sector will 
also be chosen and developed on a trial basis into 
large-scale corporations. Moreover, in order to establish 
scientific and standardized company organizational and 
management organizations, the proposal suggests that 
“company directors generally do not act as managers 
concurrently.” In addition, the proposal says that a 
financial controller appointed by the board of directors 
in line with the nomination of the company manager 
cannot be appointed or dismissed by the manager 
without a resolution from the board of directors. How- 
ever, so far, there are no standardized provisions as to 
whether the same procedure should apply to other per- 
sons in charge such as the chief economist, chief accoun- 
tant, and chief engineer, which are now popular with 
state-owned enterprises, and this question can be 
approached by the pilot enterprises in the light of the 
actual situation and in accordance with the relevant state 
laws and regulations and articles of association. 


Hong Hu said: In establishing pilot modern enterprises, 
we will inevitably involve ourselves with some problems 
that generally exist with state-owned enterprises at the 
present time, and this is also a difficulty in establishing a 
modern enterprise system. The proposal has principled 
views on these problems. The proposal has set relevant 
demands on changing the functions of the government, 
reforming government organizations, and reforming the 
modes and methods of government management of 
enterprises. It has provisions regarding pilot enterprises 
implementing guidance plans regarding the reform and 
simplification of procedures on examining and 
approving joint ventures, capital construction, techno- 
logical transformation, and enterprise registration, while 
creating conditions for pilot enterprises by setting 
demands on the pooling and raising of funds, the pos- 
session of import and export rights, and the independent 
right to deal with foreign countries. This requires that all 
quarters should formulate corresponding measures. 


Hong Hu said: It is necessary to readjust enterprises’ 
asset and liability structures. At present, state-owned 
enterprises have a heavy debt burden, of which a con- 
siderably large amount is in the form of “loans granted 
by the state in place of allocations” and loans from 
capital construction funds. The proposal suggests that 
the historical debts of pilot enterprises in the form of 
“loans in place of allocations” and loans from capital 
construction funds can be properly dealt with separately. 
As for direct state investment which ts absolutely needed 
by an enterprise, it can, with the examination and 
approval of the departments concerned, be changed to 
state investment with state-owned capital increased for 
the enterprise to enable it to establish a rational structure 
of assets and liabilities. The question of changing “loans 
granted in place allocations” and loans from capital 
construction funds should be considered together with 
the reform of the state’s investment and finance systems. 
As for the amount, method, and procedure of state 
investment changing from pilot enterprises’ debts 
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formed by “loans granted in place of allocations” and 
loans from capital construction funds, these issues 
should be jointly studied and specifically formulated by 
the State Planning Commission, the State Economic and 
Trade Commission, the Ministry of Finance, and the 
State Development Bank. 


Vice Minister on Town Enterprise Development 


HK2411091894 Beijing RENMIN RIBAO in Chinese 
10 Nov 94 p 2 


[By Staff Reporter Xia Jun (1115 8823): “Township and 
Town Enterprises in China Generally Operate Well”’] 


{[FBIS Translated Text] Beijing, 9 Nov (RENMIN 
RIBAO)—Since the beginning of the year, China’s town- 
ship and town enterprises have generally operated well 
and scored gratifying successes in reform, development, 
and economic performance, Vice Minister of Agriculture 
Hong Fuzeng told reporters a few days ago. 


The successes found specific expression in the following: 


—Their production continued to grow and their eco- 
nomic efficiency improved steadily. In the January- 
September period, the realized output value of the 
rural industries nationwide stood at 1,668.5 billion 
yuan and the realized output values in terms of sales 
was 1,462.7 billion yuan with the production-sales rate 
reaching 87.6 percent. 


—The enterprise reform focusing on the property rights 
system proceeded in depth. So far, cooperative joint- 
stock systems of all types have been introduced into 
130,000 township and town enterprises. More and 
more township and town enterprises have established 
various economic and technological ties with each 
other or merged into enterprise groups on the basis of 
their assets. There are now national township and 
town enterprise groups. The township and town enter- 
prises are now carrying out reforms with respect to 
contracting, leasing, and merging in a coordinated 
way. 


—At present a pattern of comprhensive opening up has 
been expanded from the coastal areas to the heartland, 
areas along the Chang Jiang, and the border areas. In 
the January-September period, the realized delivery 
value of export commodities by the township and 
town enterprises was 177.1 billion yuan, up 66.14 
percent over the same period last year. Up to now, 
35,000 foreign-funded enterprises have been set up; 
220 township ard town enterprises have been allowed 
to engage in forei* ac -64 of them were granted 
the right this year, and « ©) enterprises have been set 
up outside the borders -iih investment totaling 400 
million yuan. 


—Great importance was attached to economic coopera- 
tion between east and west China and central and west 
parts of China saw greater economic growth than ever 
before. The strategy of speeding up the development 
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of township and town enterprises in central and 
western areas and promoting cooperation between 
eastern and western areas advanced by the party 
Central Committee and the State Council has been put 
into practice. Shandong, Jiangsu, Zhejiang, and other 
provinces have drawn up “plans for expanding their 
economies in western areas” while Henan, Inner Mon- 
golia, Shaanxi, Heilongjiang, and other provinces and 
autonomous regions in central and western China 
have actively selected projects and small light- 
industrial areas and taken initiative in entering into 
“partnership in pairs” with provinces in east China so 
that the two areas can prosper together by drawing 
support from each other. The Ministry of Agriculture 
has ratified the plan for setting up the first batch of 
demonstration zones and projects for cooperation 
between township and town enterprises in eastern and 
western areas. In the January-September period, the 
output value of the rural industries in the central and 
western areas hit 444.1 billion yuan, 26.46 percent 
higher than the eastern area. 


—The efficiency of township and town enterprises was 
raised. Up to now, 500 township and town enterprises 
have increased their output value to over 100 million 
yuan and the township and town enterprises have been 
awarded 3,342 ministerial-level prizes for their quality 
products and 69 state-level gold and silver prizes. In 
addition, 50 products made by township and town 
enterprises received prizes in foreign countries and the 
stability rate [wen ding lu 4489 1353 3764] for their 
superior-quality products was kept at above 95 per- 
cent. The rate of contribution made by technological 
progress to the growth of the gross output value 
increased to 50 percent from last year’s 40 percent. 
Some 70 percent of the collective enterprises in the 
rural areas across the country have strengthened their 
basic management in seven fields and specialized 
management in five fields. 


—Township and town enterprises have been gradually 
concentrated in given areas with the emphasis being 
placed on building small cities, towns, and light indus- 
trial areas. A number of small towns and cities rather 
large in scale and economically advanced, mainly in 
the Chang Jiang Delta, Zhu Jiang Delta, and the 
Jiaodong Peninsula, have risen from nowhere. A total 
of 5,467 township and towns have boosted the output 
value of their local enterprises to over 100 million 
yuan. The industrial output value of both Shengze 
Town in Jiangsu Province and Daqiuzhuang Town in 
Tianjin Special Municipality exceeded 5 billion yuan. 
The situation has arisen whereby scattered township 
and town enterprises are being joined together and 
concentrated. 


The vice minister pointed out that, while affirming the 
achievements, the difficulties and problems plaguing 
township and town enterprises must not be ignored. As 
far as the external environment is concerned, there are 
three problems. First, there is an acute funds shortage; 
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second, factors leading to increased costs and reduced 
profits are on the increase; and third, with the gradual 
setting up of a socialist market economy, increased and 
higher demands will be put upon township and town 
enterprises. Internally, first, the operational mechanism 
in township and town enterprises must be improve 1 and 
updated; second, the management has yet to be strength- 
ened; third, the production set-up, the product mix, and 
the distribution in township and town enterprises 
remain irrational; and fourth, the economic efficiency ts 
less than satisfactory. In the January-September period, 
7.58 [figure as published] percent of township and town 
enterprises operated at a loss, up 3.74 percentage points 
over the same period last year. 


Planning Commission Speeds Foreign Investment 


HK2411094794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0856 GMT 10 Nov 94 


[FBIS Translated Text] Beijing, 10 Nov (ZHONGGUO 
TONGXUN SHE) —The State Planning Commission 
recently formulated a comprehensive program and gen- 
eral policies for encouraging foreign investors to invest 
in China’s major construction projects in the fields of 
agriculture, water resources, energy, transportation, and 
the production of major raw materials in order to speed 
up the construction of infrastructural facilities. 


Ye Qing, executive vice minister of the State Planning 
Commission, said: In the 1990's, the construction of 
infrastructural facilities and basic industries will be 
carned out according to the following comprehensive 


program. 


Transportation: The key lies in speeding up railroad 
construction. Diesel locomotives and electrically- 
powered locomotives should be gradually adopted on all 
major railroad lines and the loading capacity of trains 
should be increased. The construction of the trunk lines 
for transporting coal and the north-south trunk lines 
should be accelerated. Three hundred deepwater berths 
will be built in the ports of Qinhuangdao, Dalian, 
Tianjin, Shanghai, and Lianyungang; and the additional 
capacity to load and unload will be increased by 380 
million tonnes. A number of express highways and large 
bridges will be built and 20 large airports will be built or 
expanded. 


Communications: The process of automating long- 
distance telephone calls will be accelerated and the rate 
of telephone use will be further enhanced. By the end of 
this century, the total number of lines in program- 
controlled telephone exchanges in urban and rural net- 
works will exceed 100 million. 


Energy industry: The construction of some hydropower 
stations will be accelerated and more power plants will 
be built in coal mines and harbors. The old oil and gas 
fields in the eastern part of the country will be further 
exploited and prospecting for and developing of new oil 
and gas resources in the western part of the country will 
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be accelerated. The scope of cooperation in oil develop- 
ment with foreign oil companies will be expanded. 


Raw material production: Two large iron and steel 
production bases will be built during the Ninth Five- 
Year Plan. By the end of this century, China will have 
become one of the leading steel producing countries in 
the world. The chemical industry and the petrochemical 
industry will also be further strengthened. 


Agriculture: Efforts will be made to change the weak and 
vulnerable conditions of agriculture, to promote the 
development of agriculture and the rural economy, and 
to greatly develop township and town enterprises. 


In addition, China will launch 210 technological mod- 
ernization projects by importing foreign equipment 
between 1992 and 2000 with an investment of nearly $30 
billion. 


Planning Vice Minister on Rural Economic 
Growth 


HK2411110294 Beijing RENMIN RIBAO in Chinese 
21 Nov 94 p 5 


[By Long Xuan (7893 5503): “National Rural Economic 
Work Forum Outlines Four Focal Points of Rural Eco- 
nomic Developme::* During Ninth Five-Year Plan”} 


[FBIS Translated Text] At a national rural economic 
work forum held in Tianjin the other day, Chen 
Yaobang, state planning commission vice munister, 
pointed out: China is to focus on studying and resolving 
the following four major rurai economic issues during 
the Ninth Five-Year Plan: }) To raise total grain output 
to 500 billion kg or more, up by 50 billion kg from the 
present level. 2) To more rapidly increase peasants’ 
income enable the majority of them to lead a compara- 
tively well-off life by the turn of the century. 3) To 
resettle surplus rural labor properly. 4) To vigorously 
build water conservancy works and agricultural infra- 
structure facilities. 


To raise total grain output to 500 billion kg by the year 
2000, the country will have to increase total grain output 
by 50 billion kg over the next six years and maintain an 
overall grain growing area at 1.65 to 1.67 billion mu. To 
this end, while energetically protecting the existing 
arable land, the country will have to recla'm a total of 18 
million mu of wasteland in areas where conditions allow. 
In addition, the country will also have to economize on 
arable land and see to it that annual arable land loss does 
not exceed 3 million mu. 


Over the next six years, on the basis of building a large 
number of large water conservancy projects as well as 
projects to harness large rivers and lakes, the country will 
make redoubled efforts to transform more low- and 
medium-yield farmland and further improve agricultural 
production conditions, especially irrigation and drainage 
systems, in the hopes of transforming a total of 210 
million mu of low- and medium-yield farmland. 
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Chen Yaobang stated: While ensuring a steady increase 
in principal farm products output, the country’s rural 
economic work should aim at increasing peasants’ 
income during the Ninth Five-Year Plan. Apart from 
raising total grain output by 50 billion kg, the country 
will also vigorously develop high-yield, fine-quality, and 
high-efficiency agriculture capable of increasing peas- 
ants’ income. Moreover, the country should also actively 
readjust the agricultural structure and energetically pro- 
mote diversified economic growth with an eye on raising 
breeding industrial output value’s proportion in total 
agricultural output value from the current 33 percent to 
over 40 percent by the year 2000. Furthermore, the 
country will also spare no efforts to develop township 
and town enterprises because they possess great potential 
for absorbing surplus rural labor. The country should, he 
noted, develop agriculture in breadth and in depth; carry 
on agricultural exploitation; and implement intensive 
and meticulous farming to enable agriculture to absorb 
more labor. Besides, he added, the country should 
actively press ahead with tertiary industrial development 
expedite urbanization, and develop more small and 
medium cities and towns in particular, thus creating 
more jobs for surplus rural labor. Finally, he said that the 
country should vigorously carry out labor export. 


‘Central Leader’ Views Success of Financial 
Reform 


HK2511100994 Hong Kong TA KUNG PAO in Chinese 
24 Nov 94 p4 


[“Special dispatch”: “Given Withdrawal of Currency 
From Circulation and Stable Exchange Rates, There Is a 
Foundation To Keep Inflation Down”’)} 


[FBIS Translated Text] Beijing, 23 Nov—A central 
leader recently pointed out that China has scored impor- 
tant achievements in financial reform and financial work 
this year, thus laying a foundation to keep inflation 
down. However, there is still a lung way to go in financial 
reform and continued efforts still need to be made. 


The central leader said that we basically employed 
financial means to exercise macroeconomic regulation 
and control last year. We have restored the authority of 
the central bank and practiced aii independent monetary 
policy. We have put a stop to the practice of indiscrim- 
inate pooling of funds and the granting of call loans. In 
improving the financial order, we have treated some 
“fevers” and readjusted the structure and flow of credit 
and capital. Naturally, the situation has taken a turn for 
the better. Key construction projects are up and there 
have been no great fluctuations in production. We have 
taken a step forward in turning the People’s Bank of 
China into a real central bank, but we still fall far short 
of turning the specialized banks into real commercial 
banks. We have just set up the policy-oriented banks and 
there is still a long way to go. Nevertheless, we have 
taken this step. The financial order is basically normal. 
In the first half of this year, the banks withdrew a net 8.3 
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billion yuan of currency from circulation, while in the 
first half of last year, they issued a net 53 billion yuan. 
That is to say, the banks withdrew 60 billion yuan more 
in the first half of this year than in the corresponding 
period last year, which is something unseen in the past 
few years. This has laid a foundation for keeping down 
inflation and has created conditions for forcing down 
prices. 


The leader said that another important achievement of 
the financial reform is that the renminbi exchange rate is 
stable and the state’s foreign exchange reserves have 
increased substantially. Since we adopted measures to 
regulate and control the foreign exchange market on | 
July last year, the renminbi exchange rate with the U.S. 
dollar has dropped from 11 yuan at its lowest to 8.7 yuan 
to the dollar. It has remained stable until now, around 
8.65 yuan to the dollar. The renminbi has even appreci- 
ated a little bit, which is remarkable. Only in this way 
can foreign investors have faith in us. On the basis of 
stable exchange prices, we have unified exchange rates. 
Since then our exports have increased by a big margin. 
This, plus the increase in foreign capital introduced into 
the country and nontrade foreign exchange, has greatly 
increased our foreign exchange reserves. Now that we 
have foreign exchange, we can fully use domestic and 
international markets to buy and sell commodities, reg- 
ulate supply and demand, and thus place our country in 
an active position. 


State Council Inspection Group Visits Guangzhou 


HK2411091494 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 22 Nov 94 


{[FBIS Translated Text] A six-member State Council 
financial, taxation, and price inspection group headed by 
Xu Linfeng, a former vice minister of agriculture, 
arrived in Guangzhou City yesterday in order to find out 
the financial, taxation, and price inspection situation in 
Guangzhou. After listening to reports by the local leaders 
concerned, the inspection group fully affirmed the work 
results of the financial, taxation, and price inspection in 
Guangzhou and also expressed their opinions. They 
hoped that account auditing would be intensively con- 
ducted in order to retrieve funds that should be turned 
over to the state treasury. In particular, inspections 
should be focused on cases where bill management 
regulations had been violated. Policies should be prop- 
erly carried out. Serious problems discovered in the 
course of inspections should be settled strictly according 
to the current financial and tax rules and regulations. 
Those bearing responsibility should be seriously penal- 
ized. 


Daily on Trade Unions in Foreign-Funded 
Companies 

OW2511074594 Beijing XINHUA in English 0729 
GMT 25 Nov 94 


[FBIS Transcribed Text] Beijing, November 25 (XIN- 
HUA)}—Northeast China's Liaoning Province has taken 
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the lead in China in establishing trade unions in foreign- 
funded enterprises, according to today’s PEOPLE’S 
DAILY [RENMIN RIBAO]. 


Since 1990, 1,836 trade unions have been set up in the 
province’s foreign-funded enterprises. 1993 alone saw 
the establishment of 994. At present, 61.6 percent of the 
province's foreign-funded enterprises have trade unions. 
In Dalian city the percentage reached 73.3. 


In Fushun, a heavy industrial city, advisory committees 
consisting of foreign managers were also set up to 
involve in trade union operations. 


The unions have played an important role in dealing 
with problems in labor relations and management of the 
enterprises, the report said. 


Liaoning drafted its first provincial regulation con- 
cerning the establishment of trade unions in foreign- 
funded enterprises in 1989, and it was put into effect the 
following year. In subsequent years it worked out a series 
of related regulations. 


In nine cities, including Shenyang, Dalian, and Fushun, 
foreign investors are required to work with trade unions 
following the registration of the enterprises. 


Editorial Views Stance on Rejoining GATT 


HK2511100694 Hong Kong WEN WEI PO in Chinese 
24 Nov 94 p a2 


[Editorial: “China Will Not Rejoin the GATT at the 
Expense of Its National Industry”’] 


[FBIS Translated Text] Chinese Foreign Trade Minister 
Wu Yi stressed in Hong Kong yesterday that, if China 
cannot rejoin the GATT by the end of this year, then all 
the promises it has made over the last eight years for the 
purpose of rejoining the GATT will be canceled. She said 
that the Chinese Government will make no concessions 
at the talks on China's GATT membership to be held in 
Geneva later this month but that it will show some 
flexibility over the original proposal put forward in late 
August. 


The main reason the question of China's rejoining the 
GATT remains unresolved is that the United States is 
still creating difficulties and is asking a very high price. 
The U.S. representative to the GATT said: In fact, there 
are only three working weeks left before the Christmas 
vacation, so there is the difficulty of time for China to 
re;-in the GATT by the end of the year. Since GATT and 
the World Trade Organization [WTO] will coexist for 
one year, China will be considered a WTO founding 
member retroactively if it rejoins the GATT next year. 


The United States has set different prices for China's 
rejoining the GATT. At the earliest stage, it feared China 
would not rejoin it and feared it could not pull China 
onto the track of the market economy. When China 
makes good progress in market economic reforms and 
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when its economic and trade systems are getting increas- 
ingly close to international practice, China gets no rea- 
sonable returns. The United States asks for a still higher 
price, saying that China is not a developing country but 
a developed country and that it will not grant China any 
period of exemption, thus obstructing the process of 
China's rejoining the GATT. 


Talks on China’s rejoining the GATT have continued for 
more than eight years, making it a very long process. 
During this period, the U.S. attitude has continuously 
changed and it has continuously set new obstacles. The 
reason is: The United States considered the matter from 
a political angle and wanted to promote changes in 
China with all its strength. But none of the changes in 
China have been brought about by pressure from other 
countries. As China is steadfastly implementing the 
policy of reform and opening up in keeping with its own 
plan, the United States is spreading the “China threat 
theory” to give the impression that, once China rejoins 
the GATT, its economic development will be so fast as to 
threaten U.S. economic “supremacy.” Therefore, some 
Americans consider the matter from strategic and polit- 
ical perspectives and are doing everything possible to 
hinder the process of China's rejoining the GATT. They 
consider China's rejoining the GATT as a U.S. card 
which they can play as they please. 


What is most interesting is that neither Winston Lord or 
Assistant U.S. Trade Representative Dwoskin have 
acknowledged that the United States is playing a polit- 
ical trick [ba x1 2116 2070}. On the contrary, they allege 
that it is for political objectives that China is rejoining 
the GATT. The United States has avoided the funda- 
mental economic reason for China's rejoining the 
GATT. The U.S. attempts right from the start to control 
China's national industry, agriculture, and service indus- 
tries. Therefore, it insists that China rejoins the GATT 
with “developed country” standards. It has imposed 
some obligations which it is not willing to assume itself 
but it has imposed them on China. This is a fundamental 
issue that has a bearing on the economic lifelines. China, 
of course, has to stick to its own position but it also 
reserves some flexibility. If, because of rejoining the 
GATT, China's national industry does not get the same 
protection as for developing countries, then after 
rejoining the GATT China’s economy will be swept away 
and overwhelmed by foreign merchandise and China's 
economic operations will fall into the hands of for- 
eigners. It follows that China will find it very difficult to 
maintain political independence. Rejoining the GATT is 
a question of economic interests in the first place and, 
naturally, economics involves the political question. 


China has an edge in labor-intensive industries whereas 
the United States has an edge in high-tech and intelli- 
gence-intensive industries. Their respective strengths 
can supplement each other. However, if the United 
States only wants to give play to its own strengths while 
not allowing China to bring its strengths into play, even 
alleging that China “poses a threat,” then it will be 
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unfavorable to mutual benefit and cooperation. Nor will 
it be favorable to resolving the question of China’s 
rejoining the GATT. 


The United States has recently changed its tone. It no 
longer insists that China is a developed country and 
agrees that China is a “developing country” changing to 
an industrial developed country. Perhaps this may help 
resolve the matter. However, the United States demands 
that from the date of its rejoining the GATT, China 
cancel all its nontariff measures, including import exam- 
ination, licensing, and quota systems;. opening the 
banking, insurance, and aviation services and the farm 
product market; and realizing full convertibility between 
the yuan and foreign currencies. This is in fact still a 
policy aimed at swallowing China's market in one bite. 
China is only a developing country, so it should have the 
obligations and rights of a developing country. China 
should also get the same preferential treatment as all 
other developing cour. “ies do. 


Therefore, Wu Yi told reporters, that regarding the 
question of rejoining the GATT as a member, China will 
“make the greatest effort but will be prepared for the 
worst.” China has already made a very great sacrifice 
when it proposed a basket of plans for farm products, 
nonfarm products, and services to the GATT parties in 
August. However, the U.S. side still insists that China 
assumes obligations that even the United States itself 
cannot assume. It has asked for too high a price. Of 
course, China will not satisfy its exorbitant dem~nds. If 
the United States is going to treat China in a reasonable 
manner, it must not politicize the matter in the first 
place by putting about the incorrect political view that 
“China will threaten the United States.” 


For the majority of ordinary Chinese people, if China's 
rejoining the GATT means that foreign merchandise will 
ruin the national industry on a massive scale, massive 
unemployment, and means the impoverishment of the 
people, then they would rather not support China in 
rejoining the GATT “too early.” The rights and obliga- 
tions of the GATT members are mutually balanced. If 
China does not rejoin the GATT, the United States will 
also lose a huge potential market. Precisely because of 
this, following the three-hour Jakarta talks, the United 
States has not said the final word but left some room for 
maneuver. It agreed to hold talks with China again later 
this month. On the other hand, it stressed that it “sup- 
ports China in rejoining the GATT and is confident that 
China can achieve the goal the following year.” 


Editorial Views State-Owned Enterprise Reform 


HK2511030094 Hong Kong TA KUNG PAO in Chinese 
7 Nov 94 p2 


[Editorial: “China To Shift Its Focus of Attention to 
State-Owned Enterprise Reform"’] 


[FBIS Translated Text] At a national wo.’ meeting on 
experiments in establishing a modern enterprise system, 
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State Council Vice Premier Zhu Rongji said: Reform in 
state-owned enterprises will be the focus of economic 
structural reform next year. To establish a modern 
enterprise system, it is necessary to fully understand and 
meet the requirements of clearly defining property 
rights, explicitly affirming power and duties, separating 
government functions and those of enterprises, and 
promoting scientific management. It is necessary to put 
our emphasis on separating the responsibility and power 
of government administration and enterprises, strength- 
ening internal operations and management of enter- 
prises, and establishing a social security system. 


It is obvious that China will focus its main attention on 
reform in state-owned enterprises. 


China’s state-owned enterprises, medium and large 
enterprises in particular, are the mainstay of the national 
economy and the major point of growth in economic 
development. They have made great contributions to the 
increase in China's economic strength. At present, more 
than 5,000 medium and large projects have become 
cornerstones propping up China's economy. The produc- 
tion outputs of some important industrial items have 
come out to lead the world. For example, the production 
output of raw coal ranks first, steel output and generated 
energy rank third, and crude oil output ranks fifth in the 
world. The production output value of state-owned 
enterprises accounts for 60 percent of the general indus- 
trial production output value of the whole country and 
their profits and taxes account for about 70 percent of 
those of industnal enterprises at and above the township 
level. To run state-owned enterprises properly, and 
medium and large enterprises in particular, is of vital 
importance in maintaining sustained, healthy, and rapid 
development of China's industry. 


China's state-owned enterprises were created within the 
traditional planned economy and operated within that 
economic framework. Under given past conditions char- 
acterized by the economic blockade imposed by certain 
Western countries on China and fairly great difficulties 
in China’s national economy, this system once played a 
positive role. However, it is becoming more and more 
incompatible with the demands of socialized mass pro- 
duction and the market economy. Since reform and 
opening up, people have increasingly emancipated their 
mids and reformed state-owned enterprises from the 
shallow to the deep and from the easy to the hard. Since 
state-owned enterprises have now entered the deeper 
reform stage of transforming their operational mecha- 
nisms and exploring ways to establish a modern enter- 
prise system, it is necessary, as early as possible, toturn 
them into independent legal entities and main partici- 
pants in market competition. This is a battle of making 
strong fortifications. 


Although reform in state-owned enterprises is a difficult 
point in the entire economic structural reform in China, 
there are many factors which will contribute to the 
success of the reform: 
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Over the past 10 years or so, continuous efforts have 
been made to carry out reform in state-owned enter- 
prises, such as expanding the decisionmaking power of 
enterprises and transforming economic means. This has 
played a positive role in invigorating enterprises, accu- 
mulated certain experiences for further enterprise 
reform, and laid the initial foundations which enable 
enterprises to enter into the market. 


Reform also needs a fine external environment. The 
reforms in finance, taxation, banking, foreign exchange, 
foreign irade, and prices this year have been smooth and 
effective. This has helped the formation of the basic 
framework of the socialist market economic system and 
promoted the convergence between the domestic and 
international markets. This has also created a fine envi- 
ronment enabling state-owned enterprises to establish a 
modern enterprise system and participate in fair market 
competition. 


Market economy 1s, in essence, an economy based on 
legal system. “PRC Company Law” and the “PRC 
Regulations on Supervision and Control Over Assets of 
State-Owned Enterprises,” which have already been pro- 
mulgated, and other relevant laws and regulations to be 
announced in turn in the future, are a guarantee for 
doing well in the reform of state-owned enterprises. 


Powerful leadership is of vital importance to the reform. 
Leaders at all levels in the various localities and various 
relevant departments have assigned a dominant position 
to the reform of state-owned enterprises. What 1s most 
important is that China is becoming increasingly mature 
in exercising leadership over reform. It has great confi- 
dence in reforming state-owned enterprises. 1) has 
adopted a correct policy decision, employed su‘table 
methods, and has taken reliable steps. Instead of fighting 
in 1solation, it stresses coordination of the organic whole. 
Instead of doing two or more things at once, it pays 
attention to focal points in the contents of reform. As far 
as working methods are concerned, it puts its emphasis 
on experiments rather than following “unitary form.” It 
is allowed to adopt various forms. Establishing a modern 
enterprise system does not mean turning all enterprises 
into companies. Persisting in doing so will guarantee the 
reform of state-owned enterprises in an orderly and 
effective way. 


State-owned enterprises operating under the planned 
economic system gave rise to the problem of government 
running enterprises and enterprises governing the 
society. This was wrongly regarded as demonstrating the 
superiority of the socialist system. It has become more 
and more clear that this is not socialist supenority and 
factors have contributed to the ambiguity of enterprises’ 
property rights, unclear definition of power and duty, 
incompetent internal management, and overburdening 
of enterprises. If we de as Vice Premier Zhu Rongji has 
instructed, to shift the focus of the reform of state-owned 
enterprises to separating duty and responsibility between 
the government and enterprises, strengthening internal 
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management and operations of enterprises, and estab- 
lishing social security system, we can solve the above- 
mentioned problems to a very large extent. This will 
enable state-owned enterprises to increase their vitality 
and vigor. 


Paper Assesses Methods for Combating Inflation 


HK2511110494 Beijing CHINA DAILY in English 
25 Nov 94 p4 


{Article from the “Opinion” page by Chen Xiao: “Rate 
Rise, Imports Are Levers To Curb Rallying Inflation”’] 


{[FBIS Transcribed Text] Economists tracking China's 
inflation rate make no secret of the fact that the annual 
figure will be well over 20 per cent. They can‘t—the man 
in the street doesn't need government statistics to realize 
that the cost of living is soaring. 


Bui economists are confident that the economy is in 
good shape to weather the storm. 


Unlike 1988, when the economy recorded a previous 
yearly high inflation rate of nearly 19 percent, China ts 
now im a stronger position to tackle rising costs by 
employing more economic levers 

Raising interest rates and increasing imports would help 
the government win the fight. 


Guo Shuging of the State Commission for Restructuring 
Economic Systems, says, “I believe that it ts in every- 
one’s interest to raise rates for bank loans.” 


Such a move would starve poor-performance enterprises 
of easy loans and help to curb the current credit binge— 
one major factor which fuels inflation. 


At present, the average rate for bank loans is slightly 
above 10 per cent, while inflation last month touched 
27.7 percent. Bank officials already predict a possible 
rise in interest rates for short-term savings soon. 


But they point out that, although the central bank hos 
become more independent thanks to banking reform, the 
State Council has the final say in fixing interest rates. 


But Guo says, “The central government has some wor- 


Like everything else, there's a flip side to every economic 
argument. 


First of all, ailing State-owned enterprises, seen by many 
as white clephants, are too weak to bear ine extra 
burdens which a rate-hike would bring. 


But, Guo thinks, the government could get round this by 
subsidizing some State firms to help cushion the finan- 
cial blow of a rise—a move that would bring wider 
benefits. 


“At least, the move can help improve the allocation of 
resources and plug loopholes which allow corruption and 
illicit speculation,” he said. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


4K NATIONAL AFFAIRS 


Secondly, some economy-watchers say a rate increase 
will hardly affect the economy. They argue that State 
enterprises would continue borrowing money without 
considering whether they can pay back higher interest. 
“For decades, State firms have been relying on the 
government,” they say. 


But private businesses, which now make more than half 
of the economy, are becoming increasingly concerned at 
higher pay-back rates which will make the loans more 
expensive. 


In addition, economists urge an immediate increase 
which. they say, will signal the government's determina- 
tion to curb inflation. 


“It will greatly boost people's confidence in the yuan and 
ease their fears about inflation,” Guo said. 


Unusually, China's economists and officials have been 
sounding out people's expectations to help them ease 
inflationary fears. 


Already people are being softened up to a possible rate 
rise by the government, which has publicly advised a 
tight grip on current institutional buying in a televised 
conference last week. Of couvse, to diet today will help 
stop inflation advancing tomorrow. 


Risk does not always wear a familiar face. This round of 
inflation was triggered by the price hikes in the food 
market. Unlike 1988 when supply of most commodities 
couldn't meet demzad, a glut in today’s consumer and 
producer markets 1s evident. 


The year-on-year price index of producer goods 
decreased 3 percent compared with the first nine months 
last year. 


Moreover, the prices for sedan cars dropped 4.1 percent 
compared with earlier this year. 


All 1s not doom and gloom on the inflation front. “It is 
expected to calm down during the first half of next year,” 
Guo said. “Patience is needed to avoid use of any harsh 
braking on the economy.” 


in addition to a rete raise, China should increase 
imports, experts bziieve, as part of its defence against 
inflation. 

Pei Chuanzhi, of the Peopie’s Bank of China, says, 


“Making betier use of the international market will also 
help ease inflationary pressure.” 


For example, cooking oil, which was imported in the first 
half of this year is playing a decisive role in stabilizing 
prices, Pei said. 


However, some companies are reluctant to increase 
imports. 


“It can be traced to the devaluation of the yuan,” said 
Pang Ronggian, vice-president of the International 
Trade Research Institute at the Ministry of Foreign 
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Trade and Economic Co-operation The ending of the 
two-tier fore‘gn exchange system earlier this year actu- 
ally devalued the yuan and increased costs to importers, 
he said. 

Economists say, with proper backing in the world’s 
markets, China can boost its industrial structure without 
fuelling inflation. 

While taming inflation, efforts should be paid to 
improve the lopsided industrial structure to avoid the 
recurring cycle of boom and bust—giddy growth fol- 
lowed by gloomy recession. 


“It will be easier to handle if well performing enterprises 
or enterprise groups in basic industnes are encouraged to 
float bonds in both domestic and foreign markets,” Guo 
says. 


Securities Commission To Regulate Mutual Funds 


HK2511110594 Beijing CHINA DAILY in English 
25 Nov 94 p4 


[Report by Dai Yuanchen from the “ pinion” page: 
“Better Regulations Would Boost Funds *] 


[FBIS Transcribed Text] At the end of July, the Chinese 
Securities Regulatory Commission (CSRC) said it would 
adopt four measures to regulate the securities market. 
Two of them are concerned with investment funds. 


One is to develop domestic investment funds. The other 
is to attract foreign investment funds into the Chinese 
securities market. 

The decision indicates that authorities concerned with 
securities administration have realized the significance 
of investment funds in the securities market. 

With the small capital of various investors being 
amassed into investment funds and managed by profes- 
sionals, such sums can usually be used more efficiently 
and more profitably than if they were manage” by 
individual non-professional investors. 

Pooled funds, much larger in quantity than those of 
individual investors, can be invested across a range of 
sectors so that risk is shouldered by more investors. In 
contrast, individual investors, who usually lack the 
money for such across the board investment, are more 
likely to suffer heavy losses if their sole investment fails. 


Investment funds were initiated in China in | 987, when 
the Bank of China (BOC) and the China International 
Trust Investment Corporation (CITIC) first entered the 
investment funds business. 


In 1991, the China Agricultural Development Trust and 
Investment Corporation established an investment fund 
of $00 million ($59 million) for township enterprises in 
Zibo, a city in Shandong Province. A year later the fund 
became the first domestic investraent fund approved by 
the People’s Bank of China. Last year it was listed in the 
Shanghai Securities Exchange. 
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Since this pioneering move, several investment funds 
have been established in Shenyang, Dalian, Wuhan, 
Beijing, Shenzhen and Shanghai as weil as Hainan Prov- 
ince. 

However, Chinese investment funds are still in their 
infancy compared with those of developed countries, 
and there ts much room for development. 


To carry out the CSRC's decision, the most pressing 
concern is to enact corresponding laws so that the 
establishment and operation of invesiment funds can be 
well regulated and the legal benefit of funds of investors 


can be protected. 
The legislation should inciude: 


1) The requirement that constitutions must be formu- 
lated before investment funds are established; 


2) Regulations on the purchase of investment funds; 


3) Regulations on the income distribution of investment 
funds; 


4) *Aethods for the circulation of investment funds; 


5» Provisions to ensure the strengthening of investment 
funds and upgrading of the securities market. 


On such a basis, there may be three channels for foreign 
capital to enter the Chinese securities market: 


1) Foreign investment funds management organizations 
could establish branches in China and do business inde- 


pendently; 


2) Chinese investment funds organizations, foreign 
investment companies and securities companies could 
establish joint funds and manage them jointly. 


3) Chinese companies could also raise funds overseas. 


Forecast Predicts GDP Growth Rate of 11.5 
Percent 


11K 2411090894 Beijing JINGJI RIBAO in Chinese 
31 Oct 94 p 


[By intern reporter Peng Jun (1756 0193): China's GDP 
Growth as High as 11.5 Percent This Year] 


[F BIS Translated Text] Our GDP growth rate is expected 
to be around 11.5 percent this year. Next year, GDP 
growth will fall further in a steady fashion, with the rate 
expected to be 10 percent or slightly higher. There will 
not be any big fluctuations in our economic situation and 
we will continue to one country in the world with a 
spectacularly high growth rate. 


This prediction was contained in a report entitled “An 
Analysis and Forecast of China's Economic Situation”, 
jointly compiled by the “Economic Situation Analysis 
and Forecast Unit” under the Economics Institute of the 
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Chinese Academy of Social Sctences and the “Macro- 
Economics Analysis and Forecast Unit™ under the Gen- 
eral Statistical Department of the State Statistics Bureau. 


As well as setting out its forecasts on several major 

economic indicators, the report also points out that 

China's macroeconomic picture in 1994 will have the 

—The rate of economic growth has been falling steadily, 
but the trend is still a trend of fast growth. GDP 
growth for 1994 will be around 11.5 percent, keeping 
China as one of the spectacularly fast growing coun- 
tries in the world. 

—Indiscriminate investment has been curbed to an 
extent, but investment is still increasing rather 
strongly. In 1994, total investment in fixed assets in 
the country as a whole will exceed 1,500 billion yuan, 
representing a real increase of more than 18 percent 
over 1993, which is faster than the real rate of GDP 
growth. So, increasing investment is still the major 
force propelling economic growth. 

—People’s incomes continue to increase while prices of 
retail goods have risen relatively moderately. In 1994 
the gap between the incomes of city residents and 
those in villages has been reduced, but rural residents 
still received a smaller mse in income compared to 
urban residents. Retail prices of consumer goods have 
nominally risen by 25 percent, but the real rate of 
increase is lower than that of economic growth. 


—The finar.cial situation remains stable, but the fiscal 
picture is not too optimistic. Foreign trade has 
improved with the gap between exports and imports 
closing. Total import and export value is estimated at 
$235 billion for 1994, of which imports will amount to 
$120 billion and exports $115 billion. 


In forecasting the country’s economic situation for 1995, 
the report stressed that with the present degree of regu- 
lation: and control, economic growth will slow down 
further 19 a steady fashion with the GDP growth rate 
expected io be slightly above 10 percent. It says that 
there will b: no big fluctuations in the economic situa- 
tion. 


The report poinis out that China's economy is facing a 
series of problems that need to be solved, including 
inflation, the scale of investment, state-owned enter- 
prises, agriculture, and imbalanced development 
between different regions. Of these, the most pressing is 
the problem of inflation, and controlling inflation should 
be the top priority in ne.aging the economy this year 
and next year. 


State-Owned Share Management in Stocks 
Standardized 


OW25 11015494 Beijing XINHUA Domestic Service in 
Chinese 2126 GMT 16 Now 94 


[By reporter Zhang Jinsheng (1728 6930 0524)} 
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{[FBIS Translated Text] Beijing, 17 Nov (XINHUA)—In 
order to :urther implement the “Company Law” and 
standardize the management of state-owned shares in 
limited stock companies, the National Administration of 
State Property and State Commission for Restructuring 
the Economy recently formulated and issued the 
“Interim Procedures for Managing State-Owned Shares 
in Limited Stock Companies.” 


According to the procedures, the principles for managing 
state shares in stock companies are: Implementing the 
policy of making public ownership the mainstay of the 
economy to guarantee the position of shares held by the 
state in stock companies in line with the state industrial 
policy; persisting in separating ihe functions of govern- 
ment from those of enterprise, safeguarding the rights 
and interests of state property, and ensuring the owner- 
ship of stock companies as legal persons according to the 
law; facilitating rational allocation of state property, 
optimizing the investment pattern of state property, and 
raising the operational efficiency of state property; and 
seeing to it that state shares enjoy the same rights and 
interests as other shares. 


Standardizing the definition of state shares at the time of 
the establishment of a stock company, the procedures 
stipulate that when a state enterprise is reconstructed 
into a stock company, it can carry out an overhaul or can 
reorganize enterprise assets, depending on the actual 
situation. Reorganization of enterprise assets must help 
the enterprise achieve self-development, build up its 
profit-earning capability and volume, and promote divi- 
sion of specialized labor and socialized service. In the 
course of reorganization when assets are separated from 
the original enterprise, it is necessary to clearly define 
the ownership management body and management 
system of the economic entity that is independent from 
the sto.x company after separation, as well as its owner- 
ship and economic relations with the stock company. 
When establishing a stock company, it is necessary to 
entrust a certified appraising organ to appraise assets in 
line with the relevant provisions in the “Procedures for 
Appraising and Managing State Property” promulgated 
by the State Council. 


The procedures also stipulate that after a state enterprise 
is reconstructed into a stock company, it is necessary to 
guarantee the share holding position of the state or state 
corporations. The state controls company shares in the 
forms of absolute holding or relative hclding. When 
shares held by the state exceed 50 percent of a company’s 
shares, it is an absolute state holding company; when the 
percentage is less than 50 percent but more than 30 
percent, it is a relative state holding company. However, 
because shares are scattered, the state can still control a 
relative holding company. 


The procedures stipulate that revenue from state share 
dividends will be delivered to and supervised by the state 
property administrative departments, be incorporated 
into budgets for operating state property according to the 
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law, and be managed and used in accordance with the 
relevant state regulations. The state property adminis- 
trative departments are authorized to inspect the man- 
agement of state shares; and units being inspected should 
not resort to fraudulent practices to refuse or evade the 


inspection. 


In calling for strengthening the management of owner- 
ship in the course of reorganizing shareholding state 
en.erprises and companies, the National Administration 
of State Property pointed out: Currently, it is necessary 
to pay attention to the definition of ownership of state 
enterprises, to the conversion of their assets into shares, 
the introduction of state shares, certification of units 
holding state shares, and to the supervision and delivery 
of state share dividends after the reorganization. Partic- 
ular attention must be paid to strengthening the manage- 
ment of state property in Sino-foreign joint ventures and 
cooperative enterprises, as well as enterprises outside the 
territory, so as to protect the rights and interests of state 
property from being encroached upon. 


Currency Sales Puts Pressure on Money Supply 


F'K2511101794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0840 GMT 22 Nov 94 


[FBIS Translated Text] Hong Kong, 22 Nov (ZHONG- 
GUO TONGXUN SHE)—According to statistics, the 
amount of renminbi used in the buying and selling of 
foreign exchange in Mainland China increased by 257.1 
billion yuan in the period from January to September 
this year, putting more pressure on the government to 
increase the money supply. 


After unifying foreign exchange rates this year, Mainland 
China abolished the foreign exchange retention system, 
the system of turning over foreign exchange to the state, 
and the foreign exchange quota control system. In the 
meantime, it has continued to implement the foreign 
exchange settlement system, under which all China- 
funded enterprises and institutions on the mainland 
must turn over their foreign exchange to a state bank in 
exchange for renminbi at the posted foreign exchange 
rate. In the January-September period, the amount of 
renminbi used in the buying and selling of foreign 
exchange increased by 257.! billion yuan. Broad money 
increased by 729.6 billion yuan, and 35 percent was used 
in foreign exchange transactions. 


Relevant experts believe that of all the import and export 
factors, the principal factor causing the sharp increase in 
the amount of renminbi used in buying and selling 
foreign exchange is the favorable balance of ordinary 
trade. Judging by the gross foreign trade volume, the 
favorable balance of trade is insignificant, but ordinary 
trade has lead to inflows and outflows of foreign 
exchange. In the January-September period, the export 
volume of ordinary trade was $40.91 billion, up 42.4 
percent over ihe same period last year, while the import 
volume $23.89 billion, down 4.2 percent, and the surplus 
hit $17 billion. As a result, state foreign exchange 
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reserves and the amount of renminbi needed for 
exchanging into foreign currency climbed simulta- 
neously. 


Analysis indicates that the amount needed for foreign 
exchange transactions will make it necessary for the 
banks to increase their payment provisions [bei fu jin 
0271 0102 6855], thus increasing the basic sum of money 
as well as pressure to increase the money supply. This is 
detrimental to the effort to curb inflation and leaves the 
central bank with little room for control. 


‘More’ Enterprises To Go Bankrupt in Next 2 
Years 


HK2411152994 Beijing ZHONGGUO XINWEN SHE 
in English 0950 GMT 24 Nov 94 


[FBIS Transcribed Text] Beijing, November 24 /(CNS)— 
Mr. Chen Qingtai, deputy director of the State Economic 
and Trade Commission of China, said in Beijing recently 
that over 940 Chinese enterprises had gone bankrupt by 
the end of last year, of which state-owned enterprises 
accounted for less than a half. Up till now, over 1,000 
enterprises had become bankrupt and there would be 
more bankruptcies in the next two years. 


According to Mr. Chen, China has now acknowledged 
the implementation of a bankruptcy system is a crucial 
step to the establishment of market economy. As a result, 
bankruptcy should be implemented for those hopeless 
state-owned enterprises which fail to pay back their 
debts. 


As the pace sped up to rejoin the General Agreement on 
Tariffs and Trade (GATT), the inflexibility of large and 
medium-sized state-owned enterprises, their old facili- 
ties and poor economic efficiency have all become more 
and more prominent. It is estimated that 44.5 percent of 
state-owned enterprises had been making a loss by the 
end of September this year. 


Because of the huge deficits, 4 million staff of state- 
owned enterprises are unable to get their salaries on time 
or in full. Among all staff of state-owned enterprises, 20 
percent or even more are redundant personnel. There- 
fore the present unemployment rate of 2.4 percent 
cannot reflect the true picture of unemployment because 
a certain number of the redundant in state-owned enter- 
prises are not included. 


To solve the burden of serious deficiency among state- 
owned enterprises, the Government has decided to let 
such enterprises go bankrupt. However, the consequence 
of unemployment is also a difficult issue to deal with. As 
a result, the Government in future will have to 
strengthen its work in social security, Mr. Chen said. 


Gold Production Increases Jan-Oct 
OW2511100694 Beijing XINHUA in English 0930 
GMT 25 Nov 94 


[FBIS Transcribed Text] Beijing, November 25 (XIN- 
HUA)—China’s gold production in the first ten months 
of this rose by 17.5 percent over the same period of last 


year. 
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According to a director of the Gold Administration 
under the State Ministry of Metallurgy, gold output 
reached 80.7 percent of the year’s planned target. 


According to him, in the first nine months, about 83 
percent of the total gold production were sold to the 
central bank. 


From January to October, China’s gold sector achieved 
1.54 billion yuan in profits, representing an increase of 
64 percent over the same period of last year. The director 
estimated that by the end of this year, the figure will turn 
out to be 1.8 to 2 billion yuan. 


According to the director, the State Council recentiy 
approved a detailed experimental program on getting 
overseas investors to pump cash into China's gold 
mining. 


The program limits the gold mines to be opened to 
foreign companies to hard-rock gold mines with a gold 
content of less than 3.5 grams per ton, and placer mines 
with a gold content of less than 0.2 grams per cubic 
meter. 


The director pointed out that foreign companics willing 
to invest in China’s gold mines should be equipped with 
advanced technology. Moreover, the source of the vap- 
ital and the companies’ reputation should be well- 
established. 


China has one joint-venture conducting gold produc- 
tion—the Barrick Power Gold Corporation, which was 
set up this year by the Chinese Government and the 
Barrick Resources Corporation. 


The Canada-based company invested 98 million U.S. 
dollars in the Paishanlou Deposit, which is an open-pit 
gold mine in northeast China’s Liaoning Province. The 
mine produces 30,000 tons of ore a day and has a 
4,000-ton daily milling capacity. 


According to the contract, Barrick Power could obtain a 
75 percent interest in the mine. 


The director also noted that to further develop China’s 
gold industry and lighten the burden on gold-production 
enterprises, the State Council had recently approved the 
waiving of a value-added tax on gold products. 


Dagqing Oilfield To Maintain Stable Output 


OW2511072094 Beijing XINHUA in English 0642 
GMT 25 Nov 94 


[FBIS Transcribed Text] Beijing, November 25 (XIN- 
HUA)—The Daging oilfield, China’s largest with a his- 
tory of more than 30 years, can produce some 52 million 
tons of crude oil annually in the years up to 2000, experts 
said here today. 


The conclusion was made after comprehensive studies of 
the oilfield were carried out . 
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Since 1976, the oilfield has been turning out more than 
50 million tons a year for 19 consecutive years. In 11 of 
the years output reached 55 million tons annually. 


Research results show that the oilfield can produce 56 
million tons of crude oil next year. 


Airlines Buys 2 Airbus A300-600 Aircraft 


OW2411140994 Beijing XINHUA in English 1401 
GMT 24 Nov 94 


{[FBIS Transcribed Text] Xian, November 24 (XIN- 
HUA)—The first two long-range big Airbus A300-600 
passenger planes ordered by China Northwest Airlines 
have arrived in this capital city of northwest China’s 
Shaanxi Province. 


Last year the airline company signed a contract with the 
European Airbus Industry Company to buy Airbus 
A300-600 passenger planes. Before this, the airlines had 
been leasing five big Airbus planes. 


The two-aisle planes are able to carry 268 passengers and 
20 tons of freight, with a take-off weight of 170 tons. 


With a cruising range of 7,000 km, the planes are able to 
fly non-stop to any place in China, and to Japan and 
Indonesia. 


Northwest Airlines officials said that the introduction of 
these advanced planes will greatly promote the develop- 
ment of international aviation, tourism and the economy 
in northwest China, Shaanxi Province in particular. 


CAAC Makes Efforts To Strengthen Airline 
Management 

OW2511100794 Beijing XINHUA in English 0954 
GMT 25 Nov 94 


[FBIS Transcribed Text] Beijing, November 25 (XIN- 
HUA)—Chinese airlines will concentrate efforts on 
strengthening management and raising quality over the 
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next three years, according to a senior Chinese official of 
the Civil Aviation Administration. 


Chen Guangyi, director of Civil Aviation Administra- 
tion of China (CAAC), said that the efforts are aimed at 
pushing China’s civil aviation to enter a period of 
sustained, rapid and healthy development. 


At a meeting of CAAC’s leaders, Chen said that the 
establishment of a socialist market economy has placed 
higher demands on China’s civil aviation industry. 


He predicted that it will develop at an annual rate of 15 
percent in the 1990s. 


The total transportation turnover of the Chinese civil 
aviation will make it rank among the top ten in the world 
by the end of the century, he said. 


He reiterated the importance of the principle of safety 
first, on-time flights, and quality service. 


Chen said that the CAAC will sharpen its competitive 
edge in the world market by opening more air routes 
between China’s border cities and neighboring countries 
and by improving the work of its existing air routes. 


He said that the air routes between the mainland and 
Hong Kong will be increased while preparations are 
made for the opening of an air route to Macao, and 
efforts will be made to promote direct flights between the 
mainland and Taiwan. 


The initiative of local governments in building airports 
will be encouraged, with a multi-management system set 
up for airport construction, he said, adding that foreign 
business people are welcome to taking part in airport 
construction and management. Chen disclosed that 
China plans to increase its transport planes by 300 by the 
year 2000, with the total reaching about 700. 
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East Region 


Anhui's Lu Rongjing, Fu Xishou Speak on 
Education 


OW2511053294 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 14 Nov 94 


[From the “Provincial Hookup” program] 


{[FBIS Translated Text] The Anhui Provincial CPC 
Committee and Anhui Provincial People’s Government 
held a provincial education work meeting in Hefei on 13 
November. The major tasks of the meeting were to 
seriously study and implement the guidelines of the 
national educational work meeting; formulate concrete 
plans and measures for carrying out the program of 
educational reform and development of China in con- 
sideration of Anhui’s reality; and strive to create a new 
situation for educational work in Anhui in the nineties. 


Lu Rongjing, secretary of the provincial party com- 
mittee, delivered an important speech at the meeting. Fu 
Xishou, deputy secretary of the provincial party com- 
mittee and governor of Anhui, made a report. Party and 
government leaders of the province attended the 
meeting. They included Shi Junjie, Yang Yongliang, 
Wang Taihua, Fang Zhaoxiang, Chen Guanglin, Wang 
Yang, Du Cheng, Shao Ming, Du Yijin, Wang Xiuzhi, 
Yang Duoliang, Li Mingjun, and Xu Rongnan. Also 
present were some veteran comrades who have retired 
from provincial level posts. Fang Zhaoxiang, deputy 
secretary of the vrovincial party committee, presided 
over the meeting. I his speech, Lu Rongjing emphasized 
four things in how to implement the program of educa- 
tional reform and development of China. 


He pointed out: First, we must understand that giving 
higher priority to educational development is of strategic 
importance, and a necessity in the all-around implemen- 
tation of the party's basic line and to ensuring economic 
and social development. He said: The nineties is a very 
crucial period for Anhui’s economic and social develop- 
ment. Science, technology, and education have played a 
very important role in Anhui’s economic and social 
development. In the days to come, we should continue to 
rely on the support of science, technolugy, and educa- 
tion. Moreover, giving higher priority to educational 
development is also imperative to improving the quality 
of the nation, promoting the building of spiritual civili- 
zation, and meeting the challenge of the 2ist century. We 
should firmly establish the notion of developing the 
province through the application of science and tech- 
nology and promotion of education. We should adopt 
effective measures to ensure that due attention is paid to 
the strategic importance of education and new progress 
is made in education in the province. Second, we must 
see to it that education serves economic construction 
and educational reform is deepened to promote educa- 
tional development. In educational development, we 
should seize good opportunity, emancipate our minds, 
and make greater efforts. The most important thing to do 
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is to identify our thinking with relevant central guide- 
lines, and the program of educational reform and devel- 
opment of China. We should raise our awareness of the 
need to serve economic construction, carry out reform, 
open up, and bring forth new ideas. We should boldly 
make explorations and experiments, and apply reforma- 
tive concepts and measures to overcome longstanding 
difficulties in educational development, as well as any 
contradictions that might occur henceforth. In educa- 
tional reform, we should consider the major needs of 
economic construction and discover the best things 
education can do for the economy, so that education is 
geared to the needs of enterprises, the market, economic 
construction, and qualified personnel are trained. A 
greater step should be taken to break the government 
monopoly in running schools and create a new structure 
in which schools are run by the state, collectives, and 
individuals simultaneously. People of all walks of life 
should be concerned about and support educational 
reform, and make Anhui's educational reform proceed 
smoothly. Third, the party’s educational policies must be 
carried out in an all-around way and moral education 
must be strengthened and improved. At present, 
emphasis should be put on seriously implementing cer- 
tain opinions of the CPC Central Committee on further 
strengthening and improving moral education in 
schools, and the program for carrying out education in 
patriotism printed and disseminated by the CPC Central 
Committee. At the same time, importance should be 
attached particularly to the integration of education with 
productive work. Schools of various category levels 
should, in consideration of their own reality, make social 
practice a required subject, include it in their teaching 
plan, and make overall arrangements for it. Fourth, we 
should raise people’s awareness of the importance of 
education, particularly the awareness of leading cadres, 
and strengthen leadership over educational work. While 
comrades in charge of educational work should concen- 
trate their energies on it, the principal leading comrades 
should also attend to it and other leading comrades 
should provide assistance. In strengthening leadership 
over educational work, the major task is to solve existing 
problems and to perform actual deeds for education. The 
provincial party committee calls on leading cadres at all 
levels to pay as much attention to educational work as 
they do to economic work. We should perform actual 
deeds instead of empty talk. One of the actual deeds for 
education is to increase educational investment. Party 
committees and governments at all levels should regard 
educational investment as a strategic investment, reso- 
lutely make a rational readjustment of local investment 
ratios, give preferential treatment and support to educa- 
tion, and strive to increase financial input into educa- 
tion. After this meeting, the provincial party committee 
will promulgate a series of measures for increasing 
educational investment, and all localities must firmly 
implement them. 


Lu Rongjing emphasized: In strengthening leadership 
over education, we must regard the training of teachers 
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as an important task of education. All localities should 
seriously implement the Teachers Law, protect teachers’ 
legitimate rights and interests, guarantee their pay 
according to regulations, increase their wages according 
to regulations, and create the necessary conditions for 
them to work and to make a living. A further step should 
be taken to implement and improve relevant policies, 
and give full play to teachers’ enthusiasm and creativity. 
In particular, great attention should be paid to training 
young teachers and to building a contingent of cross- 
century teachers who are outstanding both politically 
and vocationally, and devoted to teaching. All teachers 
and educational workers should continue to display a 
pioneering spirit, do a good teaching job with the atti- 
tude of being highly responsive to the cause of the party 
and people, and make greater contributions to Anhui's 
educational development. 


Fu Xishou delivered a report, entitled: Seriously imple- 
ment the program of educational reform and develop- 
ment of China, and strive to give higher priority to 
educational development in Anhui. Speaking on behalf 
of the provincial party committee and provincial gov- 
ernment, he discussed how to implement the guidelines 
of the national education work meeting and the program 
of educational reform and development of China, and 
how to accelerate Anhui's educational reform and devel- 


opment. 


Present at the meeting were leading cadres of all prefec- 
tures, cities, and counties; directors of prefectural, city, 
and county education commissions, responsible persons 

of various provincial departments and some enpeuter enter- 
prises; and representatives of schools of all levels. 


Anhui Makes Progress in Foreign Trade Reform 


OW 2411093394 Beijing XINHUA in English 0837 
GMT 24 Nov 94 


{[FBIS Transcribed Text) Hefei, November 24 (XIN- 
HUA)—East China's Anhui Province has made progress 
in reforming its foreign trade system by breaking the 
state monopoly in trade and encouraging fair competi- 
tion. 


According to the latest statistics, the province exported 
1.04 billion U.S. dollars worth of goods in the first ten 
months of this year, an increase of 33.8 percent over the 
same period of last year, ranking among the first in the 
country. It imported 420 million U.S. dollars worth of 


goods, up 84.1 percent. 


It approved the establishment of 434 foreign-funded 
enterprises involving contracts worth 530 million U.S. 
dollars during this penod, up 1.5 percent. 


Anhui began to reform its foreign trade system carlier 
this year in accordance with the central government 
decision. 


While stopping subsidizing foreign trade and abolishing 
the two-trer exchange system, the province also granted 
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more autonomy to locales and enterprises, and estab- 
lished a unique floating renminbi exchange rate system. 
“The reform has enabled foreign trade enterprises to 
become real managers of imports and exports instead of 
only executors of state plans,” said Zhang Renxia, 
a ow oS eae 


“It has created conditions for enterprises to make inde- 
pendent management and fair competition and shift 
their managerial mechanism,” Zhang noted. 

To establish a new foreign trade system to sui) the 
market economy, Anhui, in keeping with state stipula- 
tions, has reduced the number of state-controlled goods 
for export to 138 at present, fifty percent less t* = ““ose 
of last year. 


It has also abolished the import regu 
and cut import duties. 


“The reform has brought us both c ad incen- 
tives,” Yang Yongping, general ma, vf the Anhui 
Provincial Arts and Crafts Import : wt Company 


said. 


The company has concentrated on rearranging its 


product structure, strengthening internal management, 
reducing product cost, and raising economic results. 


As a result, it sold all of its goods, worth 25 million U.S. 
dollars, that had rernained too long in stock because of 
its general sloppiness, and transformed this into eight 
million U.S. dollars in profit. 


“The traditional way of doing business could hardly 
meet the development of the market economy and the 
reform is the only way out,” the general manager said. 


The Tongling Shirt Mill, one of Anhui's major exporters, 
exported four-million U.S. dollars worth of products in 
the first ten months of this year, an increase of 30 
percent over the same period of last year. 


Yinghe, director of the mill, attributed the good 
results to the ongoing reforms, which have helped the 
mill to change its managerial mechanism and enhance its 
sense of competing in the international market. 


According to the deputy governor, the reform of the 
foreign trade system also has helped adjust the structure 
of export products. 


As one of China's major agricultural producers, Anhui 
used to export mainly farming and related products, but 
it has now increased its exports of industrial products. 


A survey shows that the province cxported 170 million 
U.S. dollars worth of machinery and electrical appli- 
ances in the first ten months of t!..* year, up 37.5 percent 
over the same period of last year 
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At present, Anhui has approved the establishment of 
2.564 overseas-funded enterprises involving contractual 
agreements worth |.8 billion U.S. dollars. 


Profits from exports of foreign-funded enterprises 
amounted to 101 millon U.S. dollars in the January- 
October period, up 54.9 percent over the same period of 
last year. 


“They have become a fresh force in Anhui's export- 
oriented economic development,” Jin Haiping, director 
of the provincial Bureau of Foreign Trade and Economic 
Relations, said. 


He estimated that provincial exports this year will top 
1.2 billion U.S. dollars, while acknowledging that the 
reform of the foreign trade system also has been affected 
by inflation and drought this year. 


Experts here called on the government to further 
improve the macro-cconomic system and laws and reg- 
ulations concerning foreign trade. 


Fujian Leaders at Institutional Reform Meeting 


HK2511101394 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 22 Nov 94 


[FBIS Translated Excerpt] In Fuzhou’s Xihu Hotel yes- 
terday morning, the provincial party committee and 
government held a provincial-level institutional reform 
mobilization meeting, at which they called on leading 
cadres and departments at all levels to take the spirit of 
the Fourth Plenary Session of the |4th CPC Central 
Committee as an impetus, to be highly responsible to the 
party and the people, to make overall arrangements and 
carry out meticulous organization, to work hard for the 
thorough implementation of Fujian's institutional 
reform program, and to constantly promote the prov- 
ince’s economic construction and all its social under- 
standings. Present at the mecting were provincial 
leaders, including Jia Qinglin, Chen Mingyi, You Dex- 
ing. Lin Kaigin, He Shaoquan, Wang Jianshuang, Lin 
Zhaoshu, and Huang Wenlin. [passage omitted] 


Wang Jianshuang, deputy chief of the provincial leading 
group on institutional reform, presided over the meeting. 
On behalf of the provincial party committee and govern- 
ment, Governor Chen Mingyi delivered a mobilization 
speech entitied “Strengthening Leadership, Carrying 
Out Meticulous Organization, and Actively and Steadily 
Carrying Forward Provincial-Level Party and Govern- 
ment Institutional Reform,” and made overall arrange- 
ments for implementation of Fujian's party and govern- 
ment imsiitutional reform program. 


Jia Qunglin, secretary of the provincial party committee, 
made an important speech on these five aspects: 
Improving understanding. transforming functions, dis- 
tributing personnel, strengthening leadership, and car- 
rying the work forward. 


Deputy Secretary Lin Kaigin announced the names of 
the adjusted principal leaders of departments directly 
under the provincial authorities. 


REGIONAL AFFAIRS 55 


In his speech, Jia Qinglin pointed out: Our province's 
institutional reform program has been approved by the 
party Central Committee and the State Council, and will 
be implemented before long. This ts a major event in our 
province's reform. Cadres—particularly leading cadres 
at all levels—must take the overall situation into 
account, and must unify their thoughts on the basis of 
central instructions and the province's reform program. 
At present, there is a need to deepen our understanding 
from the following three aspects: First, institutional 
reform must be carried out in coordination with political 
and economic structural reforms so that they promote 
each other, and the urgency of institutional reform must 
be fully understood; second, lack of openness in the 
administrative and management structure must be 
removed so as to boost these institutions’ vitality and 
improve their work efficiency; third, the key issue in 
institutional reform must be fully understood. 


On transforming functions, Jia Qinglin said: In trans- 
forming functions, these three aspects of work must be 
fulfilled: The first is separating government administra- 
tion from enterprise management, the second 1s estab- 
lishing a macromanagement structure, and the third ts 
Carrying oul supervision over administration. Estab- 
lishing and improving the legal system and the supervi- 
sory mechanism will enable government departments to 
improve the efficiency of their administrative work. 
Transforming functions must be combined with opti- 
mizing the structure. [words indistinct} 


On distributing personnel, Jia Qinglin pointed out: The 
key to distributing personnel rationally 1s to expand the 
distribution channel. Personnel placement must be 
organically combined with developing the productive 
forces, during which office personnel must be encour- 
aged to move toward production and service so as to 
display their wisdom and talents. All localities and 
departments must work out measures, in light of their 
specific conditions, to create relaxed environments for 
the distribution of personnel. 


Jia Qinglin stressed: A crucial point in party and govern- 
ment institutional reform is to strengthen leadership. All 
departments must earnestly strengthen their leadership. 
and principal leaders must take the lead. [words indis- 
tinct} They must pay attention to carrying out in-depth 
and meticulous ideological and political work, take the 
mass line, solicit the masses’ opinions, and guide and 
protect cadres’ and masses’ initiative in reform. They 
must apply policies strictly and must strengthen the 
sense of organization and discipline. There is a need to 
strengthen party building in institutions so that institu- 
tional reform will yield better results. 


Jia Qinglin further pointed out: The current institutional 
reform must be carried out in coordination with other 
tasks. It must be taken as a new departure point to 
cultivate institutions’ new image, improve their work 
style, boost their morale, enhance their work efficiency, 
and stimulate work in all fields. 
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In conclusion, provincial party Secretary Jia Qinglin 
stressed: At present, Fujian’s institutional reform has 
entered a penod of actual operation. Leading cadres and 
departments at all levels must take the spirit of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee as an impetus, be highly responsible to the party 
and the people, make overall arrangements and carry out 
meticulous organization, work hard for the thorough 
implementation of Fujian’s institutional reform pro- 
gram. and constantly promote the province's economic 
construction and all its social understandings. 


In his speech, Governor Chen Mingy: said: Institutional 
reform 1s an important strategic task set by the 14th 
party congress in the 1990's. At present, the problem ot 
party and government institutions im Fujian Province 
being overstaffed still remains quite prominent. Pro- 
ceeding from the gradual establishment of a scientific 
administrative and management system, the current 
institutional reform 1s aimed at rationally forming party 
and government institutions, transforming government 
functions, and rationalizing relations between all sides. 
This will be significant to making administration and 
management more scientific and systematized in nature. 
The reform of provincial- level institutions has an 
important bearing on institutional reform throughout 
the province. Thus it must play an exemplary role in 
institutional reform so as to stimulate institutional 
reforms in cities, prefectures, counties, and townships. 


Chen Mingy: pointed out: The characteristics of the 
provincial- level institutional reform program are giving 
prominence to the transformation of functions; imple- 
menting the principle of streamlined administration, 
uniformity, and high effiency, adhering to the spirit of 
being practical: and stressing the importance of carrying 
out all reforms in coordination with each other. 


Chen Mingyi stressed: The current institutional reform 
is an omnidirectional, complex, and arduous systems 
engineering project involving the interests of a large 
number of cadres, and directly affecting economic con- 
struction and social stability. Therefore it must be imple- 
mented according to the institutional reform program, 
with overall planning and meticulous organization. Ear- 
nest efforts must be made to adjust provincial-level 
institutions, to fix their functions, and to set the size of 
establishments so as to ensure the fulfillment of all 
reform tasks by the end of March next year. 


He hoped that all departments would follow the pro- 
gram, which has been approved by the Central Com- 
mittee, as well as the arrangements of the provincial 
party committee and government, would strengthen 
their leadership, and would ensure the smooth carrying 
out of provincial-ievel institutional reform. 


Fujian Secretary Promotes Southeastern 
Development 

HIKOST114S894 Bequne ZHONGGUO XINWEN SHE 
in English 1153 GMT 23 Now 94 


|FBIS Transcribed Text] Fuzhou, November 23 (CNS)}— 
Secretary of the Fupran provincial Party Committee, Mr. 
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Jia Qinglin, said today at a seminar on speeding up 
opening-up and development of southeastern Fujian that 
building southeastern Fujian, situated on the western 
side of the Taiwan Strait, into an economic prosperous 
belt was not only a must for quickening the pace of 
modernization of Fujian but also for promoting the 
process of reunification of China. 


The provincial Party chief said that this area was an area 
in the best condition and with the strongest strength for 
economic development in the province as well as the best 
area in terms of development of export-oriented 
economy. As for development of relations with Taiwan, 
this area had its unique superiority of geography and 
humanity and it had become an important outlet for 
economic and cultural exchanges across the Strait. 


Mr Jia revealed that the concept on constructing this 
area into an economically developed belt was put for- 
ward at the 14th Party National Congress in 1992 and 
this proposal was written into the report of the Party's 
congress. Thus, together with another three areas of the 
Yangtze River delta, the Pearl River delta and the Bohai 
Sea Rim Area, southeastern Fujian was regarded as the 
fourth economic opening areas in the country. Chinese 
Party chief, Mr Jiang Zemin, when inspecting the prov- 
ince last June, praised this concept as a good idea and 
asked Fujian and other parties concerned to work out an 
overall scheme for it and implement the scheme in a 
down-to-earth manner. 


Mr. Jia called on relevant departments and personage to 
quicken their work on drafting the scheme and its 
content should cover improvement of environment, con- 
struction of infrastructure, adjustment of industrial 
structure, construction of city groups, social develop- 
ment and advancement of spirit civilization as well as 
the role played by overseas Chinese and Taiwan compa- 
triots. This cross-century project should be completed in 
a possible shorter period, he added. 


Fujian Export Volume Increases Jan-Oct 


OW 2411111994 Beijing XINHUA in English 1047 
GMT 24 Nov 94 


[FBIS Transcribed Text] Fuzhou, November 24 (XIN- 
HUA)}—The export volume of Fujian, a coastal province 
in eastern China, surged by 47.7 percent to 60.6 billion 
U.S. dollars in the first 10 months of this year. 


Fujian’s export value maintained a monthly increase of 
50 percent this year, well above the country’s average 
level, according to the provincial statistics. 


The value of industrial products delivered for export 
totalled 28.1 billion yuan, representing a 66 percent rise 
over the same period of last year. 


Exports of light industrial products, electronics, pharma- 
ceuticals, textiles and building materials also registered 
big increases. 
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The export-oriented rural enterprises, numbered 7,000, 
turned out 22.6 yuan worth of goods in the first 10 
months of this year. The export value of these enterprises 
is expected to hit 25 billion yuan by the end of this year. 


Foreign-funded enterprises have become a major sector 
of foreign trade in Fujian. So far, the province has 7,000 
foreign-funded enterprises, many of which are engaging 
in high-tech products. 


The introduction of a unified exchange rate in China and 
reform in the country’s foreign trade system gave an 
impetus to the expansion of the province's foreign trade. 


The province has introduced a joint stock system in 15 
state-run foreign trade enterprises, selected six enter- 
prises for the experiment of modern management and 
established three export groups. 


As a result, the operation of the state-run foreign trade 
firms turned for the better. They gained a 51.4 percent 
rise in export over the last ten months. 


The province is driving to increase its export share on 
international market and hit the export target of 7.5 
billion U.S. dollars in the coming year. 


Fuzhou Acts on Crime Affecting Enterprises 


11K2411153194 Beijing ZHONGGUO XINWEN SHE 
in English 1334 GMT 24 Nov 94 


[FBIS Transcribed Text] Fuzhou, November 24 (CNS)— 
In order to safeguard the legal rights of foreign investors 
and create a favourable investment environment, the 
public security organs in Fuzhou launched a special 
campaign to crack down on criminal activities which 
created a disturbance to foreign-funded enterprises 
there. The police have made remarkable achievements in 
this sector and maintained good public order for foreign- 
funded enterprises in the city. 


This campaign has been spread in both urban and rural 
areas there since mid-August. Up till recently, more than 
400 cases have been cracked both inside foreign-funded 
enterprises and in areas close to these enterprises. Over 
700 criminals have been arrested and 73 gangs 
destroyed. In addition, some RMB [Renminbi] 2 million 
cash and goods robbed or stolen from these enterprises 
have been retrieved. 


Security problems bothering foreign-invested enterprises 
in the city in recent years are mainly thefts as well as 
troubles created by gangsters and local ruffians. The 
launching of this special campaign is aimed at cracking 
down on serious crimes that have endangered the lawful 
rights of foreign enterprises, giving heavy blows to crim- 
inals such as robbers, blackmailers, trouble provokers, 
gangs of hooligans, etc. 


The Gulou Public Security Sub-bureau in the city 
cracked 17 cases and arrested 47 criminals, while the 
Mawei Sub-bureau destroyed five gangs of hooligans and 
arrested 21 gangsters. 
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This campaign has created an effective shock to crimi- 
nals and resulted in good public order for foreign- 
invested enterprises there. According to a survey carried 
out by the police, most foreign businessmen in the city 
are satisfied with the campaign. 


Fujian Reports Progress in Wildlife Protection 


HK2211133294 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0849 GMT 8 Nov 94 


[By reporter Tian Jiapeng (3944 1367 7720): “Fujian 
Province Protects Wildlife and Punishes Criminals 
According to Law”] 


[FBIS Translated Text] Fuzhou, 8 Nov (ZHONGGUO 
XINWEN SHE)—In recent years, Fujian province has 
endeavored to protect wildlife according to law, vigor- 
ously conducting wildlife resource surveys and related 
scientific research and sternly cracking down on law- 
breaking criminal activities of hunting, illegally selling, 
and smuggling rare wild animals. Substantial progress 
has been made in wildlife protection. 


Fujian, as a key forest zone in South China, abounds 
with wildlife resources. Statistics show that the province 
is inhabited by 44 species of amphibious wild animals, 
115 species of reptiles, 542 species of birds, 110 species 
of four-fuoted animals, and more than 50 species of 
insects. Of these species of wildlife, 24 species are rated 
as national first-class protected animals, with 133 as 
national second-class protected animals. Both categories 
added together account for about 38 percent of major 
protected wildlife species of the country. Besides, more 
than 80 kinds of wildlife are subject to special protection 
by the province, and more than 500 kinds are subject to 
general protection by the province. 


After the state promulgated the Wildlife Protection Law 
in 1988, Fujian Province enacted laws and regulations 
such as the Procedures for Implementing the Wildlife 
Protection Law in Fujian Province and took action to 
provide protection for wildlife according to the law. In 
recent years, the province has established wildlife pro- 
tection coordination stations and has set up wildlife 
protection associations with a total of more than 2,000 
members in nine prefectures and cities throughout the 
province. So far 15 natural reservation zones at and 
above the provincial level and nearly 500 natura! reser- 
vation districts and natural protection spots have been 
set up throughout the province, which provides a “safety 
net” for wildlife. 


In recent years, the province also conducted surveys on 
the life of South China tigers, snakes, and bears in the 
province. Findings revealed traces of South China tigers 
in the prefectures of Longyan, Sanming, and Quanzhou. 


To cope with rampant criminal activities regarding the 
destruction of wildlife resources in the past few years, 
Fujian Province has launched operations to sternly crack 
down on such crimes. From 1990 to 1993, more than 
800 cases of illegal hunting, selling, and smuggling of rare 
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wildlife were handled, and a number of criminals were 
punished. A convict charged with smuggling of giant 
panda skins was sentenced to death in Xiamen. 


Nanjing To Commemorate 1937 Japanese 
Massacre 


OW 2411143494 Beijing XINHUA in English 1424 
GMT 24 Nov 94 


(FBIS Transcribed Text] Nanjing, November 24 (XIN- 
HUA)}—This capital of east China's Jiangsu Province 
will hold a series of commemoration activities for the 
people who died in the “Nanjing massacre” in 1937, 
according to a spokesman from the municipal govern- 
ment. 


The atrocity took place during the War of Resistance 
Against Japanese Aggression (1937-1945). 


On December 13, 1937 Japanese troops occupied Nan- 
jing. Within the next six weeks over 300,000 residents of 
the city were slaughtered in the “Nanjing massacre”, 
which shocked the world. 


Commemoration activities will be held from now till the 
end of December, marking the beginning of the com- 
memoration for the 50-year anniversary of winning the 
War of Resistance Against Japanese Aggression. 


~ To Work To Reduce Unemployment 
te 


OW 2411145894 Beijing XINHUA in English 1434 
GMT 24 Nov 94 


[FBIS Transcribed Text] Shanghai, November 24 (XIN- 
HUA)—This largest industrial city of China will take 
every possible measure to provide job opportunities for 
its surplus workers and reduce its unemployment rate 
within three percent from next year. 


The municipal government has worked out the frame- 
work of its “reemployment project” with joint efforts of 
the government, enterprises and surplus workers them- 
selves. 


With its industrial structure adjustment and further 
reforms in state-owned enterprises, the metropolis has 
laid off a total of 385,000 surplus workers over the past 
few years. So far, 249,000 workers who had been laid off 
from state-owned enterprises have found new jobs while 
the rest are still jobless. 


To provide the jobless with new job opportunities and 
proper living conditions, the municipal government will 
encourage enterprises to open service industry busi- 
nesses. Surplus workers will also be encouraged to leave 
their enterprises and find jobs by themselves. 


Enterprises with good economic returns will be encour- 
aged to accept those who have been laid off by other 
work units after professional training. 
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Preferential policies have been made to promote the 
project. For instance, preferential tax and loans on 
favorable terms will be given to enterprises that initiate 
service industry businesses in order to create job oppor- 
tunities for its surplus workers. 


Priority will be given to those surplus workers who ask 
for household or co-operative business approval, and 
subsidies will be given to them for two years. 


ee Soe Seer Ca ae 


OW 2511100594 Beijing XINHUA in English 0937 
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[FBIS Transcribed Text] Shanghai, November 25 (XIN- 
HUA)—A city worker has filed a law suit against his 
work unit for violating his right to choose not to work 
during the past Spring Festival and he insisted that 
bonuses of which he was deprived be paid. 


The People’s Court of Zhabei District has accepted the 
case, the first of its kind in this largest industrial [sen- 
tence as received]. 


Li Weixing, asked his leadership not to make him work 
during the three-day Spring Festival holiday because he 
wanted to have a date with his girl-friend. 


In spite of his petition, he was ordered to stay at his post 
during the festival, China’s most celebrated holiday, 
often referred to as “China's Christmas”. So, Li defied 
his leadership and didn’t show up for work. 


On March 21, Li was given a disciplinary warning and 
notified that his bonuses for the next three months would 
be withheld. 


Li argued that the Spring Festival is a legal holiday and, 
therefore, the punishment was ill-founded. 


His employer, on the other hand, held that Li neglected 
to do his duty with full knowledge that he had been 
assigned to work during the three days and his derelic- 
tion of duty disrupted the normal operation of the unit. 


In a work unit where people have holidays by turns, the 
whole unit will collapse if every one acts like Li, his 
employer argued. 


Zhejiang CPC Committee Passes Resolution 


OW2511012494 Hangzhou ZHEJIANG RIBAO in 
Chinese 10 Nov 94 p 1 


[Resolution of the Third Plenary Session of the Ninth 
Zhejiang Provincial CPC Committee on Studying and 
Implementing the ‘Decision’ of the Fourth Plenary Ses- 
sion of the 14th CPC Central Committee—Adopted on 9 
November 1994"] 


[FBIS Translated Excerpts] The Third Plenary Session of 
the Ninth Zhejiang Provincial CPC Committee and its 
enlarged meeting were held in Hangzhou on 8 and 9 
November 1994. 
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[Passage omitted] The plenary session was chaired by the 
provincial party committee standing committee. On 
behalf of the provincial party committee standing com- 
mittee, Comrade Li Zemin, secretary of the provincial 
party committee, delivered a report on studying and 
implementing the “Decision” of the Fourth Plenary 
Session of the 14th CPC Central Committee and on 
further strengthening party building in Zhejiang. [pas- 
Sage omitted] 

The plenary session concurred with the report made by 
Comrade Li Zemin on behalf of the provincial party 
committee standing committee. It unanimously agreed 
that party organizations at all levels should conscien- 
tiously act on the report, which realistically analyzed the 
current state of party building and the situation in 
Zhejiang, made practical aicd feasible plans for strength- 
ening party building during the new period. and fully 
embodied the guidelines of the “Decision.” 


The plenary session noted: In recent years, especially 
since Comrade Deng Xiaoping made his important talks 
during his tour of southern China, party organizations at 
all levels across the province have strengthened the 
party’s organizational structure, done a great deal of 
work, and achieved notable results in improving the 
party's ideological level, organizational structure, and 
work style while concentrating on economic construc- 
tion under the guidance of the theory of building 
socialism with Chinese characteristics. The majority of 
party organizations at all levels and party members in 
the province are good. Every success scored by Zhejiang 
in the modernization drive has been achieved under the 
party's strong leadership, and can be attributed to the 
efforts of party organizations at all levels and the broad 
ranks of CPC members. Meanwhile, we must be aware 
that we are now going through an important period of 
historic changes in the world and great changes at home. 
Zhejiang has entered a new stage of developments in 
reform, opening up, and modernization. The new situa- 
tion and new tasks have set new, stricter demands on 
party building. In Zhejiang, the party's ideological level, 
organizational structure, and work style still exhibit 
many weaknesses and cannot adapt to the evolving 
situation. These problems merit our close atte: tion and 
should be solved in earnest. 


The plenary session noted emphatically: We should take 
the strengthening of party building as a “new great 
undertaking.” Party organizations at all levels should 
heighten their awareness of the need for “the party to run 
its own affairs,” keep the general goal of party building in 
mind, carry out overall plans for party building, and fully 
carry out the various tasks and measures set forth by the 
fourth plenary session. They should continue to give 
priority to improving the party's ideological level, con- 
stantly broaden and deepen their efforts to study the 
theory of building socialism with Chinese characteris- 
tics, continue to improve the party's workstyle, vigor- 
ously promote the party's fine tradition and work style. 
wage an thoroughgoing and sustained anticorruption 
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struggle, investigate and strictly deal with leading cadres 
with party membership who violate the law and disci- 
pline, run the party strictly, and foster even closer ties 
with the masses. [passage omitted] 


The plenary session noted: We should comprehensively 
improve the ability of party organizations at all levels 
and cadres with party membership ic practice demo- 
cratic centralism. We should conscientiously strengthen 
education in democratic centralism so that cadres with 
party membership, especially leading cadres, will 
become more aware of the importance of democratic 
centralism. We should further improve various specific 
rules on practicing democratic centralism to ensure the 
effective implementation of this system. [passage 
omitted] 


The plenary session noted: We should improve grass- 
roots party organizations’ rallying and fighting power in 
an all-around manner. Keeping in mind the overall task 
of leading peasants toward a relatively comfortable 
living standard, we should further strengthen grass-roots 
party organizations im rural areas, especially leading 
bodies in party branches, with the view to establishing 
strong leading bodies, grooming strong leading cadres, 
selecting a sound economic development path, 
improving existing sound operating mechanisms, anc 
instituting a well-developed management system. [pas- 
sage omitted] 


The plenary session noted: We should step up efforts to 
groom cadres in an all-around manner. We should adopt 
practical and effective measures to constantly improve 
the caliber of current leading cadres, striving to cultivate 
leading bodies at all levels into strong leading collectives 
that firmly implement the , arty’s basic line, serve the 
people wholeheartedly, and have the capacity to lead the 
modernization drive. In accordance with the principle of 
putting the party in charge of cadre affairs, we should 
actively search for and improve mechanisms for 
selecting and appointing people, actively train and select 
outstanding young and middle-aged cadres, and groom 
large numbers of leading personne! who can shoulder 
heavy responsibilities both in this century and the next. 


[passage omitted] 


Zhejiang Exports Exceed $5 Billion Jan-Oct 


11K2311130094 Beijing CEI Database in English 
23 Nov 94 


{[FBIS Transcribed Text] Hangzhou (CEIS}—Exports of 
east China's Zhejiang Province reached 5.15 billion U.S. 
dollars in the first 10 months of 1994, up 42.5 percent 
from the same 1993 period. 


According to trade officials, specialized foreign trade 
companies at the provincial level are still the mainstay in 
export business. They registered an export volume of 
nearly two billion dollars, an increase of more than 200 
million dollars. 
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Exports handled by foreign trade firms in 11 cities and 
prefectures in the province reached 3.24 billion dollars, 
up 68.42 percent from the same 1993 period. Som 
cities, such as Wenzhou, Jinhua, Lishui, and Shaoxing 
even had a 100 percent growth rate. 

The increase of foreign investment in the province is an 
impetus to the growth of exports. There are now more 
than 10,000 foreign- funded firms with advanced tech- 
nologies and marke! channels internationally. In the 
January-October period, they registered an export 
volume of over one billion dollars, up 61.3 percent from 
a year earlier. 


Central-South Region 
ne Sas Spee CE 


ae Guangzhou NANFANG RIBAO in 
Chinese 10 Nov 94 pp 1, § 


[Speech by Guangdong Governor Zhu Senlin (2612 2773 
2651) on 9 November 1994: “Television and Radio Talk 
on Conscription Work”] 


{[FBIS Translated Text} All citizens and comrades: 


In line with the conscription order of the State Council 
and Central Military Commission, the winter conscrip- 
tion work soon will be fully underway in our province. 
This is an important political task, which the State 
Council and Central Military Commission have 
entrusted to our province. Party committees and govern- 
ments at all levels and the broad masses of the people 
should enthusiastically get into action to fulfill the winter 
conscription task in terms of both quality and quantity. 


The People’s Liberation Army [PLA] and the People's 
Armed Police Corps are the people's army under the 
leadership of our party. Vigorously stepping up defense 
building and further advancing the process of army 
modernization constitute important measures for 
ensuring the smooth progress of reform, opening up, and 
economic construction, as well as an important guar- 
antee for safeguarding state sovereignty and promoting 
world peace. “Without a people's army, the people 
would have nothing.” Conscription work is a major 
affair of the state, and 1s an unshirkable political duty the 
law has entrusted to us. Since it is characterized by a 
strong policy nature, a short timeframe, and an arduous 
task, we must devote our efforts to accomplishing it on 
time, and in terms of both quality, and quantity. Our 
province is in the forward position of reform and 
opening up. In establishing a sociliast market economy, 
young people who are old enough to join the Army, as 
well as their parents, are very active ideologically. For 
this reason, party committees and governments at all 
levels should proceed from the overall situation, consci- 
entiously subordinate themselves to the needs of the 
State, and regard conscription work as a major issue of 
supporting army building and comprehensively 
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increasing national power. Leaders at all levels should 
conscientiously fulfill their duties, strengthen organiza- 
tional leadership, conduct thorough and painstaking 
ideological and political work, and divide work with 
individual responsibility. All functional departments 
necessary manpower and material and financial 
resources, and make concerted efforts tc ensure that 
Military service departments at all levels—as well as the 
public security, health, propaganda, civil administration, 
and other departments concerned—should fulfill their 
duties . They should transfer competent 
personnel and do a good job in conscription work in a 
down-to-earth manner. They should firmly carry out the 
conscription order and various policy regulations of the 
State Council and Central Military Commission, and 
with the quality of soldiers as the core, should work out 
well- conceived plans and organize their implementation 
well. The departments should fully utilize 


achievements in army building; should extensively 
launch patriotic propaganda and education to the effect 
that “every man has a share of responsibility for state 
security”; and should encourage the vast numbers of 
young people who are old enough to join the Army to 
enthusiastically answer the call of the motherland and 
fulfill their military service duty. The medical and health 
departments should select professionally skilled and 
technically sound medical personnel, and should form 
physical check-up teams, which will work conscien- 
tiously and meticulously, in strict accordance with the 
physical checkup standards for conscription. The public 
security departments should intensify conscription work 
according to the law, and should strictly abide the 
pulitical requirements for new recruits in examining 
their political background. The civil administration 
departments should seriously examine the implementa- 
tion of the policy of giving special care to disabled 
NN ee ee ee 
martyrs and a. resettle demobilized soldiers 
properly, and - ia them solve practical problems in 
production and livelihood so that they do not have to 
worry about trouble back home. In conscription work, it 
iS Necessary to step up honesty and self-discipline; pre- 
vent and rectify unhealthy practices; ensure the sound- 
ness of new recruits in terms of politics, physique, 
education, and age, and by sending outstanding young 
people to the Army, fulfill the conscription task in terms 
of both quality and quantity. 


All enterprises and institutions should conscientiously 
follow the state's conscription regulations, correctly bal- 
ance the interests of the state with those of their own 
units, and accept with pleasure the quotas set by the 
military service organs by taking into consideration the 
overall situation of defense building. They should 
actively and voluntarily coordinate with the military 
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service organs in conducting ideological mobilization 
and educational work among young people recruited 
into the Army and their parents. They should conscien- 
tiously carry out the policy of giving special care to 
disabled servicemen and the family members of revolu- 
tionary martyrs and servicemen, help soldiers’ depen- 
dents solve practical problems, strive to foster a fine 
social practice in which “the whole family and the whole 
unit consider it an honor for one of them to join the 
Army,” and offer more good soldiers for the mother- 
land's four modernizations. 


The vast numbers of young peopie who are old enough to 
join the Army should take the older generation of revo- 
lutionaries as their example, carry forward the spirit of 
patriotism and revolutionary heroism, and with full 
revolutionary fighting will and sense of political respon- 
sibility, should actively answer the call of the motherland 
by vying with one another to enlist as soldiers. They 
should render service to the motherland with praciical 
action; strive to be able to receive cultivation and 
training in the troops, which serve as a big school; and 
feel proud of being a member of the iron bastion of the 
new generation. 


All citizens and comrades! Defending the motherland 
and resisting aggression is the sacred duty of every PRC 
citizen. Performing military service according to the law 
is the glorious duty of all young people who are old 
enough to join the Army. Selecting and sending out- 
standing young people to serve in the Army and success- 
fully accomplishing conscription work is the unshirkable 
duty of party committees and governments at all levels. 
Guided by the spirit of the 14th party congress, let us 
make new contributions to building a revolutionary, 
regular, and modern people’s army contingent with 
Chinese characteristics! 


seeneeene Commander Inspects Conscription 


HK2411110994 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 21 Nov 94 


[FBIS Translated Text] From 14 to 19 November, Major 
General Wen Yuzhu, member of the provincial party 
committee's standing committee and commander of the 
provincial military district, inspected conscription work 
in Heyuan and Meizhou Cities, during which he stressed 
the need to fulfill the conscription plan and ensure the 
quality of new recruits. 


Wen Yuzhu set detailed requirements on this winter's 
conscription work. First, leadership must be strength- 
ened, all levels of leaders and military institutions must 
concentrate their efforts on ensuring that the conscrip- 
tion work is carried out. Second, education on patriotism 
and national defense must be conducted in the course of 
carrying out conscription, to set off a provincewide 
upsurge of loving the country and enrolling in the armed 
forces. Third, practical measures must be taken to 


REGIONAL AFFAIRS 61 


strictly check the recruits’ political background, physical 
condition, age, and education. Reception must be done 
well. 


Guangdong Court Demands Release of Congress 
Deputy 


HK2411113294 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 21 Nov 94 


{[FBIS Translated Text] During an interview with 

reporte:s yesterday morning, Fu Shifan, vice president of 

the Guangdong Provincial Higher People’s Court, 

expressed his views on the illegal detention of a Heyuan 

City People’s Congress deputy by the Heifeng County 

— Court, pointing out this was a serious violation 
law. 


He said: After learning this news, leaders of the provin- 
cial higher people's court urged the Haifeng County 
People’s Court to immediately release the people's con- 
gress deputy and informed the Shanwe: City Interme- 
diate People’s Court and the Haifeng County People's 
Court to discover the truth, treat this case conscien- 
tiously, and to correci this mistake. 


Fu Shifan continued: In the last two years, the provincial 
higher people's court has formulated a number of rules 
and regulations to resolve economic disputes. It has 
instructed all localities to abide by law in handling cases. 


Fu Shifan added: We ask people's courts at all levels to 
boldly apply all kinds of means provided by law but 
illegal methods must not be employed to deal with illegal 
behavior. 


Governor Says Hainan 
~ ys Economy Developing 


OW 2411092294 Beijing XINHUA in English 0807 
GMT 24 Now 94 


[FBIS Transcribed Text] Haikou, November 24 (XIN- 
HUA)}—Hainan Province is putting more efforts into 
basic construction to promote the investment environ- 
ment, provincial Governor Ruan Chongwu said. 


Hainan’s economy has been growing steadily this year, 
he said, with a reported gross domestic product of more 
than nine billion yuan in the first half of this year, 
meaning an increase of 12.1 percent over the same 
period last year, a little bit higher than the national 
average. 


There was also a foreign trade volume of 1.4 billion U.S. 
dollars, a rise of 34.6 percent. The island utilized 769 
million U.S. dollars of foreign investment, an increase of 
71 percent, and 170 million U.S. dollars in foreign 
investment, an increase of 43.3 percent. 


Hainan established its special economic zone in 1988 
when its population was six million, 80 percent of whom 
were in the countryside. 
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Ruan said that the central government's fundamental 
policies concerning special economic zones will not 


change. 


Hainan is now one of the few regions where overseas 
personnel can get their visas upon arrival and the only 
province which has the mght to make rts own legislation. 
These policies have created favorable conditions for 
Hainan’s opening up, economusts said. 


The preferential polices are playing an important role in 
improving Ha:nan’s economy and investment environ- 
ment, Ruan said. He ported out that the basic policies 
about the special economnc zones will keep strengthening 
and improving. 


The provincial governor said that Hainan will continue 
to emphasize investment from Hong Kong, Macao and 
Taiwan and Chinese nationals residing overseas and 
expand exchanges with the United States, Japan and 
West European nations. It will also put more effort on 
importing large proyects, he added. 


In the first half of the year, Hainan invested 5.7 billion 
yuan in fixed assets, an increase of 49.2 percent over the 
same period last year. The mvestment in basic infra- 
structure rose by 75.1 percent, and in real estate it grew 
only by exght percent. 


According to economists, Haman will accelerate the 
development of basic industnes and basic infrastructure 
and give priority to tropical agriculture, tropical tourism, 
and the development of the sea. 


Hainan accounts for 42.4 percent of China's tropical 
areas. 


Henan Secretary on Grass-Roots Organizations 


HK2411110094 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 20 Now 94 


[FBIS Translated Excerpt] A provincial mecting on 
strengthening rural grass-roots party organizations con- 
cluded in Zhengzhou yesterday. During the meeting, 
leaders of seven city and prefectural party committees 
made speeches about their experiences. The participants 
raised proposals on rectifying weak, lax, and paralyzed 
rural party branches. After two and a half days of 
meetings. the participants improved their understanding 
and acquired a clear sdea o¢ the targets, tasks, guidelines, 
work methods, and main measures for strengthening 
rural grass-roots party organizations. [passage omitted] 


Provincial CPC Deputy Secretary and Governor Ma 
Zhongchen presided over the meeting and provincial 
CPC Secretary Li Changchun made an important 
speech, pointing out: All levels of party committees must 
study the relevant documents, improve their under- 
standing. strengthen their sense of responsibility, and 
seize the opportunity to mmprove rural grass-roots party 
organizations. [passage omitted] 
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Li Changchun continued: Strengthening rural grass-roots 
party organizations is a basic social engineering project 
requiring our correct guidelines, overall planning and 
arrangements, and meticulous work. The implementa- 
tion of the party's basic line must be ensured and the 
peasants must be guided im eradicating poverty to move 
toward moderate prosperity. This must be treated as the 
departure point for strengthening rural grass-nots party 
organizations. Rural party branches must be taken as the 
focus of strengthening rural grass-roots pa:ty organi7a- 
tions. Different types of guidance nmiust be provided for 
different types of party branches. (passage omitted] 


Li Changchun stressed: All levels of party committees, 
particularly county party committees, must devote all 
their efforts to strengthening rural grass-roots party 
organizations, strengthen their leadership, and ensure 
the fulfillment of this work. [passage omitted] 


The provincial party committee has decided to organize 
all forces in strengthening rural grass-roots party organ:- 
zations. 


North Region 
Beijing Officials Attend Chaoyang Outlet's 
Opening 


SK2311082594 Beying BEIJING RIBAO in Chinese 
1] Nov 94 pl 


[By reporter Zhao Jingyun (6792 7231 0061): “Bening 
Formally Opens Its Chaoyanm Outlet to the Outside 
World” ] 

{[FBIS Translated Excerpts] The Beying Chaoyang 
Outlet, a land outlet located at the Beying starting po nt 
of the Beijing-Tianjin-Tanggu Expressway, officially 
opened to the outside world on 10 November, the 
inaugural ceremony for its supporting facilities, the 
Bejing international merchandise circulation center and 
the office building of Beyying Customhouse stationed in 
Shibalidian. was simultaneously held. Chen Xitong, sec- 
retary of the municipal party committee, attended the 
ceremony. Qian Guanlin, director of the State General 
Administration of Customs, Ye Jian, responsible person 
of the State Ports Office: and Wang Baosen, executive 
vice mayor, cut the nbbon to mark the opening of the 
outlet and the inauguration of its facilities. 


The Bexying Chaoyang Outlet 1s another Beijing land 
outlet following the opening of Wulidian Outlet in 
Fengtai District. It 1s located in Shibalidian in Chaoyang 
District, a triangular area west of the Beijing starting 
point on the Beying-Tianjin-Tanggu Expressway, south 
of the cast No.4 Ring Road, and north of Datong- 
Qinhuangdao Railway, it neighbors the Beijing Eco- 
nomic and Technological Development Zone. Covering 
an area of 73 hectares, this outlet has established some 
functional areas, including the import supervision and 
management area, the export supervision and manage- 
ment area, the bonded warehouse area, the management 


This report may contain copynghted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 


FBIS-CHI-94-227 
25 November 1994 


It will shoulder comprehensive service business such as 
the storage of import and export materials of central and 
local enterprises in Beijing as well as railway, highway, 
and sea transport. Thanks to the favorable geographic 
position, export goods from Beying may be transported 


delivered to foreign countries via Tianjin Port; imported 
goods may be transported to most provinces and citres in 
northwest, north, and northeast China as well as the 
central regions by way of the Chaoyang Outlet. It is 
expected this outlet will become one of Beijing's major 
distributing centers of containerized and railway freight 
transport. 

The Beijing International Merchandise Circulation 
Center is a business unit of the Chaoyang Outiet. Con- 
struction of the first- stage project has begun in full 
swing. Upon completion, it will embrace all the main 
functions, including the customhouse inspection belts 
for import and export goods, warchouses, transport 
facilities, parking, car maintenance, comprehensive ser- 
vices. telecommunications, and advertisement. In addi- 
tion, 1 will conduct animal and plant quarantines; 
commodity inspections, health vaccinations, banking; 
and internationa! postal service. By that time, the Beijing 
Customhouse and the “three inspection” organs will 
move in to exercise centralized supervision and manage- 
ment over the Beyying Customhouse's import and export 
goods, all customs formalities will be completed at one 
tume. [passage omitted] 


Vice Mayor Meng Xuecnong gave a speech. He said: The 
building of the Beijing Chaoyang Outlet is an important 
move which the municipal government has adopted for 
expanding opening up. It has provided basic conditions 
and an important opportunity for further developing the 
capital's foreign economic relations and trade as well as 
the export-onented economy. Opening this outlet 1s only 
the beginning. It 1s more important and difficult to use 
and manage this outiet well. Government departments at 
all levels as well as the outlet’s comprehensive manage- 
ment organs should further enhance understanding and 
should continue to show concern for and promote the 
development of Beying'’s port business. All inspection 
and examination units should uphold the sense of the 
overall situation and the mentality of “coordinating the 
work of the outlet, should maintain close cooperation; 
should strengthen management, should simplify proce- 
dures, should enhance efficiency, and should guarantee 
the outlet’s safety and smooth operations. The outiet's 
business units and related economic organizations 
should understand and submit themselves to the man- 
agement of the state, and serve as a strong backing for 
managing and using this outlet well, all sectors should 
make common efforts to promote the carly formation of 
a modernized port system in the capital. 


Municipal leaders—including Duan Bingren, Xia Qin- 
lin, Huang Jicheng, Wang Zhitai, and Fan Yuanmou— 
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and responsible persons of axe central, Beijing, and 
Tianjin departments concerned attended the ceremony. 


Hebei People’s Congress Adopts Personnel 
Changes 


SK 2411065494 Shijiazhuang HEBEI RIBAO in 
Chinese 3 Now 94 p 3 


{[FBIS Translated Text] The 10th Standing Committee 
Mecting of the Eighth Hebei Provincial People’s Con- 
gress adopted a list of personnel changes on 2 November. 
It decided to appoint Wang Shaokui (3769 4801 7608) 
chairman of the Hebei Provincial Science and Tech- 
nology Commission; and remove Liu Tingjie (0491 1694 
2638) from his post as vice chairman of the Hengshui 
Prefectural Work Committee of the Hebei Provincial 
People’s Congress Standing Committee, Li Haifeng 
(2621 3189 1496) from his post as vice governor of 
Hebei Provincial People’s Government, and An Bingqi 
(1344 3521 1142) from his post as chairman of the Hebei 
Provincial Science and Technology Commission. 


Hebei Sees Bumper Harvests in Farming, Forestry 
OW2311133694 Beijing XINHUA in English 1317 
GMT 23 Now 94 


[FBIS Transcribed Text] Shijiazhuang, November 23 
(XINHUA}—North China's Hebei Province, a major 
agricultural producer, expects to reap bumper harvests in 
farming, forestry, animal husbandry and fisheries this 
year after a successful fight against severe droughts and 
floods, according to provincial authorities. 

Statistics show that the total grain output of the province 
is expected to reach 24.5 billion kg, some 700 million kg 
more than last year. 


Record outputs of grain, oil-bearing crops, meat, eggs, 
milk, vegetables and fruits are expected. The output of 
cotton will also be a remarkable increase, the officials 
said. 

The net income of farmers is expected to reach 970 yuan 
(about 114 U.S.dollars) this year, an increase of some 
200 yuan. 


From December last year to April this year, the crops 
were endangered by a grave drought, with rainfall 
reduced by 68 percent. 


In the latter half of the year severe floods affected over 
one sixth of the autumn crops in 60 counties, the officials 
said. 

The provincial government then worked out a series of 
measures, including providing 5! million yuan to 
finance cultivation of cotton, supporting the upgrading 
of over 180,000 hectares of low- yield land and the 
improvement of irrigation conditions for 240,000 hect- 
ares of land. 
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Shanxi Fines Theaters for Violating Copyrights 


HK2511110394 Beijing CHINA DAILY in English 
25 Nov 94 p 3 


[By CD News: “Cinemas Fined for Breaking Film Copy- 
right’) 


[FBIS Transcribed Text] Five cinemas in Taiyuan, 
Shanxi Province, have been fined 19,500 yuan ($2,294) 
for showing movies without buying the film nghts. 


The naughty cinemas screened four movies co-produced 
by Hong Kong and mainland film makers without 
paying their dues to the local {iim distributors, who had 
footed a large bill for the film rights. 


Law-abiding Shanxi Provincial Film Distribution Cor- 
poration signed a contract in September last year with 
Beijing Film Siudio for the rights of Kungfu Master Fang 
Shiyu. The deal, which lasts three years, cost them 
80,000 yuan ($9,411). 


They also signed a contract with Xian Film Studio last 
December for the screen rights of four movies, including 
Fight in Tianmen. The rights cost them 140,000 yuan 
($16,470) and are valid for three years. 


And they even made such a deal with Shanghai Film 
Studio in March this year for “Green Snake” and 
“Zither Craze”. The three-year deal cost them nearly 
140,000 yuan ($16,470). 


All these contracts authorize the Shanxi corporation to 
take action against cinemas who fail to buy the film rights. 


The five cinemas in Taiyuan, capital of Shanxi, were found 
to have shown video tapes and laser discs of these movies 
since February this year. The cinemas were Bingzhou, 
Shanxi, Jiefang, Honggi and Zhongbei movie houses. 


The film distribution corporation filed a lawsuit against 
them on April 21 at Taiyuan Intermediate People’s 
Court. It requested all theatres stop screening the films 
and pay compensation to the corporation any economic 
losses that had occurred. 


The case is the first of its kind in Shanxi Province. 


Film rights violations have run rampant in many Chi- 
nese cities and towns. The situation has alarmed the 
Chinese authorities and led to stronger efforts to crack 
down on copyright breakers. 


Tianjin Promotes International Mail Service 


OW2311084294 Beijing XINHUA in English 0740 
GMT 23 Nov 94 


[FBIS Transcribed Text] Tianjin, November 23 (XIN- 
HUA) Tianjin, the largest port city in north China, has 
been trving hard to promote international mail. 


A total of 15 customs workers who had just finished a 
special course on handling application forms were sent to 
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work in seven local post offices in the municipality last 
Sunday [20 November] to deal with international mail. 


This is a bold step for Tianjin customs to start handling 
international mail at non-designated post offices. 


According to local customs officials, foreign trade and 
economic cooperation and exchanges in various fields 
have been increasing as the country’s reforms and 
opening drive proceed. 


Tianjin customs, one of the country’s six leading cus- 
toms services, handled more than 1.78 million pieces of 
international mail last year. 


At the same time, the volume of spare parts, accessories, 
sample goods, goods and materials needed for produc- 
tion of foreign-funded enterprises, as well as many 
commercial letters, is rising sharply. 


However, for a long time, Tianjin, with its population of 
10 million, depended on a single customs house to 
handle international mail. 


Tianjin customs began working on some reform mea- 
sures last year and in October this year opened 27 new 
offices for handling international mail for the conve- 
nience of local clients. 


The city has also simplified procedures for applying and 
reporting to customs, thus helping improve the efficiency 
of local post offices in handling international mail. 


Local customs officials said that their practice had won 
the recognition of the general administration of customs 
and would spread to Beijing, Shanghai, and Guangzhou, 
capital of south China’s Guangdong Province. 


Tianjin Accelerates Telecommunications Development 


OW2311090594 Beijing XINHUA in English 0744 
GMT 23 Nov 94 


[FBIS Transcribed Text] Tianjin, November 23 (XIN- 
HUA)—The handling capacity of automatic switch- 
boards in north China’s Tianjin Municipality is expected 
to increase from last year’s 520,000 lines to 1.1 million 
by the end of this year. 


In the meantime, equipment with advanced technology, 
such as automatic exchanges, cellular phones, and 
pagers, are in wide use. 


This year the local government put 2.7 billion yuan into 
telecomunications, a sum equal in total investment to 
the last 45 years. 


The growth rate of telecommunications in the munici- 
pality registered 23.4 percent annually while that of the 
economy was 10 percent annually during the last decade. 


At present, 18 out of 100 residents have telephones and one 
fourth of the city’s households have had phones installed. 


Telecommunication has become a pillar of the munici- 
pality’s economic development, according to a local 
official. Many internationally-known telecommunica- 
tions companies, such as Motorola, began to fix their 
eyes on Tianjin’s fast growing market and entered it 
without hesitation, the official said. 
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ARATS, SEF Reach Understanding on Notarial 
Documents 


To Release Effective Date ‘Soon’ 


OW2511010394 Beijing XINHUA Domestic Service in 
Chinese 1459 GMT 24 Nov 94 


{[FBIS Translated Text] Nanjing, 24 Nov (XINHUA)— 
Based on the “Cross-Strait Agreement on the Use and 
Verification of Notarial Documents” and the “Joint 
Press Release on ARATS-SEF Talks in Taibei [Taipei],” 
Zhao Zhengyu, deputy secretary general of the Associa- 
tion for Relations Across the Taiwan Strait [ARATS], 
and Xu Huiyou [Hsu Hui-yu], deputy secretary general 
of Taiwan’s Straits Exchange Foundation [SEF], this 
afternoon reached a written common understanding on 
expanding the list of notarized copies sent to each other 
involving taxation, medical records, personal resumes, 
and professional certification. And they agreed to decide 
the date as soon as possible—in the form of letters from 
the two organizations—on which the common under- 
standing will become effective. 


The “Press Release,” which was issued on 8 August this 
year, staicd: “The two sides agree in principle to expand 
the list of notarized copies sent to each other involving 
taxation, rnedical records, and other matters, and agree 
to reach a written common understanding in the near 
future with the participation of notaries’ public associa- 
tions of the two sides.” An ARATS official said the 
written common understanding reached this afternoon 
was a positive achievement in implementing the “Press 
Release.” Zhang Qifang, a representative of the China 
Notaries Public Association, attended the talks. 


A working meeting at the deputy secretary general level 
between ARATS and SEF began in Nanjing on 22 
November. Based on the “Press Release,” the meeting 
will discuss and decide on the texts of three agreements, 
including the “Problems Concerning the Repatriation of 
People Entering Areas Under the Control of the Other 
Side in Violation of Established Regulations’’; 
expanding the list of notarized copies sent to each other; 
and specific ways to increase express mail service. The 
meeting is scheduled to end on 27 November. 


XINHUA English Reports Agreement 


OW2411152194 Beijing XINHUA in English 1501 
GMT 24 Nov 94 


{[FBIS Transcribed Text] Nanjing, November 24 (XIN- 
HUA)—The mainland’s Association for Relations 
Across the Taiwan Straits (ARATS) and Taiwan’s Straits 
Exchange Foundation (SEF) agreed today to increase the 
exchange of duplicates of another four kinds of notarized 
documents. 


Entering the third day of their discussions in this capital 
city of east China’s Jiangsu Province, the two sides came 
to a consensus that they would sent each other duplicates 
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of documents related to taxation, individual life experi- 
ence, medical records and profession. 


As to the concrete time to start the business, ARATS 
proposed February | next year, while SEF thought that 
the exchanges could be started earlier. 


The talks today were carried out on the basis of a written 
agreement worked out by the two sides at a high-level 
meeting in Taibei [Taipei] of Taiwan, in August this 
year. 


In accordance with an agreement at the “Wang-Ku” 
meeting held in Singapore in April last year, the two 
sides have started exchanging duplicates of ten kinds of 
notarized documents. 


The documents cover heritage, adoption, marriage, 
birth, death, entrustment, schooling, residence, fostering 
of relatives and property. 


Between May last year and October this year the Notary 
Association of China sent 41,382 copies of documents to 
Taiwan. In turn, Taiwan sent 53,479 copies to the 
mainland. 


The talks will last until] November 27. 


Further on Talks 


HK2411000494 Beijing CHINA DAILY in English 
24 Nov 94p 1 


[By Sun Shangwu: “Arats-Sef Talks Slow in Progress”’] 


{[FBIS Transcribed Text] Nanjing—Talks yesterday 
between the mainland’s Association for Relations Across 
the Taiwan Straits (ARATS) and Taiwan's Straits 
Exchange Foundation (SEF) achieved slower progress 
than expected. 


The two sides ended their first round of discussions on 
the wording of three issues. But they disagreed on the 
wording and content of a tentative agreement on the 
repatriation of airline hijackers and other issues, despite 
agreeing to preserve consensus reached on these issues 
during past ARATS-SEF talks. 


Arats Deputy Secretary-General Sun Yafu told a news 
briefing after the talks that he hopes the differences can 
be narrowed when the talks resume tomorrow. 


During talks in August in Taibei [Taipei], the two sides 
reached consensus on three issues, including repatriation 
of aircraft hijackers and fishing disputes. 


They agreed that patrol boats should monitor and record 
clashes, and respect mediation efforts. 


But yesterday the two sides could not agree on the 
mediation methods. 


ARATS insisted that the mainland and Taiwan sct up 
their own arbitration bodies to determine mediation 
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methods. But SEF argued that the two non-governmental 
bodies should be directly involved in the method- 
decision course. 


Discuss Opening Express Mail Service 


HK2511102294 Beijing CHINA DAILY in English 
25 Nov 94 pi 


[By Sun Shangwu: “Officials Aim To Get Mail Service 
Deal Letter-Perfect’’] 


[FBIS Transcribed Text] Nanjing—The mainland-based 
Arats and Taiwan-based Sef yesterday exchanged ideas 
On Opening an express mail service and allowing the 
exchange of four more kinds of notarial documents. 


Both sides agreed that the express mail service should 
cover letters documents and materials, Arats (Associa- 
tion for Relations Across the Taiwan Straits) Deputy 
Secretary-General Zhao Zhengyu said. 


In an effort to meet the needs of compatriots across the 
Taiwan Straits, Arats suggested that other goods owned 
by individuals be included in the service, but Sef (the 
Straits Exchange Foundation) disagreed due to Taiwan's 
restrictions on goods produced in the mainland. 


Sef insisted that the weight of express mail be limited to 
below 10 kilograms, while Arats insisted on 20 kilo- 
grams. 


Arats said the two sides’ mail centres should be respon- 
sible for contacting each other and carrying out the 
express mail service, while Sef said that it, not the postal 
department, should carry out contacts with the main- 
land. 


On the issue of which cities should carry out the express 
mail service, Sef insisted on authorizing only Shanghai, 
Beiing and Guangzhou, but Arats said that Fuzhou and 
Xiamen should also be permitted. 
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Chiang Kai-shek’s Grandson Returns to Taiwan 


HK2411133794 Beijing ZHONGGUO XINWEN SHE 
in English 1146 GMT 24 Nov 94 


[FBIS Transcribed Text] Beijing, November 24 (CNS)}— 
Mr. Winston Chang, president of Taiwan's Soochow 
University, who suffered a sudden brain hemorrhage 
here ten days ago, has been elaborately cured by experts 
in the Sino-Japanese Friendship Hospital here and his 
condition is stable at present. At 10:50 this morning, 
escorted by his dependents and six staff of the Sino- 
Japanese Friendship Hospital, he was taken back to 
Taiwan via Hong Kong by a special aircraft of Hong 
Kong's Cathay Pacific Airways. 


Mr. Chang came to Beijing for academic activities and 
attended the ceremony on establishment of the Guan- 
ghua Management College under the Beijing University, 
which is jointly funded by the Beijing University and the 
Hong Kong Guanghua Foundation, at the invitation of 
the Beijing University. 

According to the Sino-Japanese Friendship Hospital, the 
final medical examination on the patient in the Hospital 
at 8:30 a.m. before his departure showed that both Mr. 
Chang's blood pressure and body temperature were 
stable, but he remained in a coma. 


Six staff members of the Sino-Japanese Friendship Hos- 
pital escorted Mr. Chang on the journey to Taiwan. 
Among them were Mr. Zuo Huancong, vice-president of 
the Hospital and also an expert on brain surgery, as well 
as three senior medical officers, one head nurse and one 
nurse. 


At meantime, the mainland-based Association for Rela- 
tions Across the Taiwan Straits also communicated with 
the Taiwan-based Straits Exchange Foundation this 
morning on Mr. Chang's journey back to Taiwan, saying 
entrusted by the Foundation, the Association had ren- 
dered active assistance to medical care received by Mr. 
Chang in Being and the visit of his relatives. The 
Association requested necessary help to the medical 
escorts from the Foundation. 
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SEF, ARATS Negotiators Reach Notarization 
Agreement 


OW2411155394 Taipei CNA in English 1424 GMT 
24 Nov 94 


[By Chiang Hui-min and Debbie Kuo] 


[FBIS Tianscribed Text] Nanjing, November 24 
(CNA)}—Negotiators from Taiwan and Mainland China 
on Thursday [24 November] agreed to broaden the field 
of notarization of documents from each other's territory 
to better deal with the increasing exchanges across the 
Taiwan Strait. 


Representatives from Taipei's Straits Exchange Founda- 
tion (SEF) and Beijing's Association for Relations Across 
the Taiwan Strait (ARATS), agreed that tax documents, 
medical case histories, personal resumes, and profes- 
sional certification will be added to the current list of 
documents that [words indistinct] before being used in 
either Taiwan or Mainland China. 


In the first round of cross-strait talks in April 1993, the 
two sides reached consensus on the use of the notariza- 
tion regime in 10 fields, including inheritance, adoption, 
and marriage. 


The cross-strait negotiators [words indistinct] unveiled 
on Thursday to [word indistinct] ahead on other issues 
[words indistinct]. The Taipei delegation led by SEF 
Secretary-General Hsu Hui-yu, [words indistinct] 
ARATS that direct express mail links be opened up, 
saying the time is not yet ripe for direct contacts between 
host offices from the two sides. 


The SEF also refused the mainland suggestion that 
Taiwan relax the weight restriction on mail containing 
personal articles from the current 10 kilograms to 20 
kilograms. 


Taiwan fears that parcels of 20 kilograms could carry 
commercial products, which in large numbers could hurt 
Taiwan economically. Meanwhile, in his report to 
Taipei, Hsu said ARATS negotiators had apparently 
stalled in signing any draft agreements on the three 
pressing issues of fishing disputes and the repatriation of 
mainland hyackers and illegal immigrants. 


CNA Reports Return of Chiang Kai-shek’s 
Grandson 


OW 2411145794 Taipei CNA in English 1405 GMT 
24 Nov 94 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, November 4 (CNA) 
Ailing Soochow University President Winston Chang. 
accompanied by his wife and eight doctors from both 
sides of the Taiwan strait, returned safely to Taipei on 
Thursday [24 November] aboard a Cathay Pacific char- 
tered plane. 
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Chang, who was stricken by a cerebral hemorrhage in 
Beijing 10 days ago and has been in a coma ever since, 
was rushed immediately after arrival at Chiang Kai-shek 
International Airport to Veterans General Hospital, 
where an intensive-care team was waiting to treat him. 


Six doctors from Beijing's Sino-Japanese Friendship 
Hospital who accompanied Chang during the journey 
briefed their Taipe: counterparts on the chartered plane, 
which made a stopover in Hong Kong before heading for 
Taiwan because of government rules banning direct 
flights between Mainland China and Taiwan. 


After a preliminary check-up, doctors said they found 
the flight had not adversely affected the condition of 
Chang, an out-of-wedlock son of the late President 
Chiang Ching-kuo who bears his mother’s surname. 


On hand at the airport to met Chang were his twin 
brother Chang Hsiao-yen, chairman of the Overseas 
Chinese Affairs Commission, and officials from the 
Mainland Affairs Council and the semi-officia! Straits 
Exchange Foundation. 


The mainland doctors, who were granted landing \1sas 
upon arrival, will stay in Taipei for at least one day 
before returning to Beijing. 


GATT Agricultural Talks With 5 Nations 
Completed 

OW 2311142194 Taipei CNA in English 1347 GM1 
23 Nov 94 


[By Bear Li] 


[FBIS Transcribed Text] Taipei, Nov. 23 (CNA)— 
Taiwan has completed agricultural negotiations within 
the framework of the General Agreement on Tariffs and 
Trade (GATT) with five nations, according to the 
Council of Agriculture. 


Chen Wu-hsiung, the director of the COA’s Economics 
and Planning Department, who returned here Tuesday 
[22 November] after almost two weeks of GATT talks in 
Geneva, said Taiwan had reached agricultural agree- 
ments with South Africa, Malaysia, Singapore, Slovakia 
and the Czech Republic. 


In addition, he said, only slight differences over tariffs 
on beef imports remain with the United States, New 
Zealand, and Australia. 


He said differences also remain with Thailand, New 
Zealand, Australia, South Korea, and the United States 
over tariffs on rice, chicken, pomelos, milk, fishery 
products, and pears. 


The next round of agricultural talks are scheduled to 
begin Dec. 7, he added. 


Navy Denies Missile Frigate Struck by Submarine 


OW2311125394 Taipei CNA in English 0807 GMT 
23 Nov 94 


[By Sofia Wu] 
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[FBIS Transcribed Text] Taipei, Nov. 23 (CNA}—Naval 
authorities Wednesday [23 November] denied that a 
new Taiwan-built missile frigate was struck by a torpedo 
or collided with an unidentified submarine during a test 
voyage off southern Taiwan Tuesday. 


“The Chi Kuang frigate was struck by an unidentified 
drifting object, not by a torpedo or a submarine,” the 
Republic of China [ROC] Navy Headquarters said in a 
news release. 


The headquarters said the Chi Kuang, the third of eight 
frigates ordered by the ROC Navy and built by state-run 
China Shipbuilding Corp. (CSBC), left Kaohsiung 
Harbor around 8 p.m. Monday for a second test voyage. 


CSBC engineers found that the ship's sonar system had 
shut down at around 2:25 a.m. Tuesday when the Chi 
Kuang was sailing in waters 36 nautical miles southwest 
of hsiao liuchiu island off Taiwan's southwestern coast. 


The frigate then sailed back to the CSBC’s Kaohsiung 
dock for further checks. An initial investigation found 
that there was a meter-long crack on the ship's plastic 
sonar dome, naval authorities said, adding the crack was 
apparently the result of hitting a medium- or small-sized 
floating object. 

Nava! officials said the frigate’s other equipment, 
including its sonar system, remained intact and is func- 
tioning well. CSBC will replace the damaged sonar dome 
with a new one soon, the officials said. 


The Chi Kuang 1s still docked at CSBC's Kaohsiung 
Shipyard for further inspection and examination, the 
officials said. 


A CSBC spokesman said the Chi Kuang was escorted by 
the Cheng Kung frigate of the same class during its test 
voyage. Many semor CSBC engineers and technicians, 
naval officers and military researchers were aboard the 
ship. 


Moreover, the Chi Kuang was sailing within 40 nautical 
miles of the Taiwan coast. “Given its proximity to 
Taiwan, it 1s unlikely that the vessel collided with an 
unidentified submarine,” the CSBC spokesman stressed. 


The Chi Kuang, modeled on the U.S. Perry-class frigate, 
is the third of eight frigates ordered by the ROC Navy as 
part of its effort to modernize the country's naval force. 
It can be equipped with surface-to-surface and surface- 
to-air missiles as well as two anti-submarine helicopters. 


The CSBC spokesman said the ship has been equipped 
with weaponry systems, but no ammunition has been 
loaded. The Chi Kuang was launched in August 1993 
and will be delivered to the Navy next January. The 
vessel is expected to enter service in March 1995. 


The first two CSBC-built Perry-class frigates, dubbed 
Cheng Kung and Cheng Ho, have already been put into 
service. The fourth frigate, dubbed Yueh Fei, was 


launched earlier this year. All eight frigates will be 
commissioned by the year 2009. 


Taiwan Restricts High-Tech Exports to 
Communist Countries 


OW2311130194 Taipei CNA in English 0758 GMT 
23 Nov 94 


[By Debbie Kuo] 


{[FBIS Transcribed Text] Taipei, Nov. 23 (CNA}— 
Taiwan will restrict exports of high-tech products to 
totalitarian countries beginning next July, echoing the 
spirit of the dd Coordinating Committee for 
Multilateral Export Control (COCOM), the Industrial 
Development Bureau said Wednesday [23 November]. 


COCOM, initiated by the United States in 1949 to curb 
the sale of weapons and technologies to communist- 
block countries, has since successfully helped maintain 
Western nations’ superiority in the field, thus safe- 


guarding world peace. 


To abate an adverse COCOM impact on Taiwan's 
domestic machinery manufacturing sector after July 
1995, the bureau will host a series of seminars in 
December to beef up manufacturers’ readiness for the 


embargo. 


The embargo will take its heaviest toll on NC (numeri- 
cal-controlied) machine tools, which have been one of 
the major exports of the sector during the past five years. 


According to bureau tallies, Taiwan produced some 
U.S.$10.6 billion worth of machinery products annually 
during the past several years, with 62 percent made for 
export. 


COCOM was disbanded in March i994 after 
announcing that the organization hac completed its 
mission in the wake of the disintegration of the Soviet 
Union and the democratization of Eastern Europe. 


A new organization, upholding the COCOM spirit, how- 
ever, was established in November to help control 
nuclear proliferation, trade in defensive products and 
technologies which include all high technologies, and 
industrial products. 


The United States began to negotiate with Taiwan in 
1988 for an agreement aiming to better control Taiwan's 
exports of high-tech products, bureau officials said. After 
several years of contacts, assessment and finally legisia- 
tive approval, Taiwan decided to restrict exports of 
high-tech products starting next July. 


COCOM restricts exports of nine categones of products, 
including cutting-edge materials, material processing 
know-how, electronics, computers, telecommunuications, 
sensors, radars, aviation equipment and electronics, 
shipbuilding technologies and propulsion systems, the 
officials said. 
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The countnes targeted by the new cocom include North 
Korea, Iraq, Iran, Liberia, communist China, Vietnam 
and Cuba. Among them, Cuba, Vietnam and communist 
China may avoid the restrictions in the near future 
because of a lifting of economic embargoes, they added. 


Japan-Taiwan Economic Meeting Opens 23 Nov 


OW 2311125494 Taipe: CNA in English 0706 GMT 
23 Now 94 


[By Danielle Yang] 


[FBIS Transcribed Text] Taipei, Nov. 23 (CNA}—The 
19th Republic of China [ROC]-Japan Economic Meeting 
opened at Taipei's Ambassador Hote! Wednesday [23 
November] with some 75 representatives from Taiwan 
and Japan participating. 


The three-day meeting will address 29 issues, including 
economic and trade cooperation, investment, technology 
transfers, and assisting Taiwan's entry to international 
financial organizations. 
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Chairman Ma Chi-chuang of the Association of East 
Asian Relations 1s leading the 35-member Taiwan dele- 
gation at the meeting. Other members include ROC 
Representative to Japan Lin Chin-ching and business 


tycoon C.F. Koo. 


The 40-member Japanese group 1s jointly led by Inter- 
change Association Chairman Hattori Reyirou and 
board member Kayou Harunori, as well as Taipes Office 
Director Yanai Sinichi. 

Taiwan hopes cooperation with Japan can help improve 
Taiwan's industrial structure, Koo said during the 
meeting. Reyirou noted that joint efforts have helped cut 
Taiwan's trade deficit with Japan over the past year 
Taiwan exported U.S.$8.27 billion worth of goods to 
Japan during the first ten months of this year, up 10 
percent over a year-carlier level. Imports from Japan 
totaled U.S.$20 billion during the period, a growth of 4 
percent. 

Taiwan's trade deficit with Japan 1s expected to be below 
U.S.$14 billion this year, posting the first negative 
growth in recent years, Koo added. 


This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 


70 HONG KONG & MACAO 


Hong Kong 
Li Ka-shing Raises Concerns on Investment 
Climate 


11K2411060094 Hong Kong EASTERN EXPRESS in 
English 24 Nov 94 p 1 


[By Wang X:angwei] 


[FBIS Transcribed Text] The business tycoon Li Ka- 
shing. in a rare open cnticism of China's investment 
climate, said yesterday that the country’s complex taxa- 
tion system, frequent changes to state policies, and red 
tape were Causing “concern among investors”. 


Li, who has billions of U.S. dollars worth of investments 
on the Chinese mainland, urged the Chinese government 
to create a more hospitable investment environment. 


Addressing a group of prominent local businessmen and 
senior Chinese officials at the Hong Kong Convention 
and Exhibition Centre, Li suggested China set up an 
independent and authoritative business arbitration 
organisation to mediate disputes between foreign inves- 
tors and Chinese authorities. 


“Establishing a mediation organisation can answer 
investors’ needs, protect their interests and, when dis- 
putes arise, they can gain a fair settlement,” he said. 


Li outlined a series of proposals to improve the environ- 
ment for investors in China. 


First, a standardised and transparent system should be 
established to replace the complex tax system and its 
plethora of tax categones where there is a lack of clarity 
between central and regional tax regimes. 


Second, there needs to be long-term and stable policies 
so that investors can formulate plans and budgets. But 
government policics are frequently amended. 


Third, China should streamline the bureaucracy that 
reviews and approves construct:en projects, to lessen 
delays. 


Lastly, Li said China should relax is restrictions on 
infrastructure investments. He sand that as the penod of 
investment returns for infrastructure projects was 
extremely long and the nsk ercater, there should be 
defined policies. 


On the other hand, Li cautioned foreign investors to 
have vision. They should enter the Chinese market with 
a long-term view, and should not be pre-occupied with 
immediate gains and present rate-of- return, he said. 


Li responded for the first time to press reports about the 
running tussle between Cheung Kong (Holdings) and 
McDonald's about the latter's burger outlet in central 
Being. 
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He denied using special privileges to kick out the burger 
restaurant—reportedly the world’s largest McDon- 
ald's—from a property site on which he plans to build a 
commercial complex called Oriental Plaza. 


“I want to talk about McDonald's because | am not 
responsible. We have an understanding with the main- 
land government authorities which will be responsible 
for clearing the site for us,” he said. 

“I don't have any special privileges and I haven't used 
my contacts to get anything which others cannot get in 
China.” 


XINHUA on Li's Comments 


HK2511122494 Beying XINHUA Hong Kong Service in 
Chinese 1526 GMT 23 Now 94 


{[FBIS iranslated Text] Hong Kong 23 Nov (XIN- 
HUA}—Li Ka-shing, member of the Preliminary 
Working Committee [PWC] of the Preparatory Com- 
mittee of the Hong Kong Special Administrative Region 
and director and concurrently general manager of 
Cheung Kong (Holdings) Limited, said today that 
China's hinterland, as the strongest backing to Hong 
Kong, enjoys ideal investment prospects and that now 1s 
the best time to invest in the hinterland. 


Li Ka-shing made the above statement im a speech on 
investment in Hong Kong and the mainland at the 
“Seminar on Hong Kong-Mainland Economic and 
Trade Relations after 1997,” which was sponsored by 
the PWC Economics Sub-group today. 


He said that driven by the policy of reform and opening 
up, the industnal scale and level of the mainland has 
continuously risen through rapid economic growth, and 
an investment climate with the market economy as its 
guide is taking shape. Without a doubt this has boosted 
the confidence of international investors. 


According to Li Ka-shing, the mainland, as the strongest 
backing to Hong Kong, enjoys very ideal investment 
prospects: it 1s pursuing reform and opening up, its 
national income continues to increase, and a huge 
market is taking shape. Besides, with economic growth 
there is a great demand for capital construction, the 
building of industrial and commercial installations, the 
tourist industry, and the real estate business, thus cre- 
ating numerous opportunities for investors. He believes 
that China boasts a population exceeding 1.1 billhon and 
has a huge amount of good-quality human resources, 
wages are comparatively low for Southeast Asia, its land 
prices and cost- of-living index are low, and it 1s an ideal 
region for investment in manufacturing industry. In 
addition, the exchange rate in China 1s stable, and the 
central government's foreign exchange reserves exceed 
their historical peak. All these factors demonstrate that 
now is the best time to invest in the mainland. 


Li Ka-shing said that as Hong Kong ts a close neighbor to 
the mainland with great geographical convenience and 
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cultural and language barriers are absent, Hong Kong 
enjoys great advantages in investing in the mainiand,; at 
the same time, Hong Kong will become a bridge and 
partner for foreign financial groups investing in China. 
In addition, Hong Kong has already been converted to a 
city with finance, trade, and services as its main body. 
The space for Hong Kong to develop its manufacturing 
industry grows narrower each day, while the mainland 
provides a huge work force, low fixed costs, and an 
extensive market for goods, while boasting very strong 
export competitiveness. With Hong Kong acting as a 
center for research and design as well as overall techno- 
logical planning and allocation, and its manufacturing 
process moving to South China, such cooperation will 
bring ideal results to investors. 


Li Ka-shing concluded that in linking Hong Kong's 
economic growth with the mainland, stability and pros- 
perity in the mainland are essential, as only then will it 
be possible for Hong Kong to enjoy genuine stability and 
prosperity. This is a law that cannot be , even 
more so after 1997. He believed that, after viewing the 
mainiand’s economy, its prospects are very bright. He 
was also very optimistic about investment prospects in 
both Hong Kong and the mainiand. 


Editorial Welcomes Li Proposal 


11K2511054694 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Nov 94 p 24 


{Editorial: “Mediating Disputes] 


[FBIS Transcribed Text] The proposal by Li Ka-shing 
that China set up a panel to mediate in disputes between 
foreign investors and mainland enterprises is welcome, 
as such a panel should serve the interests of China, as 
well as allaying the fears of foreign investors, alarmed at 
the apparently arbitrary powers of the Public Security 
Bureau. Doing business in China is more art than 
scence, as McDonald's found when a prime Beijing site 
it had been promised for more than 20 years was 
apparently handed over to Mr Li's Cheung Kong Group. 
McDonald's, which had occupied the site on the corner 
of Wangfujing and Changan boulevard for only two 
years, might be among the first companies to make use of 
such a panel. 


However, the problems of companies like McDonald's 
are as nothing compared to those of individuals such as 
James Peng, the Australian businessman kidnapped in 
Macao, or “Mr O”, the Hong Kong resident who has 
been held hostage by the Public Security Bureau since 
June because of a financial dispute involving his son. 


Of course, mediating such varied disputes would not be 
easy. The Public Security Bureau, for example, could be 
expected to raise possible criminal charges as a reason 
for a civil mediation panel not to become involved. 
Nonetheless, there is a growing realisation among for- 
cigners that doing business in China involves unpredict- 
able risks and that existing channels of mediation do not 
appear to be working effectively. 
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An independent pane! might help to build confidence in 
the Chinese system, particularly if the panel were filled 
with senior figures who enjoyed a degree of prestige and 
influence within China, rather than with bureaucrats. If 
it were possible to appoint outside advisers, particularly 
senior officials from Hong Kong business organisations, 
that might add to the effectiveness of the panel. How- 
ever, the level of secrecy in China is such that the 
presence of such advisers might limit the access and 
effectiveness of the panel. It is, of course, for Beijing to 
decide how to 


HK2411060294 Hong Kong EASTERN EXPRESS in 
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[By Shiny Li] 


{FBIS Transcribed Text] The Democratic Party's 
attempt to establish contact with Ct nese officials has 
failed, with a Chinese official abruptly refusing to meet 
the political party. 


The Chinese team leader of the Sino-British Joint 
Liaison Group, Chen Zuoer, said yesterday he did not 
think the political atmosphere and conditions were suit- 
able for China to meet the political party, which he said 
always bragged about the democratic cause. 


Chen was speaking after a seminar on Trade and Invest- 
ment between the future Hong Kong Special Adminis- 
trative Region and the mainland held by the Beijing 
appointed Preliminary Working Committee in the tern- 
tory yesterday. 


The Democratic Party's policy group had made a request 
to meet Chen last week to discuss the Government's 
sewerage scheme, to be built in four phases straddling 
1997, and costing $20bn [Hong Kong dollars). 


Chen said: “I heard that the Democratic Party's policy 
group wanted to see me but | haven't seen their opinion 
over the issue. 


“If they really want to talk about the sewage treatment 
project, | am afraid that they need not to announce the 
aim in such an exaggerated and forestalling way.” 


The policy group, including only Democratic Party rank 
and file members, made the request to meet the Chinese 
officials without approval from the party chairman, 
Martin Lee. 


The United Democrats merged with Meeting Point to 
form the new Democratic Party in October. 
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Chen said the Chinese side would not agree with Britain 
going ahead with the project without its approval. 

The Government has already given out four of the 16 
contracts in the first phase of the scheme. 


Chen said the Chinese side had offered a counter pro- 
posal on the sewerage project during the JLG's specialist 
meeting last month and they were waiting for a response 
from the British side. 


The new Chinese senior representative to the JLG, Zhao 
Jinhua, said the third plenary mecting of the JLG would 
be held in London in mid-December. Zhao said the 
topics discussed in previous JLG meetings, including the 
ninth container terminal, would be on the agenda at the 
plenary meeting. 


Li Tieying Meets Hong Kong Film Makers 
OW 2411123394 Beying XINHUA in English 1221 
GMT 24 Now 94 


[FBIS Transcribed Text] Beying, November 24 (XIN- 
HU A)}—Chinese State Councillor Li Tieying met with a 
delegation of Hong Kong film makers here today. 


Li expressed the hope that the film industry of Hong 
Kong would begin to prepare to produce movies 
reflecting China's resumption of exercise of sovereignty 
over Hong Kong. in a way that people in Hong Kong 
prefer 


Since Hong Kong's film industry has better access to 
information about the development trends in the inter- 
national movie industry. it should strengthen its co- 
operation with the mainland in order to help the latter 
make better-quality movies, Li said. 


a, Official on Trade Relationship With 

A 

1K2311151294 Beyine ZHONGGUO XINWEN SHE 
in English 1331 GMT 23 Now 94 


{[FBIS Transcribed Text] Hong Kong. November 23 
(CNS)-Mr. Gan Ziyu, vice-chairman of China's State 
Planning Commission and member of the Preliminary 
Working Committee of the Preparatory Committee of 
the Special Administrative Region of Hong Kong, says 
today that the future economic and trade relationship 
between Hong Kong and the mainland should be a 
partnership based on equality, mutual benefit and 
common development. He put forward the basic policies 
which should be implemented in the future economic 
and trade exchanges between the mainland and Hong 
Kong in regard to this relationship. 


When making a speech at a seminar on economic and 
trade relationship between Hong Kong and the mainland 
after 1997 held here, Mr. Gan said the economic and 
trade relationship between Hong Kong and the mainland 
after 1997 might be defined as one of equality, mutual 
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benefits and common dcelopment between two sepa- 
rate customs territories with different social and eco- 
nomic systems within one soveressn country. In another 
word, this kind of relatronshup is neither the admuinistra- 
live relations between the higher authority and its sub- 


He said because of this special partnership, the following 
basic policies should be implemented. 

1. The Basic Law and other relevant laws should be 
strictly implemented so as to make them the funda- 
mental legal basis in handling the economic and trade 
relations between Hong Kong and the mainiand after 
1997. And the maintenance of Hong Kong's long-term 
prosperity and stability, the promotion of the economic 
development of the mainland and the cementing of the 
economac and trade relations bei ween the two should be 
made the fundamenta! policy objectives in expanding 
the economic and tra. « relations. 


2. The economic and trade relations between the main- 
land and Hong Kong should operate and be admuinis- 
tered in the same way in dealing with foreign trade and 
economic relations and the norms and prevailing prac- 
tices of international economic and trade activities 
should be followed. 


3. The economic and trade laws and regulations, policies 
and measures of the central government governing enter- 
prises on the mainland would not apply to Hong Kong. 
In a bid to ensure that this principle be adopted by all 
localities, departments and enterprises, the uniformity of 
the economic and trade policies of various departments 
and provinces toward Hong Kong should be strength- 
ened by emphasizing the uniformity in such links as 
policy formulation, promulgation and impiementation 
and the phenomenon that diffcrent departments carned 
out different policies shoula be avoided in order to 
ensure that the government of Hong Kong SAR could 
independently administer the economic and trade affairs 
of the territory based on their own laws and regulations. 


4. The economic disputes between enterprises on the 
mainland and Hong Kong should be handled in light of 
internationally prevailing practice either through arbi- 
tration or judicial procedures. 


5. As an international economic city, the value of Hong 
Kong lay in its economy, while one of key elements in 
preserving its economic value is the maintenance of its 
international nature. Based on this, attention should be 
paid to maintaining and expanding the international 
space for Hong Kong's economic and trade develop- 
ment. 


Mr. Gan stressed that not only high autonomy of the 
SAR should be guaranteed according to the Basic Law, 
but also active support should be given to Hong Kong in 
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its expansion of foreign trade and to the SAR govern- 
ment's efforts in safeguarding the interests of Hong Kong 
in the international economic field without any preju- 
dice against the country’s sovereignty or overall inter- 
ests. Capital from various countries would be encour- 
aged to develop in Hong Kong and to operate according 
to laws and to conduct fair competition. Their legitimate 
nghts and interests would be safeguarded so as to main- 


tain the image and prestige of Hong Kong as an interna- 
tional metropolis. 


UK Expects Solution To Ensure UN Rights 
Covenants 


HK2511054294 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Now 94 p 7 


[By David Wallen, Europe Editor, Geneva] 


[FBIS Transcribed Text} Britain expects to find a solu- 
tion with China to ensure United Nations human mghts 
covenants apply in Hong Kong after the handover, a 
senior United Kingdom diplomat said. “There are tech- 
nical problems and there are technical solutions and we 
hope and expect that a solution can be found,” Foreign 
Office legal adviser Henry Sice!l told the UN Committee 
for Economic, Social and Cultural Rights in Geneva. 


His statement came as Professor Bruno Simma, the 
leading lawyer on the | 8-strong committee, warned that 
if China failed to honour the covenants for Hong Kong 
and report on them to the UN, it would be a breach of 
the Joint Declaration. “lt would enable the UK to 
respond. It could terminate the Joint Declaration in part 
or wholly or at least suspend provisions beneficial to the 
Chinese side,” he said. 


Professor Simma is investigating ways in which China 
might be able to report to the UN on human rights in 
Hong Kong. His conclusions will be included in the 
committee's report due out on December 9. He said the 
legal position of Hong Kong was the “most fascinating” 
the committee had had to deal with. His comments came 
as several members made clear their concerns for the 
future of human rights in the territory after the han- 
dover. 


Professor Simma believes there could be legal precedents 
available—China has agreed to submit reports to the 
International Labour Organisation on Hong Kong after 
1997 and the states of the former Yugoslavia have all 
agreed to honour UN human nights covenants and report 
on them even though they are not signatories. But 
Professor Simma also warned that without the Joint 
Declaration there was no obligation on China, a non- 
signatory to the UN covenants, to report on human 
rights even for territories it might possess. 


Several members asked for an assessment of whether 
China would honour the Basic Law after the handover. 
Hong Kong Solicitor General Daniel Fung stressed that 
if China broke the Basic Law, legal action could be taken 
against it in Hong Kong courts. Asked what training 
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judges had been given in human rights for the penod 


after the handover, Mr Fung said they had been “com- 
prehensively educated by tutorials and seminars orga- 
nised by the judiciary”. This was vehemently denied 
outside the hearing by Hong Kong University lawyer 
Andrew Byrnes, in Geneva for the International League 
for Human Rights. He insists there has been only one 
seminar on the issuc, in 1992, and that was poorly 
attended. 


Some committee members were concerned about the 
conditions of Filipino and other domestic workers in the 
territory. Mr Fung said such workers were prepared to 
accept their conditions and contractual arrangements 
and that the rule by which a worker should leave the 
territory after two weeks without work operaicd 
smoothly. But the Filipino representative on the com- 
mittee Virginia Bonoan-Dandan, said she was taken 
aback by Mr Fung’s comments. Even if a worker 
accepted contractual conditions, this did not mean that 
they were acceptable. The two-week rule worked 
smoothly because workers had no option but to go home 
after two weeks without income. But Mr Fung defended 
the Government's position, stressing the role of the 
Labour Tribunal and saying that workers could suc 
employers. The Government provided accommodation 
at a transit centre for those workers who wished to 
pursue their claims. There was no case of a person not 
having a place to stay while they were making a claim on 


their employer. 


Reasons for Senior Civil Service Appointments 
Viewed 


HK2511054894 Hong Kong EASTERN EXPRESS in 
English 25 Nov 94 p 2 


[“Analysis” by Wing Kay Po: “Appointments Not Just 
Soft Options” ] 


[FBIS Transcribed Text] The latest round of senior 
appointments in the crvil service 1s not merely a way of 
localising top levels of government to ensure officials can 
ride the transit to 1997. Rather, supporters of the admin- 
istration have been put in these key positions to impede 
loyalty draming to China. 


As July 1, §997, approaches the problem of divided 
loyalty on the civil service will grow. China has few 
qualms about trying to make it increasingly difficult for 
civil servanis to work mm slavish loyalty to the British- 
Hong Kong government, or of buying hearts for its own 
incoming administration. That will be done, where it has 
not already been done, through the Preliminary Working 
Commitice, which will form the backbone of the 1996 
preparatory committee and future Special Administra- 
tive Region government. 


The Governor's right hand man, his private secretary, 
Bowen Leung. was given the portfolio of Planning. 
Environment and Lands to oversee the territory's infra- 
siructure development. The replacement of the current 
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secretary, Tony Eason, by Leung, comes at a time when the 
Hong Kong and Chinese governments are planning to set 
up a high-level cross border infrastructure committee, a 
mechanism many fear will undermine the authority of the 
present government. Peter Lai, who was deeply involved in 
the 17 rounds of Sino-British talks and who staunchly 
defended the British stance, was awarded the highly sen- 
sitive post of Secretary for Security. 


The Government will be under no illusion that this crop 
of officials can gain the trust of China and be allowed to 
siraddle 1997. It is unlikely that China will tolerate what 
it sees as the continuation of “British inf.uence” in the 
post-1997 government through these close associates of 
the Governor. The appointments of Patten supporters 
will at most minimise the tug-of-war within the civil 
service between the outgoing and the incoming admin- 
istrations. 


Conversely, the Director of Education, Dominic Wong, 
has been appointed Housing Secretary, a position widely 
regarded as a “non-job”. The allocation of land for 
housing or other purposes will be up to the Planning, 
Environment and Lands branch, under the leadership of 
Bowen Leung. Wong's new post will at best be a passive 
one of “strengthening co-operation” between the central 
government and the various housing bodies 
such as the Housing Authority and the Land Develop- 
ment Corporation, whose bosses, the executive council- 
lors Rosanna Wong and Li Kwok-nang, need no instruc- 
tion. Given a job with no real power, Wong could find 
himself the target of criticisms from carnivorous legisla- 
tors when it comes to the eternal problems of a housing 
supply shortage. Wong's new job is technically a promo- 
tion, but his appointment could weil prove to have been 
a result of more stick than carrot—a response to his 
lilytivered performance in the school textbook fiasco 
when he advised publishers to delete references to the 
Tiananmen crackdown. 


His replacement, Lam Woon-kwong, tirelessly defended 
the Government's old-age pension scheme. The scheme 
was unpopular among both the business community and 
unions, but Lam won friends in these circles for his 
eloquence and his seemingly unwavering belief in the 
scheme. Put in a field which will become more politi- 
cised both in the run-up to and after 1997, Lam might 
ironically prove himself to be one of the few acceptable 
faces for China. A home-grown Hong Kong man with 
few Western pretensions, Lam, unlike most of his col- 
leagues, is more eloquent and comfortable using Chinese 
than English. A born bureaucrat with a humane face, he 
stands a good chance of an easy ride on the through train. 


Subsidiary Blocked From Airport Project Tender 


1K2511050294 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Nov 94 p 2 


[By Keith Wallis] 


FBIS-CHI-94-227 
25 November 1994 


{FBIS Transcribed Text} The Provisional Airport 
Authority has rejected Gammon Construction, a Jar- 
dines subsidiary, from tenders for the $5.3 billion pas- 
senger terminal construction contract at Chek Lap Kok. 
+, PAA spokesman said the decision was taken for 
to forestall a row with China over Jardines’ involvement 
on the complex. “We are at pains to stress the firms were 
chosen on the basis of an absolutely level playing ficid,” 
said PAA corporate affairs director Clinton Leeks. 
China has viewed Jardines with disfavour since the firm 
moved its registered office to Bermuda in 1984 over 
fears of political instability after the 1997 handover. 
Jardines compounded Chinese anger by supporting Gov- 
ernor Chris Patten's electoral reforms. 

The Liberal Party infrastructure spokesman, Albert 
Chan Wai-yip, said he would seek an explanation from 
the PAA today about its decision. 


The decision also caught Gammon, Hong Kong's biggest 
contractor, by surprise after the PAA board of directors 
yesterday approved a short list of four international 
contracting groups for the prestigious project. Gammon 
executive director Tony Walker was unaware of the 
board's announcement when contacted last night. A 
spokesman for Trafalgar House, which jointly owns 
Gammon with Jardine Matheson, was shocked. “It 
cannot be anything but political can it,” she said from 
London. Gammon was in a joint venture with Dragages 
of France and Japanese firm Nishimatsu. Ironically, 
Gammon is working in partnership with Nishimatsu on 
a $460 million contract to build the foundations for the 
terminal. 

PAA's project director Doug Oakervee said the board's 
decision was taken after seven consortia made technical 
presentations two weeks ago. He said four groups have 
now been chosen to go forward and submit formal tender 
prices on December 16. 


But PAA insiders said the authority had been aware for 
some time there would be a political reaction to the 
board's decision. “If Gammon is excluded we will be 
accused of kowtowing to political pressure over its links 
with Jardine Matheson. But equally if it is included we 
risk being criticised for provoking another row with 
China,” said a source speaking before yesterday's 
announcement. “People, the media included, will simply 
ignore the fact that the result, whatever it is, will be 
based on sound construction principles rather than polit- 
ical considerations,” he added. 


HSIEN TAI JIH PAO Closes Down 
HK2511055094 Hong Kong EASTERN EXPRESS in 


Engiish 25 Nov 94 p 1 
[By Wing Kay Po} 


[FBIS Transcribed Text} The first Chinese daily tabloid 
newspaper published in Hong Kong for some years, 
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FBIS-CHI-94-227 
25 November 1994 


HONGKONG TODAY [HSIEN TAI JIH PAO], is to 
close down after one year in existence. The paper's 
proprietor, Yu Pun-hoi, told staff yesterday that today's 
edition would be the last and staff would be formally 
notified of the closure on November 30. Employees have 
been told they would not be entitled to severance pay- 
ments under employment regulations because they have 
not been employed for the minimum two years. They 
will be paid an extra month's pay as compensation for 
the sudden closure. 


The paper, launched on November 8 last year, was 
started by the publicly-listed Ming Pao Enterprise, the 
publisher of the respected MING PAO newspaper. Yu, 
MING PAO’s largest shareholder, bought the paper 
three months ago for $30m. News of the closure came 
just one month after Yu was forced to step down as 
chairman of MING PAO. It was revealed earlier he had 
been convicted of theft and fraud in Canada and that he 
failed to declare this to the Stock Exchange as required of 
the chairman of a listed company. 


The belesguered Yu arrived in the newsroom at 7.45pm 
yesterday and told staff in a 30-minute meeting he was 
closing down the paper because it was no longer com- 
mercially viable. Staff from the paper, housed in the 
Ming Pao Building in Chai Wan, said Yu told them he 
was pleased with the quality of the paper, but competi- 
tion im the market had created financial uncertainty. 
HONGKONG TODAY, estimated to have had a circu- 
lation of less than 10,000, has lost $63m since its 


inception. 


Sources in MING PAO said staff working on the busi- 
ness and court pages would te reemployed by the paper, 
but the rest would only be taken on according to MING 
PAO’s needs. The newsroom equipment, including com- 
puters, have been sold to Jimmy Lai, the proprietor of 
NEXT MAGAZINE. Lai plans to start a Chinese news- 
paper, APPLE DAILY [PING KUO JIH PAO), in April. 
It 1s understood that Lai has lined up a fifth of Today's 
staff to yom the APPLE DAILY. 


Ada Ma, the executive secretary of the Hong Kong 
Journalists Association, said the union was concerned 
that the paper's employees would find it difficult to get 
work towards the end of the year. She said she hoped the 
company would pay the staff more compensation. 


Publishers Cancel Texthooks Over Revision Fears 


1K25 11033494 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Nov 94 p I 


[By Stella Lee] 


[FBIS Transcribed Text] Two major publishers have 
decided to back out of publishing textbooks for a new 
primary subject because they fear some contents may not 
survive the 1¥97 changeover. It is understood several 
other pvblishers have also threatened not to make the 
“heavy investment” because there are too many uncer- 
tainties ahead. 
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The subject general studies, which integrates the existing 
social studies, science and hygiene, will be introduced by 
September 1996 for primary students. One of the two 
publishers said yesterday it was too costly to print the 
textbooks because they expected the contents, especially 
the part on Sino-Hong Kong affairs, would need to be 
revised after 1997. The publisher, who does not want to 
be named, said they had written about one-fifth of the 
‘ext but decided to withdraw to minimise possible losses. 
“The total investment cost could be at least $6 million. 
We would like to get out as carly as possible to cut 
losses,” a senior staff member said. He expected that the 
section on China would also be subject to changes. 


Only 34 of the 960 lessons in general studies over the six 
primary years will be on China, and those lessons only 
start at primary four. Some Preliminary Working Com- 
mittee members have criticised the coverage of China as 
not adequately enshrining the spirit of nationalism. 


Another concern of the publishers is that writing about 
Sino-Hong Kong relations, based on the pre-1997 situa- 
tion, might infringe on the Basic Law because of the 
failure to enshrine the mainiand’s sovereign power after 
1997. The publisher said it was also unsure if « ivic 
education would be introduced as an independeni sub- 
ject which he said would have an impact on general 
studies. The issue of introducing civic education as an 
independent subject will be discussed at a meeting of the 
Curnculum Development Council today. 


The second publisher is understood to have decided not 
to publish the textbooks because “there are too many 
uncertain factors”. However, two other publishers con- 
tacted said they would go ahead and write the general 
studies textbooks. Stephen Troth, managing director of 
Longman Hong Kong, said they would not stop despite 
likely revisions bringing about a heavy loss of profit. 
Managing director of New Asia Publishing House 
Rodney Chui Fong-ching said the subject was important 
for the primary textbook business, although he also 
expected that revisions would be needed for the transi- 
tion in 1997. 


Local publishers have asked the department to defer the 
introduction of the subject, but Curriculum Develop- 
ment Institute principal inspector Bau Wai-ngun said the 
schedule would remain unchanged. Ms Baw said they 
were not aware of any withdrawal by publishers as the 
deadline for submission of drafts was March next year. 


Daily Said To Carry False Report on Shenzhen 


1K2511020294 Beijing ZHONGGUO XINWEN SHE 
in English 1139 GMT 23 Now 94 


{[FBIS Transcribed Text] Shenzhen, November 23 
(CNS)-A certain Hong Kong press recently reported that 
the independent Commission Against Corruption 
(ICAC) of Hong Kong and the police of Shenzhen City 
jointly stamped out a group allegedly accused of pro- 
ducing false credit cards, which has drawn high attention 
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from various sectors of the mainland, even the high- 
ranking officials. The Shenda Reflecting Material Fac- 
tory, which had been allegedly involved in the manufac- 
ture of false credit cards, has become a focus of the 
society. Concerned about this case, a reporter from our 
agency interviewed director of the Shenda Reflecting 
Material Factory, Mr. Ye Jingde. 


Mr. Ye said he was shocked at such a report and held 
that the Hong Kong newspaper was extremely irrespon- 
sible. He said his factory was entitled to manufacture 
trade mark logos with the permission of the Shenzhen 
Administration for Industry and Commerce. The glossy 
material developed by the factory leads the international 
industry of such material. It was a designated enterprise 
for printing anticounterferting logos by the ministry of 
public security, the ministries of public health and 
culture, as well as the ministry of posts and telecommu- 
nications. It also undertook screntific research items for 
the “Torch Programme” planned by the State Science 
and Technological Commission and tnal-produced new 
products of the state 


As for the report on the factory being suspected of 
involvement mn manufacturing false credit cards, Mr. Ye 
said the factory had the ability to produce real credit 
cards and welcomed domestic and overseas banks to 
entrust the factory with producing anticounterfeiting 
logos for credit cards. He said the factory had never 
produced any credit cards entrusted by any bank, let 
alone false credit cards. He said the factory was a 
designated untt for producing anticounterferting signs by 
the state and had very strict formalities. Among more 
than 400 milher holo g a:iuc anticounterferting logos 
produced annually by we factory, none had flown into 
the society leading to losses for the chents. The factory, 
therefore. enjoyed a high reputation among the clients. 
He said the report was published with ulterior motives in 


this Hong Kong paper 


Mr. Ye also said he had questioned the Shenzhen Public 
Security Bureau about the story. Officials of the Shen- 
hen Public Security Bureau made it clear that the 
bureau had never staged any investigation on the said 
activity with the ICAC. The so-called joint crackdown 
was a sheer fabrncation. 


FBIS-CHI-94-127 
25 Nevernber 1994 


*‘Hostage’ Heightens Fears Over Business Safety 
HK2311063494 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Now 94 p 22 


{[FBIS Transcribed Text) The case of a Hong Kong man 
held hostage by the Public Security Bureau (PSB) 
because of a civil dispute involving his son will heighten 
concerns about the safety of China as a place to do 
business. Of 16 Hong Kong people detained on the 
mainiand, 15 were there on business. (The other was a 
journalist, Xi Yang. jailed for 12 years). 

The Hong Kong man, called “Mr O””, has been de ained 
since June 20 because of a debt allegedly owed by his son 
to a mainland company. 


Observers of China believe the list, presented by the 
Hong Kong Government, is not exhaustive. 11 1s said to 
exclude people accused of spying. Further, relatives of 
some people detained in China may not have reported 
the cases to the Hong Kong authorities, believing it 1s 
best to negotiate quietly. 


There is no indication that the detentions are all sup- 
ported by the central authorities. Indeed, mn the cases of 
businessman James Peng and “Mr ©.” the disputes 
appear to be exclusively local. However, even im the 
cases listed, concerns must arise out of the use of police 
to resolve civil desputes. “Mr O's” case undoubtedly will 
further sully the poor reputation of the PSB 


Chinese people have long feared PSB officers, who enjoy 
extensive powers. As China secks to burld a legal system 
that guarantees citizens the kind of mghts and security 
offered by the Constitution, residents and visitors alike 
will hope the PSB 1s taught that it 1s meant to work for 
the people. not against them 


Beying faces many difficult tasks in trying to shape 
economic development and manage tensions associated 
with different paces of development in different regions. 
Reforming the PSH might not seem a prionty when 
Beying has so many other deep concerns. But an organ- 
isation whose contribution to the health, wealth and 
happiness of citizens 1s often negative, and which now 
appears set on performing a similar role for foreign 
visitors, is in a position to hinder progress im other 
spheres. It cries out for urgent reform. 
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